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CHAPTER I. 


INVENTION OF BILLS OF EXCHANGE—INTEREST FORBIDDEN—NEAPOLITAN LENDING HOUSES— 
DEFENCE OF THE HEBREW——NECESSITY OF HENRY III,—SUCCESS OF THE HEBREW—BANK 
OF VENICE—-THE LOMBARDS IN ENGLAND-——-THEIR PERSECUTION—COMPLAINTS AGAINST 
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FOREIGN LOANS, 


Commerce, the precursor of banking, was in a low condition at the 
date of the Norman conquest, when the English were a pastoral people. 
The devastating wars which ensued prevented population from increas- 
ing, and commerce from improving. Land, also, to a great degree, re- 
mained untilled. The fertilization now extending over hill and dale was 
then wanting. The graceful glebe, the cultivated country, with all the 
luxurious evidences of a mature civilization, were absent. The place of 
these was supplied by forests, rich with the hues of their varied occu- 
pants, and by wild extensive tracts of land, which afforded profitable and 
often picturesque pasturage for large droves of sheep and horned cattle. 

The hides and wool derived from these were the staple articles of 
merchandise, forming the principal revenue of the proprietor; and Flan- 
ders, even then a manufacturing country of comparative importance, was 
their chief recipient. As continental languages were almost unknown in 
London, the business was conducted by foreigners; but the trade of a 
vhole year only amounted to one or two hundred thousand pounds; and 
for the first two centuries after the conquest, rarely, if ever, exceeded two 
hundred and fifty thousand. During this period, then, it is obvious that 
no other bank, save the stronghold of the castle, or the treasury of the 
convent, was required. 

In the proportion, however, that population increased, that fresh 
branches of commerce were formed, and that the powers of the country 
began to develop themselves, a new want was likely to arise. It was, in 
all probability, during such a period, that the deficiency of money first 
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made the Jew remarked for the great business capacity which distin- 

guishes him up to the present time, and which even then enabled him to 

make advances on security. The members of this race, who have always 

taken the initiative in money getting, had the misfortune, in an age com- 
aratively rude, to attract the cupidity of their masters. 

“ When a whole people,” says the elder D’Israztt, in his “ Genius of 
Judaism,” “ devote themselves to one great pursuit, one single art, they 
open sources of invention, they reach to a noble perfection. Unhappily 
for the present professors, that great pursuit, that single art, was the 
commerce of money ; and to render fortunes invisible, their genius pro- 
duced the wonderful invention of bills of exchange; an object, like the 
art of printing, become too familiar to be admired; the miracle has 
ceased, and its utility only remains; yet both are sources of civilization, 
and connect together, as in one commonwealth, the whole universe, 
Their successful pursuits worked their own fatality. The Hebrews be- 
came the reservoirs of the wealth of the strange lands where they wero 
found. For the steel-clad baron they were sponges to suck in as much 
water as they could hold, that his protecting hand, as he listed, might 
squeeze them to their last drop; for the luxurious abbots and the rosy 
canons, who heaped up their improvident bonds on the Hebrew affecting 
the poverty he was to relieve, the Jews became the creditors of a whole 
province.” 

By a decree of Epwarp the Confessor, the taking of interest was first 
prohibited. For along period the prejudices of priest and people had 
struggled with the growing wants of trade. To receive interest for 
money lent, was to incur the invidious name of usurer. With this had 
each successive phase of commerce wrestled. By this had each growing 
effort of business been injured. With this, also, had even the lending 
houses of Italy to contend, when, with a spirit worthy the Christianity 
he professed, the Neapolitan of the sixteenth century attempted to de- 
liver the poor and the needy from the grasp of the extortioner.* The 
religionist, who took too limited a view of the Scripture he professed to 
expound, argued that, by the decree of the Israelitish legislator, it was a 
direct violation of the will of heaven to receive interest for money bor- 
rowed. This fallacy is most conclusively answered by Mr. Givzanrr, in 


* “The lending house at Naples was first established in 1539 or 1540, Two 
rich citizens, AURELIO Paparo and Leonarpvo or Narpo pt Pata, redeemed all the 
pledges which were at that time in the hands of the Jews, and offered to deliver 
them to the owners without interest, provided they would return the money which 
kad been advanced on them. More opulent persons soon followed their example 
many bequeathed large sums for this benevolent purpose; and ToLepo, the viceroy, 
who drove the Jews from the kingdom, supported it by every method possible. 
This lending house, which has indeed undergone many variations, is the largest in 
Europe; and it contains such an immense number of different articles, many of 
them exceedingly valuable, that it may be considered as a repository of the most 
important part of the movables of the whole nation. About the year 1635 another 
establishment of the like kind was formed, under the title of banco de’ poveri. At 
first this bank advanced money without interest, only to relieve confined debtors. 
Afterwards, as its capital increased, it lent upon prs Bio but not above the sum of 
five ducats, without interest. For larger sums the usual interest was demanded.”— 
Beckmann’s History of Inventions, vol, 2. 
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his “ History of Banking.” “It was the object of the Jewish legislator 
to make the Jews a purely agricultural people. The promotion of agri- 
culture was, as Montesquieu would say, the spirit of his laws. Hence 
he prohibited the taking of interest for the loan of money. By this 
means he interdicted commerce. His design was to prevent the Israelites 
associating with the surrounding nations, and learning their idolatrous 
practices. But even Mosgs permitted the Jews to take interest for money 
lent to strangers—a circumstance which proves that the prohibition was 
a political, and not a moral precept.” 

During the period to which we have alluded, the Hebrews may almost 
be regarded as the compulsory bankers of the luxurious monarch and the 
iron chief; for not only were this patient people at the absolute disposal 
of the regal oppressor; the warlike baron also looked down from his 
stronghold upon the suffering Jew, as a source of revenue to be measured 
only by his own wants, or the capacity of his victim. 

“The prejudices of the age,” says Hume, “had made the lending of 
money on interest pass by the name of usury; yet the necessity of the 
practice had still continued it, and the greater part of that kind of deal- 
ing fell every where into the hands of the Jews, who being already infa- 
mous on account of their religion, had no honor to lose, and were apt to 
exercise a profession odious in itself by every kind of rigor, and some- 
times by rapine and extortion.” 

We are prone to judge the actions of a preceding age by the precepts 
which guide our own. “ Rapine and extortion” unhappily marked the 
path of the Christian in his dealings with the Hebrew. History teems 
with relations to which “rigor” would be far too mild a term to apply. 
Jonny had no charter, save that of the strong hand, to extract the teeth 
from the Jew who refused to be unrighteously robbed. Hewry III. had 
no right save that of might to wring from this people their hard-carned 
money, in a series of cruel exactions which lasted for half a century. 
The bold but barbarous baron, licentious alike in all his dealings, asked 
only his own evil passions for permission to outrage his fellow man. 

The Hebrew, acting after the knowledge vouchsafed to him, willing to 
grasp the only power he was allowed to exercise, happy also in being 
able to retaliate on the hated race that wronged him, sought and seized 
on every opportunity which enabled him to gratify at once his love of 
vengeance and of money. 

In a note to Rapin’s History, Trnpat says, “ The King of England was 
wont to draw a considerable revenue from the Jews residing in this realm, 
namely: by ¢adlage (or assessment) and fines relating to law proceedings, 
by amerciaments for misdemeanors, and by fines, ransoms, compositions, 
which they were forced to pay for having the king’s benevolence ; for pro- 
tection, for license to trade, for discharges, for imprisonment, and the like. 
He would tallage the whole community or body at pleasure, and make 
them answer the tallage for one another. In short, the king seemed to 
be absolute lord of their estates and effects, of their persons, their wives 
and children.” 

In this brief passage there is a goodly list of excuses for the exercises 
of might over right. A goodly list of apologies, with which the Christian 
attempted to justify his conscience, while he satiated his lust after money. 
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But “the peculiar people” were neither allowed to leave the land in 
which they were pursued with so much malignity, or to rest in peace 
while they remained there. Henry III, their persecutor and their pest, 
betrayed his evil passions when memorialized by this people for permis. 
sion to quit England, in the exclamation: “ Is it to be marvelled at that 
Icovet money! Itisa horrible thing to imagine the debts wherein J 
am bound. By the head of God they amount to two hundred thousand 
marks, and if I should say three hundred, I should not exceed the truth, 
I am deceived on every side; Iam a maimed and abridged king, yea, now 
but halfa king. There is a necessity for me to have money, gotten from 
what place soever, and by what means soever, and from whom soever.” 

History is replete with the oppression of the Hebrew people, written 
in characters of blood. They were, indeed, the great source of revenue, 
They were made use of on all ordinary and extraordinary occasions, 
“Their command of cash, combined with their acute and business habits, 
enabled them,” says a modern writer, “ almost to monopolize the business 
of traders and money-dealers, and, of course, their profits were very great, 
This was their compensation for the state of subjection in which they 
were held, and that which induced them to remain in the kingdom, not- 
withstanding all the exactions of the crown. It was an engine, neverthe- 
less, which there was some art and management required in working, 
On the one hand these Jews were not to be treated with so much severity 
as to make them wish to quit the country. They were to be tempted to 
remain in it. For this purpose, the process in which they acted so im- 
— a part, while it largely benefited the king, was to be allowed to 

e also somewhat profitable to themselves. The pressure of the royal 
grasp was not to be carried so far as to wring from them the whole 
amount of their extortionate gains. Above all, they were to be protected 
by the law in those rights, without the enforcement of which they could 
not have satisfied the rapacity of their oppressor. But, on the other 
hand, the hatred with which they were naturally regarded by the people 
was also to be maintained and cherished ; for without this, it would have 
been impossible for the sovereign power to have continued to treat them 
in the arbitrary and tyrannical manner we have described. It was, no 
doubt, found to be somewhat difficult to effect these two objects at the 
same time, namely, to grant to the Jews the perfect protection of the 
law against every one else, except the king, and yet to keep the popular 
feeling against them in so inflamed a state, that it was always ready to 
approve whatever cruelty and oppression that single and licensed power 
might exercise upon them.” 

Another reason, besides “the possession ot ali the ready money,” of 
their remarkable success in trade, was the quiet energy with which they 
pursued their calling. Undisturbed by love of country, for they were an 
outcast people ; unstimulated by the love of war, for they were a peaceful 
race; uncalled upon by Norman baron or Saxon chief to assist him, save 
with cash and credit, for other help from them was worthless ; they de- 
voted themselves with undivided mind to a pursuit which, while it 
excited the inexorable passions of their masters, made the Hebrews the 
possessors of that wealth, which was alike their consolation and their 
curse, 
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It appears, then, from the slight sketch given of this remarkable body, 
that the writer is justified in terming them the compulsory bankers 0 
the period. Their earliest known persecution occurred in 1189, during 
the reign of Ricnarp Cevur pe Lion, about the period that the first 
European bank, the Bank of Venice, was established. While the rude 
barbarism of the North resorted to the policy shortly to be described, 
Venice, with all the grandeur of an advanced commercial knowledge, 
established, upon a scale so just that it has since served as a model for 
its successors, the earliest bank in Europe. 

Towards the end of the thirteenth century, the country ceased to re- 
ceive support from the Hebrew. Epwarp L, unable to resist a grant 
from Parliament, and stimulated by the prospect of an immediate booty, 
consented to the expulsion of this people from England. With what 
circumstances of degradation and cruelty it was conducted, let the chroni- 
cles of the time repeat; but from this period to their re-admission, during 
the government of the great and politic CromweE t, in the seventeenth 
century, they ceased to interfere with the monetary or commercial trans- 
actions of the English community. 

It ig, we think, difficult to account, excepting by the bigotry of the 
age, for the intense hatred borne to this insulted race. It would, per- 
haps, be still more difficult to find a reason for the great folly which 
prompted their expulsion, at the expense of a revenue so easily obtained,* 
were It not possible that some light may be thrown on, and some excuse 
made for, this great political error, by the fact that, in the same century, 
the Lombards—by which general term the early Italian merchants of 
Genoa, Florence and Venice were known—came over and established 
themselves in the street which still bears their name. With them came 
many of the arts and the skill of trade; with them came the only know- 
ledge of banking then possessed; with them came into more common 
use “the wonderful invention” of bills of exchange, by the agency of 
which they remitted money to their own country. Success followed ex- 
ertion; a firm footing was obtained by the skilful Lombard; he was the 
first who, uniting to the art of the goldsmith the science of the banker, 
took the initiative in that business, which has since been the agency of so 
much good, and which has been found to increase with the trade and 
commerce of the country. The success of the Lombard was not un- 
marked by the third Epwarp. With the false policy of a barbarous age, 
this monarch sought to supply the necessities of the crown by treating 
the Lombard as his predecessors had treated the Israclite. The reign of 
Epwarp was marked by a lavish expenditure of blood and money. The 
hardy Scot felt his prowess at Halidon Hill. The village of Crecy wit- 
nessed the triumph which is yet talked of at our English firesides, and 
from which the first prince of royal blood derives his motto at the present 
day. Poictiers, in the capture of the French monarch, was the com- 





_.* “During a space of only about seven years, from the 17th of December, in the 
fiftieth year of Hevyry IIL; till the Tuesday in Shrovetide, in the second year of 
Epwarp I., the crown is stated to have extorted from the Jews (amounting in all to 
probably not more than five hundred families) the immense sum of £420,000 lis. 4d.” 
—Popular Tumults. 
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pletion of the great series of conquests, which, while it shed a nearly un- 
paralleled glory over British arms, made the conqueror feel most keen] 
the want of that money which had hitherto been principally supplied by 
extortions from the Jew. 

Monarchs rarely allow the absence of a reason to stand between them 
and their desire. Ifthe industry of the Lombards had produced wealth, 
wealth produced persecution. 

To apply the words which the elder D’Israztr wrote upon another 
topic: “It was their calamity to excel in the arts their neighbors prac- 
ticed. A society which becomes too powerful by their wealth has ever 
been marked out for the spoil of the government or the people; there 
are so many passions in human nature which are allied against a flourish- 
ing body. First hated, and then calumniated, they become the victims 
of State, and justice veils her eyes during the popular suppression or 
destruction. Such was the fate of the order of the Templars, of the 
English monastic institutions, of the Jesuits throughout Europe. The 
historical problem is of no difficult solution. Whenever a heavy price is 
proclaimed to discover offenders, however innocent, offenders will be 
found; and for the informers there can be no higher price than a share in 
the confiscation.” 

Under the pretext that the Lombards were extortioners, Epwarp III. 
seized their property and estates. “ Perhaps,” remarks Marrianp, very 
shrewdly, “the necessity for furnishing him with money for his lavish 
expenditure might have urged him to this step.” 

The enmity of the monarch stimulated fresh complaints from his people. 
Those to whom we are indebted are seldom regarded favorably by us; 
and probably the debtor was more to blame than the creditor. The de- 
fective laws of the period enabled the former occasionally to evade his 
just debts; this naturally produced a treble vengeance from the money- 
lender, in the form of increased interest, if the occasion offered, and in 
imprisonment, if he failed to meet the demand of the Lombard on the 
appointed day; if not, the wronger is always harsh in his judgment of 
the man he has wronged. 

Persecution produced its accustomed fruits. The Lombards increased 
in wealth, power and position. They had gained so much importance 
by the fifteenth century, that we find them advancing a large sum for 
the service of the State on the security of the customs. 

“They dealt,” says Ropertsoy, “largely as bankers. They carried 
on this, as well as other branches of their commerce, with somewhat of 
that rapacious spirit which is natural to monopolists, who are not re- 
strained by the concurrence of rivals.” “ Accordingly, we find it was 
usual to demand twenty per cent. for the use of money, in the thirteenth 
century.” “They enjoyed great privileges, and carried on extensive 
commerce, particularly as bankers.” 

It was from such bodies as these, and the “ Steel-yard merchants,” our 
masters in the art of commerce, that the kings of England, on any sud- 
den exigency, sought and obtained their principal supplies, on what now 
appears an exorbitant interest. 

The important body of Steel-yard merchants was cherished with great 
and peculiar privileges. If great privileges were granted, however, great 
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services were often claimed in return. ‘ The Steel-yard company,” re- 
marks Mr. Gitpart, “was a kind of bank to our kings, whenever they 
wanted money on any sudden emergency ; but the company was sure, in 
the end, to be well paid for such assistance.” 

The merchants of the Staple, (so called from their Stapelhoff, or 
general house of trade for the German nation,) the mercers, whose ex- 
istence as a body may be traced to the twelfth century; the merchant 
adventurers, who boldly steered their vessels to unknown shores in search 
of commerce; the traders of Flanders, then in the pride and pomp of 
wealth derived from successful industry, had all successively ministered 
to the service of the State. Nor had the citizens failed in supplying 
similar assistance. When Epwarp III. resolved upon an expedition to 
France the wards advanced, according to their several ability, twenty 
thousand marks, which the Parliament voted, in order that the warlike 
adventures of the monarch might be successfully pursued. 

The reign of Henry VII. was distinguished by a great advance in 
commerce. ‘This politic sovereign endeavored to raise and cherish the 
Commons as an important barrier against the power of the baron. The 
independence of the latter was troublesome to peace; but as the serf 
grew with the favor of the monarch, and the increase of commerce and 
agriculture, (the latter of which Henry particularly affected, as the 
“vigor and nerves of the English state,”) so was the baron compelled to 
retire within his natural and proper boundary. 

The great discovery of the greatest man of his, or perhaps any age, 
occurred this century. The new world was made known to the old 
by CuristropHerR Coton, commonly called Cotumsus; and though the 
mind revolts at the cruelties which followed the adventures of the Geno- 
ese, yet it is incumbent on us to own the impulse received by commerce 
throughout that which was termed the civilized world. The movement 
could not fail to be felt in England; and Jonn Cazort, a Venetian, set 
sail with his three sons, under a license granted by Henry VIL, for the 
discovery of unknown lands, 

In the year 1505, the twentieth of this monarch’s reign, the first char- 
ter was granted for establishing the “Fellowship of Merchant Adven- 
turers.” During this century also the Newfoundland and other fisheries, 
the Turkish trade, and a trade to Russia, were established, and in its last 
year was incorporated the East India Company. It was also within the 
same period that Sir Huen Wittovensy, with three vessels, set sail to 
discover a near route to China. By the sudden approach of winter he 
was compelled tu seek refuge within an obscure harbor in Russian Lap- 
land, where, with the crew of two of his vessels, he was frozen to death ; 
and when the Laplanders, in pursuance of their annual custom, sought 
the sea-coast in summer, for the sake of its fishery, they found the re- 
mains of the unhappy adventurer, who, meditating a great discovery, had 
met with an obscure death. It is a touching picture to contemplate him 
as he was found, sitting with his diary and papers before him as in life, 
and to think how little his aspiring, but noble ambition, meditated so 
melancholy a fate. 

The expedition was not without its benefit, as one vessel escaped. 
Ricuarp CuanceLLor, its commander, landed near Archangel, and in- 
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clined the Czar, Ivan Bazttowrrz, then engaged in the Livonian war, to 
grant considerable commercial privileges to the English. 

Such was the state of commerce, when, after the lapse of half a cen- 
tury, a great man arose. The mild, but childish Epwarp, the persecut- 
ing Mary, and the politic Exizasern, found it equally to their interest 
to employ the enlarged mind and great talents of Tuomas Gresnam. 

The reign of ExizapeTH was marked no less by an advance in poetry 
and philosophy than by a rapid increase in the science of money. It 
almost seemed as if nature, hitherto checked in her development by in- 
ternal convulsions and unhealthy strife, used extraordinary efforts to re- 
pair the evils produced by civil war. Amid the names which adorn the 
period, that of Gresuam takes a noble position. To this great citizen 
we owe the abolition of loans from foreign States. By his agency the 
financial difficulties of the reign were ably met. The peremptory neces- 
sity which compelled the government to borrow, produced a difficulty on 
the part of the lender, in exact proportion to the exigency of the bor- 
rower. The value arose with the necessity; twelve and even fourteen 
per cent. was paid for the accommodation. “ After negotiating several 
loans,” says the historian of the Royal Exchange, “Gresnam felt that, 
instead of sending such large sums abroad, it would be a desirable thing 
to secure them for the capitalist at home. With the eye of a statesman, 
he saw that it would be more convenient for the borrower.” By his 
counsel ExizasBetu was induced, when a loan was necessary, “not to use 
strangers, but her own subjects, that it might be seen what a prince of 
power she was.” 

Her first applications to the citizens were not met with sufficient alac- 
rity to please the imperious queen. She who could imprison a favorite 
for life, or send a rival to the block, was checked by her plebeian, but 
wealthy, subjects. The pride of the eighth Henry had descended with 
his crown to his daughter, and she caused it to be intimated to the un- 
willing merchants that, to borrow their money “was a matter of great 
grace and favor.” On another occasion, the haughty Tudor incarcerated 
a resolute citizen, who was too modest to place himself under so great an 
obligation. It is scarcely possible to bestow too much praise on the 
princely merchant who originated the idea which saved the kingdom 
from foreign loans, which gave the large interest paid by the State to the 
English trader, and which, at the same time, offered to the crown a 
security never possessed through the agency of means so legitimate. It 
was owing to his active exertions that the principle was carried out, and 
the objections of the citizens conquered. The accommodation was found 
to be in some measure reciprocal ; at a late period the merchants trading 
to Turkey acted as bankers to the nation, by borrowing a considerable 
amount of bullion previously lying idle in the tower. 

That the character of Gresuam has not been overrated is proved by the 
scheme he devised at Antwerp, for operating on the exchanges, so as to 
render them favorable to England. He promised Epwarp VL, during 
the reign of whom this occurred, that if he might pursue his own views, 
he would remove all his sovercign’s difficulties in two years. The fol- 
lowing is his plan, relieved from its antiquated spelling : 

“ My request shall be to his majesty and you, to appoint me out, weekly, 
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twelve or thirteen hundred pounds, to be secretly received at one man’s 
hands, so that it may be kept secret, and that I may thereunto trust, and 
that I may make my reckoning thereof assuredly, I shall so use the 
matter here in the town of Antwerp, that every day I will be sure to take 
up two or three hundred pounds sterling by exchange. And thus doing, 
it shall not be perceived, nor yet shall be occasion to make the exchange 
fall. For that it shall be taken up in my name. And so by these means, 
in working by deliberation and time, the merchant’s turn also shall be 
served. As also this should bring all merchants out of suspicion, who 
do nothing towards payment of the king’s debts, and will not stick to 
say, that ere the payment of the king’s debt be made, it will bring down 
the exchange to 13s, 4d., which I trust never to see that day. So that 
by this you may perceive if that I do but take up every day but £200 
sterling, it will amount in one year to £72,000, and the king’s majesty 
oweth here at this present £108,000, with the interest money that was 
prolonged before this time. So that, by these means, in two years, 
things will be compassed accordingly, and my purpose set forth.” 

“ How correct,” says Mr. Burgoy, in his “ Life and Times of Sir Tuomas 
Gresuam,” “he was in the results he anticipated, from these and similar 
measures, appeared in the sequel by the success which attended them. 
He found means in a short space to raise the exchange* from sixteen 
shillings Flemish for the pound sterling to twenty-two shillings, at which 
rate he discharged all the king’s debts, and by this means money was 
rendered plentiful and trade prosperous, while the credit of the crown 
became established on a firmer basis abroad than it had ever been 
before.” 


* While the finances of the English and the funds of their merchants were mainly 
controlled in the sixteenth and seventeenth centuries by private bankers, or ‘ gold- 
smiths,” as then termed, the banks of Genoa, Venice and AMsTERDAM, on the Conti- 
nent, were established. 

The Bank of Amsterdam was established on the 81st of January, 1609, The 
magistrates of the city, under authority of the States, declared themselves the per- 
petual cashiers of the inhabitants, and that all payments above 600 gilders, but 
afterwards reduced to 300, and bills of exchange, shall be made in the bank; which 
obliged merchants to open accounts with it for the payment of their foreign bills. 
The extensive commerce of Amsterdam involved such a variety of transactions, that 
the expediency of regulating them became evident, and no measure could more 
effectually secure property, check law-suits and prevent frauds, than the establish- 
ment of a bank office, in which all receipts and payments were registered in books 
kept open for the purpose. 

Dr, Sarrit ascribes the origin of this bank to the debased state of the current 
coin which the trade of Amsterdam brought from all quarters of Europe, and which 
was sold at a reduction of nine per cent. below the money of the mint. Merchants, 
in such cases, could not always find standard money to pay bills of exchange, the 
value of which was always uncertain, and accordingly operated against the United 
Provinces with foreign nations. But as the bank received the debased, light or 
worn coin at its intrinsic value, in the good money of the country, and gave credit 
for the amount in its books, an invariable standard was thus established, that 
tended greatly to simplify and facilitate the operations of commerce, The 
beneficial effects of this establishment in Holland were soon perceived, and bank 
money immediately bore a premium, or agio, which is a term to denote the dif- 
yoy price between the money of the bank and the coin of the country.— 

m, Ed, 
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CHAPTER II. 


DANGER OF CHARLES I,—SEIZURE OF THE MERCHANTS’ MONEY—ROYAL EXCHANGER—ABOLI- 
TION OF THE OFFICE—THE HEBREW IN ENGLAND—-HOSTILITY TO THE HEBREW—THE 
PROTECTOR’S DESCENT—GOLDSMITHS’ NOTES—THE FIRST BANKER—DIFFICULTIES OF 
CHARLES JI.—EXACTION CF Tl E GOLDSMITH—FIRST RUN ON THE BANKERS—EXPEDIENT 
OF CLIFFORD—PANIC IN THE CITY——-PUBLIC INDIGNATION—INTEREST ALLOWED, 


Tux robberies successively exercised upon the Jew and the Lombard, 
in the dark ages of the PLANTAGENETS, were successfully imitated ata later 
and more polite period by the Stuarts; but the very blow which appevred 
likely to crush the infant spirit of banking proved its support. The new 
features, which in the seventeenth century were developed in its history, 
arose from a repetition of one of those tyrannical acts which, in their own 
opinion, too often form “the right divine of kings.” An evil spirit—the 
spirit of contention—was abroad. The people were beginning to arouse 
themselves from the apathy with which they had hitherto borne the suc- 
eessive despotic acts of their sovereigns. “Genius and capacity of all 
kinds,” according to Humg, “ began to exert themselves, and to be distin- 
guished by the public.” The danger environing Cuartes from an opposi- 
tion which ranked among its members the “sagacity of Pym, and the 
ardor of St. Joun, the daring impetuosity of Hoxxis, the chivalric valor 
of Hamppey, the brilliant eccentricity of Vang, and the profound sub- 
tlety, yet magnificent ambition of the future master of them all—Crox- 
WELL” —rendered money necessary to the monarch. The treasure arising 
from the accumulated gains of the merchants had been deposited by them 
in the mint, then within the tower, with a perfect conviction of its safety. 
If the short-sighted policy of the earlier kings of England had extorted 
money from the Jew and the Lombard, at least they borrowed from their 
English subjects ; it remained for the polished Cuarzzs to sully his fair 
fame by robbing them. 

Yet, let him not be judged too harshly. Right and wrong assume new 
aspects under varying circumstances. The monarch trembled on his 
throne. His prerogatives were denied. His favorite minister was im- 
peached. The claims of his children were endangered. A discontented 
people were opposed to a perfidious court. An irritated Parliament were 
thwarting a proud aristocracy. The supplies were stopped, and levies 
were made in vain. To compass these dangers money was required; to 
gain it by ordinary means was impracticable. Ere judgment be passed, 
let these things be remembered. Rank, family, life, were in the balance, 
and the monarch yielded. The money placed by the merchants in the 
mint, amounting to two hundred thousand pounds, was seized; the 
sanctuary of a people’s commercial faith was violated to supply the royal 
necessities. 

Another palliation to the mind of Cuartzs might perhaps be in the 
consideration that the money belonged to the merchants ; that the mer- 
chants were mostly citizens; and that the citizens were strenuous sup- 
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porters of the opposition. Some idea of their feelings toward the mon- 
arch may be gathered from the following picture, by the first essayist of 
the day: “The people of this great city had long been thoroughly de- 
voted to the national cause. Their houses, their purses, their pikes, were 
at the command of the representatives of the nation. London was in 
arms all night. The next day the shops were closed; the streets were 
filled with immense crowds; the multitude pressed around the king’s 
coach, and insulted him with opprobrious cries.” 

The knowledge that the seizure of the merchants’ money might crip- 
ple their power, that in its possession he would gain an important addi- 
tion to his own strength, and that it was only to be regarded as an equitable 
punishment for their defalcation, must be accepted as some extenuation 
of this great wrong. A sufficient amount of evil, which no sophistry can 
palliate and no excuse mitigate, rests upon that “ gray, discrowned head,” 
without adding another heavy accusation to the many justly brought 
against him, ‘whose popularity with the present generation,” says 

ACAULAY, “is owing to his Vanpyxe dress, his handsome face and his 
peaked beard.” 

The office of royal exchanger must not be omitted. Up to the reign 
of Henry VII. this prerogative of the monarch continued to be ex- 
ercised. English coins were not allowed to be exported, and the right 
of exchanging them for other money belonged to the crown. The royal 
exchanger was alone entitled to give the native for foreign coin, or for 
bullion. 

During the reign of Henry VIII. the circulation became so debased as 
to be difficult of exchange by any one, and the office fell into disuse ; the 
goldsmiths took advantage of this, and, deserting to a great extent their 
accustomed calling, began to deal in the debased money, exchanging for 
it plate and foreign coin. This was continued until the reign of Cuartes 
I, a monarch to whom a prerogative or a monopoly was almost as dear as 
his crown. In 1627 he re-established it by royal proclamation; but this 
interference with the trade of the goldsmith was received with so little 
satisfaction, that the king authorized the publication of a pamphlet, vindi- 
cating his rights, asserting that “ the prerogative had always been a flower 
of the crown ;” “that the goldsmiths had left off their proper trade, and 
turned exchangers of plate and foreign coins, for our English coins, al- 
though they had no right.” 

All the important bodies of the city, who could quickly perceive the 
evil arising trom a monopoly in which they were not allowed to partici- 
pate, petitioned against the revivai of the office; but petitioning was in 
vain, The duties of a changer, exchanger and outchanger” were given to 
one, who twice betrayed his royal master in return, to the handsomest 
= and the basest apostate of a period remarkable for its apostacy. 

ENRY Ricn, first Earl of Iolland, was installed in possession of the 
privilege. With the troubles of Cartes the office was abolished ; it has 
not been since established, having yielded to institutions which have grown 
out of the circumstances and character of the times. 

The return of the Hebrew to that country, from which he had been 
ignominiously driven, is usually attributed to Cromwett. After,the first 
Cuarues had paid the melancholy penalty for his dissimulation, a nego- 
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tiation is stated to have taken place with Parliament. The demand of 
the Israclites was, that the laws against them should be repealed, and, 
provided the Bodleian library were made over to them, with an additional 
permission to possess St. Paul’s Cathedral, as a synagogue, they would 
pay £500,000. However outrageous this proposal seems, if a letter in 
the Tuvrtoxz State papers may be trusted, it was absolutely discussed, 
and several debates occurred upon it. The larger sum of £800,000 was 
demanded ; the Hebrews refused to increase their offer, and the negotia- 
tion was broken off. 

The promotion of Cromwett to tne Protectorate once more excited 
the hopes of the exiled Israelites, The favor this great man evinced 
towards religious toleration, the grandeur of disposition which led him 
to the support of principles, requiring two centuries even partially to de- 
velop, was not overlooked. In 1654 the French ambassador in Holland, 
writing to the French minister in England, says: “ A Jew of Amsterdam 
informed me for certain, that the three generals of the fleet have pre- 
sented a petition to his highness the Protector, to obtain that their nation 
may be received in England to draw the commerce thither.” The mind 
of CromweEL. was undoubtedly aware of all the advantages to be gained 
by the return of this commercial people. Permission was given to Rabbi 
Mewnassen Ben Israzt to reside in London. In all probability this 

ermission was made with the view of testing the feelings of the people. 

Vhile in England he presented a petition to CromwE Lt, praying, for the 
Jew, a free exercise of his religion, a permission to exercise the faith of 
his fathers, and a license to erect synagogues for public worship; at the 
same time he appealed to the trading propensities of the nation, by a 
declaration to the Commonwealth, exhibiting the advantages which 
would accrue to commerce from the return of his nation. A council 
was appointed, and, in the fashion of the time, disputations were held. 
Those who were supposed to be most interested were summoned to the 
debate. Law, trade and divinity had their representatives. The first 
was favorable, the second undecided, but the third opposed the return of 
this people with all the rancor of an ignorant intolerance. The text- 
quoting fashion of the period—the spirit which led men to dispute in 
conventicles, and wrest words from their right meanings—the narrow- 
ness which only regarded the Hebrew as the outeast, while it forgot that 
he had been the favored of Gop—were all brought into full exercise. 
For four days were texts, which had been uttered in a more genial spirit, 
narrowed and perverted to party feeling, and for four days must Crom- 
WELL’s enlarged mind have been eminently annoyed by the prophetic 
denunciations of the divinity of the land. At last it appears that some- 
thing of the determined spirit which had displayed itself on other 
fields, cut the debate short—Cromwe zt telling them, in very plain lan- 
guage, that they had made the question more intricate than ever; 
that though he wished no more reasoning, he yet begged an interest in 
their prayers, 

No definite step appears to have resulted from this conference, and the 
general feeling of hostility which prevailed against the return of the 
Hebrews was increased by the discovery of a somewhat similar proposi- 
tion from their Asiatic brethren. The avowed design of a mission from 
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some of their rabbis was, the establishment of a company to trade to the 
Levant; but the real object of their visit appears to have been, an exami- 
nation of the pedigree of the Protector, in hopes of tracing a Jewish 
origin, and of proving him to be the Messtan after whom the people 
yearned. Whether CromweLt encouraged this idea or not appears 
quite uncertain; but they obtained permission to repair to Cambridge 
and examine the library. They then went to Huntington, the birth- 
place of the Protector, to investigate his descent. Some rumors of this 
design soon propagated, and Crowe 1, aware of the ridicule and sar- 
casm to which he would be rendered liable, ordered them to return to 
London, from which place they soon departed. At this time, however, 
the Hebrews obtained admission into England, and in 1689 they must 
have increased considerably, as, in a petition from some merchants, com- 
plaining that the Jews were not subject to the alien duty, it was stated 
that £10,000 were lost yearly from the export alien duty not being 
levied. 

The next resource of the merchants, after the violent seizure of their 
treasure by “the royal martyr,” was to keep their cash in their own 
houses. ‘To do this they were obliged to trust their servants and ap- 
prentices. As the civil war advanced, however, the love of fighting often 
overcame the love of honesty, and they, with the money intrusted to 
them, disappeared. 

From the evil arose the remedy. The goldsmiths, up to this period, 
were employed, with some exceptions, in the ordinary way of their voca- 
tion. They were a rich body, and it was natural that the richest should 
be most trusted. Those servants, therefore, who yet remained in charge 
of their master’s money, lent it, at 4d. per cent. per diem, to the goldsmith, 
who saw a new branch of business opening, and caught the first glimpse 
of modern banking. ‘The troubles of the time, which prevented country 
gentlemen from keeping their rents in their own mansions, made them 
glad to remit it to persons of responsibility. The goldsmith was equally 
glad to pay a small interest, with the prospect of lending it at an increased 
profit; the necessitous merchant applied for loans at a high usance; 
the rich deposited their cash, for security, without interest; the 
widow and the orphan received four per cent.; and, with the money 
thus obtained, the goldsmith was able to increase his business by the 
somewhat new branch of discounting bills. 

They thus became money borrowers and receivers of rents. ‘ They 
lent money to the king on the security of the taxes. The receipts they 
issued, for the money lodged at their houses, circulated from hand to 
hand, and were known by the name of goldsmiths’ notes. These may be 
considered the first kind of bank notes issued in England.” 

A business, at once profitable and safe, increased with the increase of 
commerce, and, under the prosperous sway of the Protector, must have 
been found a great convenience. The goldsmiths gradually arose in repu- 
tation with the extension of their transactions; they took the lead in 
monetary business ; and, as they allowed interest on cash, however short 
the period of the loan, it must have been found an important assistance 
to all those who required a secure depositary for their gains. 

The modern principles of banking mav thus be traced to the increased 
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importance of business ; to the additional facilities required by the latter, 
and to the disturbed spirit of the time, which gave to it an impulse it 
might otherwise have wanted. Marr.anp remarks that, even in his day, 
there were several eminent bankers who united to the department of 
banking the keeping of goldsmiths’ shops, although they were more fre- 
quently separate. Great part of the wealth of Sir Tuomas Gresnam 
was found at his death to be comprised in gold chains; while, in 1593, 
a German writes, that he visited England, and saw, in Lombard-street, 
“all sorts of gold and silver vessels exposed to sale, as well as ancient 
and modern coins, in such quantities as must surprise a man the first 
time he sees and considers them.” 

The celebrity of the first banking-house belongs, by common consent, 
to Mr. Francis Cuitp. This gentleman, who was the father of his pro- 
fession and possessed of large property, began business shortly after the 
restoration. Ie was, originally, apprentice to Wittram WnEELer, gold- 
smith and banker, whose shop was on the site of the present banking- 
house. The foundation of his importance arose from the good old 
fashion of marrying his master’s daughter, and through this he succeeded 
to the estate and business, The latter he subsequently confined entirely 
to the banking department. . 

The principles on which he founded it, and the remarkable clauses in 
his will, by which he regulated its future conduct, are well known. It 
has maintained to the present day, amid all the chances and changes of 
banking, the same position and the same respectability which he be- 
queathed it. 

By the year 1667 the banking business, which had increased in somo 
proportion with commerce, had attained considerable importance. 

Wealthy bodies must always hold an important position in the State, 
and, under a needy government, an influential one. The luxury of the 
court of the second Cuartes, combined with his careless disposition, 
compelled him to have recourse to the goldsmith. The goldsmith made 
him pay interest and premium to an enormous extent. Thus,a great 
portion of the supplies voted by the houses of Parliament came into the 
possession of this increasing body. The benefit which should have been 
derived from the parliamentary grants, was largely absorbed by the ne- 
cessity which unfortunately existed of obtaining the money immedi- 
ately. And how could such necessities fail to exist, when the dissipation 
of Cuar.es produced those scenes of extravagance which were a disgrace 
to the king and a dishonor to the people! The pages of Perys and the 
private records of the reign, lately published, tend to prove that the pen- 
sioner of Lovis Quatorze must have been utterly and completely at the 
mercy of the usurer. 

In a curious pamphlet, published in 1676, it may be scen that the 
goldsmith took great advantage of the necessities of Cuartes. The 
monarch who lives beyond his revenue must pay the same penalty as the 
subject who outruns his income. He found himself at the mercy of the 
rich goldsmith, who made the royal debtor pay ten, twenty and thirty 
per cent. for accommodation, while he allowed only six per cent. for the 
money which went to alleviate the difficulties of the “ merry monarch.” A 
business so profitable induced the goldsmith “ more and more to become 
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lender to the king, to anticipate all the revenue, to take every grant of 
Parliament into pawn as soon as it was given ; also, tu outvie each other 
in baying and taking to pawn bills, orders and tallies, so that, in effect, 
all the revenue passed through their hands.” 

The extravagant luxury of the court, however, together with the utter 
want of principle of Cuartes, produced a nearly fatal result upon this 
important interest. The imbecility with which the contest with Holland 
had been carried on, had involved the nation in debt and dishonor. 

“The government of Cuartes,” says Mr. T. Basryaton Macauray,* 
“had suffered a succession of humiliating disasters. The extravagance 
of the court had dissipated all the means which Parliament had supplied 
for the purpose of carrying on offensive hostilities. It was determined 
to wage only defensive war; and even for defensive war the vast resources 
of England were found insufficient. The Dutch insulted the British 
coast, sailed up the Thames, took Sheerness, and carried their ravages to 
Chatham. The blaze of the ships burning in the river was scen at Lon- 
don; it was rumored that a foreign army had landed at Gravesend; and 
military men seriously proposed to abandon the tower. To such a depth 
of infamy had a bad administration reduced that proud and victorious 
community, which, a few years before, had dictated its pleasure to Ma- 
ZARINE, to the States General, and to the Vatican.” 

The people, accustomed to the secure reign of CromwELL, were in 
utter consternation. The moneyed portion of the community were 
seized with a panic. The country was in danger. London itself might 
be invaded. What security was there, then, for the money advanced to 
the crown? The people flocked to their debtors; they demanded their 
deposits ; and London witnessed the first run upon the bankers, 

The fears of the people proved fallacious, as the goldsmiths met all 
demands made upon them. Confidence was restored by a proclamation 
from the king, stating that the demands on the exchequer should be met 
as usual; and the run ceased. 

From this period up to 1672, the goldsmiths continued their money- 
making trade. The difficulties of Cuartes had increased; he wanted 
money without the aid of Parliament. He was ambitious of absolute 
power; and his reign had been a succession of abortive attempts to ob- 
tain it. 

The infamous cabal ministry were in office; nothing was too bad for 
them to attempt. If there were some palliations for Cuartes I. when 
he seized the money deposited in the mint, what can be urged for CHarLEs 
II. His throne was secure ; his person popular; money was freely ad- 
vanced to him on the security of his revenues. No necessity of tho 
monarch justified the act we have to record. Cwarzes I., under the 
pressure of unexampled necessity, had made a forced loan. Cuartes IL, 
to gratify his immoderate passions, ordered the exchequer to be closed 
and no payments made. Were this not vouched for by contemporary his- 
tory, we should hesitate, as we now blush, to recite it. 

The relation of Hume is worthy repeating. ‘The king had declared 
that the staff of treasurer was ready for any one that could find an expe- 


* For Macautay’s chapter on the Bank, see Appendix to this volume. 
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dient for supplying the present necessities. Suarrespury dropped a hint 
to Ciirrorp, which the latter immediately seized and carried to the king, 
who granted him the promised reward, together with a peerage. This 
expedient was the shutting up of the exchequer, and the retaining of all 
the payments which should be made into it. 

“Tt had been usual for the bankers to carry their money to the ex- 
chequer, and to advance it on security of the funds, by which they were 
afterwards reimbursed when the money was levied on the public; the 
bankers by this traffic got eight, sometimes ten per cent., for sums which 
either had been consigned to them without interest, or which they had 
borrowed at six per cent.; profits which they dearly paid for by this 
egregious breach of public faith, The measure was so suddenly taken 
that none had warning of the danger; a general confusion prevailed in 
the city, followed by the ruin of many; the bankers stopped payment; 
the merchants could answer no bills; distrust took place every where; 
and men full of dismal apprehensions asked each other what must be 
the scope of those mysterious counsels, whence the Parliament and all 
men of honor were excluded; and which commenced by the forfeiture 
of public credit, and an open violation of the most solemn engage- 
ments.” 

The goldsmiths were ruined, and their clients ruined with them. Both 
had fallen by an act which stamped the monarch and his minions with 
infamy. But a general burst of honest indignation arose. The large 
sum of one million three hundred thousand pounds affected, directly or 
collaterally, the remotest provinces of the kingdom. The bankers were 
besieged ; but they, innocent of this great transgression, could yield no 
redress. A thousand families were deprived of bread. The widow and 
the orphan suffered with the merchant and the trader, The universal 
feeling which spread throughout the length and breadth of the land, had 
it been resolved into words, would have uttered, with one loud voice, in 
the solemn warning of the psalmist, “ Put not your trust in princes.” 
The press was resorted to, and language, stronger than the Sruarts liked 
or usually permitted, was boldly circulated among the people. Several 
pamphlets, and one octavo volume, were published, and it is a proof of 
the general feeling of the nation, that one writer ventured to say, “A 
step of this kind could proceed from nothing less than a resolution of the 
court to borrow no more hereafter, but to take.” 

The outcry assumed so much importance, that Cuartes was compelled 
to yield, and we learn that six per cent., out of the hereditary excise, was 
paid for this sum during the remainder of his reign. It is a curious cit- 
cumstance that, only two years after this, the king was able to borrow 
money at cight per cent., being nominally the same rate of interest charged 
before that event. The principal was never repaid. It was, however, 
made part of the national debt by Wi11aM; this act was confirmed by 
Axyz, and the stock ultimately became part of the celebrated South Sea 
Fund. 

We abridge from “ Kxrent’s Pictorial History of England,” a remarka- 
bly clear and succinct account of the progress of the debt. 

“Interest had been originally paid upon this sum at six per cent. up 
to the last year of Cuarzzs’ reign. From which time no provision was 
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made for it till 1701, the last of Witttam’s reign, when interest was 
granted on the whole from 1705, at three per cent., and the principal 
made redeemable on payment of half its amount. The entire amount* to 
which the unfortunate bankers and merchants were plundered by this 
arrangement exceeded three millions. The £664,263 thus ultimately 
awarded, in satisfaction of equitable claims to six times the amount, was 
called the bankers’ debt, and still remains undischarged with other public 
debts, of which it may be regarded the foundation.” 


* The details connected with the English national debt possess much interest, 
and we propose to group those figures which are most frequently required for gene- 
ral reference, The following table is extracted from a parliamentary return granted 
on the motion of Lord Gopericu, in 1859, which enters fully into all particulars of 
the national debt, and occupies upwards of a hundred pages, distinguishing the 
years of peace or war. The first item is in 1691, when there was an unfunded debt 
of £3,130,000. No funded debt existed until 1694, when it commenced with the 
comparatively trifling sum of £1,200,000, the total amount of funded and unfunded 
debt in that year being £6,734,297. The epochs selected below furnish abundant 


matter for reflection - 
Annual 
Years. War or Peace. National Dedt. Interest. 


1691,....War With France,...scccccccocccccccsce £8,180,000 .. £282,000 
1697,....Peace of Ryswick, oa 14,522,925 .. 1,822,519 
1702,....War of the Spanish succession,........... 12,767,225 .. 1,215,324 
VE, 100 POMOO OF VARIO iccccsccescescccecess, SEOOORET . 3,004,287 
1718,....War with Spain,......c.ceccocceseceess 40,379,684 .. 2,965,889 
hi .4Asnateieainatnnareesanioasecees Sa << ae 
1739,.... War of right of search with Spain,........ 46,618,883 .. 2,030,884 
1742,.... War of the Austrian succession,.........- 51,847,823 .. 2,157,186 
1748,....Peace of Aix-la-Chapelle,... . 75,812,182 .. 38,165,765 
1756,....Commencement of the seven years’ war,... 74,575,025 . 2,753,566 
1763,....Termination of the seven years’ war,...... 132,716,049 .. 5,032,733 
1775,....Commencement of war with-America,..... 126,842,811 . 4,703,519 
1783,....Termination of war with America,........ 281,848,631 .. 9,065,585 
1793,....Commencement of first revolutionary war 

WIth FRANCE... 5s.ccccccccecccoccsccecs SAU BI4AGE ..  9:711,908 
TOA 60 ROMGE OF BMNIOME .... éccctcccncsewsseceas COLOUB OOS 20,268,551 
1803,.... Second revolutionary war with France,.... 547,732,796 .. 20,812,962 
1815,....Termination of the French and American 

WARS, . ccccc0es 861,039,049 . 32,645,618 
on EE re cooee 775,215,519 .. 27,863,889 
1856,....Termination of war with Russia,... 808,108,722 .. 28,550,089 
E59, ......-POREO, cccccccccccoccesececcece é 805,078,554 .. 28,204,299 


These figures speak volumes. It is war, and war alone, that has saddled England 
with this mountain of debt, equivalent, at this moment, to four thousand millions of 
dollars, at 3} per cent, interest.—Am. Eu 
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CHAPTER III. 


NATIONAL BANK REQUIRED—BANK OF CREDIT—SPECULATION IN 1694—BUBBLE COMPANIES— 
NEW RIVER COMPANY—-BANK OF ENGLAND——-WILLIAM PATERSON—BUCCANEERS oF 
DARIEN—SCOTTISH ENTHUSIASM—PATERSON’S LIBERALITY—THE DARIEN EXPEDITION— 
ITS FAILURE—GREATNESS OF THE SCHEME—-FATE OF THE PROJECTOR, 


Tue important position assumed by England towards the middle of the 
seventeenth century, renders the absence of a national bank somewhat 
surprising. Under the sagacious government of Cromwe t, the nation 
had increased in commercial and political greatness ; and although several 
projects were issued for banks, one of which was to have branches in 
every important town throughout the country, yet a necessity for their 
formation not being absolutely felt, the proposals were dismissed. Dur- 
ing the Protectorate, however, Parliament, taking into consideration the 
rate of interest, which was higher in England than abroad, and that trade 
was thereby rendered comparatively disadvantageous to the English mer- 
chant, reduced the legal rate from eight to six per cent., and this measure, 
although it had been carried by the Parliament of Cromwe xt, almost 
every act of which proved odious in the eyes of the Sruarts, was never- 
theless confirmed by the legislature of Cuartes II. In 1546, the pay- 
ment of interest had been rendered legal, and fixed at ten per cent. In 
1624, the rate had been reduced to eight per cent. ; and with the advance 
of commercial prosperity it has been found advisable to lower it still further. 

There were many reasons for the establishment of a national bank. It 
was necessary for the sake of a secure paper currency. It was required 
for the support of the national credit. It was desirable as a method of 
reducing the rate of interest paid by the State; a rate so high that, ac- 
cording to ANDERSON, men were induced to take their money out of trade 
for the purpose of securing it; an operation “ big with mischief.” The 
truth is, that the times required it. The theorist may prove to demon- 
stration the perfection of his theory; the speculator may show thie cer- 
tainty of its success; but unless it be a necessity, called for by the onward 
progress of society, it must eventually fall to the ground. 

That the want of such an establishment was felt, is certain. But as 
such firms as Car.ps—the books of whom go back to the year 1620, and 
refer to prior documents—Hoanes, dating from 1680, and Snows, from 
1685—were able to assist the public demand, although at the exorbitant 
interest of the period, it does not occasion so much surprise that the at- 
tempt made to meet the increasing requirements of trade proved insufli- 
cient. In 1678, however, sixteen years previous to the foundation of the 
Bank of England, “ proposals for a large model of a bank” were published, 
and in 1683, a “National Bank of Credit” was brought forward. Ina 
rare pamphlet, entitled “ Bank credit; or, the usefulness and security of 
the bank of credit examined, in a dialogue between a country gentleman 
and a London merchant,” this idea is warmly defended. It was, how- 
ever, simply to have been one of credit; nor was it proposed to form a 
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bank of deposit, although by the following remark of the country gentle- 
man, it is evident that such an establishment, on a secure scale, was 
desirable. He says: 

“Could they not, without damage to themselves, have secured the 
running cash of the nobility, gentry, merchants and traders of this city 
and kingdom, from all hazard, which would have been a great benefit to 
all concerned, who know not where to deposit their cash securely.” 

To this, which time has proved to be a reasonable suggestion, the fol- 
lowing reply is made by the London merchant : 

“They are unwilling to meddle with money, because the scarcity of it 
would, perhaps, by ignorant or malicious men, be imputed to them, 
Possibly, for the sake of ease and convenience, they may be induced to 
receive and secure the running cash of such as shall desire it, yet dealing 
in money is not the business they purpose.” 

One of the objects was, “that tradesmen, when they nave a considera- 
ble quantity of goods or wares made, may, by the help of this bank, deposit 
their goods by raising a credit on their own dead stock, employ their 
servants, and increase their trade, till they get a good market, instead of 
selling them at a loss,” 

In other words, this bank was to act as a great capitalist for the mer- 
chant, and enable the speculative man to inflict on the country the evils 
of over-trading. However desirable such an establishment may be as a 
resource On an emergency, it is far from being so ordinarily, as it would 
invariably tend to increase the mischief arising from undue speculation. 

The directors proposed also, to encourage any “ingenious invention” 
tending to the promotion of linen, woollen, silk, lace or other useful 
manufactures. - 

The danger of forgery, a fearful question, and involving many interests, 
is met by a reply of which time has unhappily proved the fallacy. “I 
am well assured,” calmly and confidently replies the London merchant, 
“that the bills are so contrived, that it is morally impossible that they 
should be counterfeited.” The pages of the Newgate Calendar afford a 
melancholy, but conclusive reply to this assertion. 

After much trouble this bank of credit was established at Devonshire 
House, in Bishopsgate-strect. Its object, as we have related, being prin- 
cipally to advance money to tradesmen and manufacturers on the security 
of goods, Three-fourths of the value was lent on these, and bills for their 
amount given to the depositor. 

In order to render these bills current, an appointed number of persons 
in each trade was formed into a society to regulate commercial concerns, 
Any individual possessed of such bills might, therefore, obtain from this 
company goods or merchandise, with as much ease as if they offered 
current coin. 

The bank of credit does not appear to have flourished. The machin- 
ery was too complicated, and the risk of depreciation in the value of 
manufactures too great. It was next to impossible for such a company 
to exist, after the Bank of England came with its low discounts and free 
accommodations. 

The wild spirit of speculation, that spirit which at various periods has 
created fearful crises in the commercial world, commenced in 1694, The 
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fever which from time to time has flushed the mind of the moneyed 
man, and given a fierce excitement to the almost penniless adventurer, 
was then and in the following year in full operation. The great South 
Sea scheme in 1720, which it will be our melancholy duty to refer to, is 
ordinarily considered the earliest display of this reckless spirit. But a 
quarter of a century before, equal ingenuity and equal villainy were ex- 
ercised. Obscure men, whose sole capital was their enormous impudence, 
invented similar schemes, promised similar advantages, and used similar 
arts to entice the capitalist, which were employed with so much success 
at a later period. The want of a great banking association was sure to 
be made a pretext. Two “land banks” and a “London bank,” to be 
managed by the magistrates, with several other proposals, were, there- 
fore, put promisingly forward. One of these was for another “ bank of 
credit ;” and a pamphlet, published in 1694, under the title of “Eng- 
land’s Glory,” will give some idea of its nature. 

“If a person desires money to be returned at Coventry or York, he 
pays it at the office in London, and receives a bill of credit after their 
form, written upon marble paper, indenturewise, or on other paper, as 
may be contrived, to prevent counterfeiting.” It was also proposed that 
government should share the profits; but neither of the projects were 
carried out. 

The people neglected their calling. The legitimate desire of money 
grew into a fierce and fatal spirit of avarice. The arts so common at a 
later day were had recourse to. Project begat project. Copper was to 
be turned into brass. Fortunes were to be realized by lotteries. The 
sea was to yield the treasures it had engulphed. Pearl fisheries were 
to pay impossible per centages. ‘ Lottery on lottery,” says a writer of 
the day, “engine on engine, multiplied wonderfully. If any person got 
considerably by a happy and useful invention, others followed in spite of 
the patent, and published printed proposals, filling the daily newspapers 
therewith, thus going on to jostle one another, and abuse the credulity 
of the people.” 

Awnversoy, the historian of English commerce, says, “ the projectors 
of these made a great noise in town, for drawing on people to join with 
them, making use of various tricks and stratagems. At first they pretend 
a mighty vein of gold, silver or copper, to have been discovered ina 
piece of ground of their knowledge; then they agree with the lord or 
patentee for a small yearly rent, or a part reserved to him, to grant them 
a lease for twenty-one years, to dig that ground, which they immediately 
fall to, and give out it is a very rich mine. Next they settle a company, 
and divide it usually into four hundred shares, and pretend to carry on the 
work for the benefit of all the proprietors, who, at the beginning, purchase 
shares ata low rate, say ten or twenty shillings; then all ona sudden they run 
up the share to £3, £5, £10 and £15. When those originally and princi- 
pally concerned sell out their interest, and by this and other under-hand 
dealings, tricking and sharping on one another, the whole falls to the 
ground, and is abandoned by every body.” ‘Thus it would seem that 
they who lived in the “ good old times” were not deficient in craft, cun- 
ning and duplicity. 

Amid the many delusive and impracticable schemes were two import- 
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ant projects, which have conferred great benefits on the English people. 
The first of these was the New River Company, the conception of Sir 
Hvcu Mippteton; the second was the corporation of the Bank of Eng- 
land. Nature, and the great nations of antiquity, sugested the former; 
the force and pressure of the times demanded the latter. It is from 
such demands that our chief institutions arise. By precept we may be 
taught their propriety ; by example we may see their advantages. But 
until the necessity is personally felt, they are sure to be neglected ; and 
men wonder at their want of prescience, and upbraid their shortsighted- 
ness, when, with a sudden and sometimes startling success, they arise 
through the energy of another. 

Wituram Paterson, one of those mea whose capacity is measured 
by failure or success, was the originator of the new bank; and it is per- 
haps unfortunate for his fame that no biography exists of this remarkable 
person. As the projector of the present Bank of Scotland, as the very 
soul of the celebrated: Darien Company, and as the founder of the Bank 
of England, he deserves notice. A speculative as well as an adventurous 
man, he proved his practicability of the Darien scheme by accompany- 
ing that unfortunate expedition ; and the formation of the Bank of Eng- 
land was the object of his desires and the subject of his thoughts for a 
long time previous to its establishment. 

Wittiam Paterson was born in Traillflatt, in the county of Dum- 
fries, in 1658, Having been educated for the church, he indulged a na- 
turally adventurous disposition by visiting the West Indian Islands, under 
pretext of converting the Indians. His real occupation is stated, how- 
ever, to have been very different, as he mingled with, and perhaps formed 
part of those daring buccaneers, the exploits of whom form so romantic 
a chapter in the byways of history. During this period Paterson made 
himself thoroughly acquainted with the capabilities of the Isthmus of 
Darien, better known as the Isthmus of Panama, “This place, which is 
between Mexico and Peru,” says a modern writer, “is within six weeks’ 
sail of most parts of Europe, the East Indies and a part of China. It is 
inthe heart of the West India Islands, and not far from North America. 
It is one of the best situations for a colony from a trading and manufac- 
turing country on the face of the earth.” The same opinion was enter- 
tained by Paterson, who must have been thoroughly acquainted with 
the position and natural advantages of the place, and from his youth con- 
templated its colonization. “The expense of navigation to China, Japan, 
the Spice Islands, and the far greatest part of the East Indies will be 
lessened more than half, and the consumption of European commodities 
and manufactures will soon be more than doubled. Trade will increase 
trade, money will beget money, and this trading world shall need no 
more to want work for their hands, but will rather want hands for their 
work.” While roving about the beautiful islands of the western Indies, 
Paterson loved to listen to the buccaneers, who, after a stormy and 
eventful career, delighted in relating the glories of their early achieve- 
ments; and with memories which still lingered on their past lives, re- 
counted with transport the ease with which they had passed from one 
sea to another, driving before them the plunder they had acquired. 
From them he heard of precious metals in the bowels of the carth, of 
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fine tracts of land little known to Europeans, and of rivers sparklin 
over sands of gold. The romance which fired the imagination of the 
youth was productive, in the maturity of his manhood, of the unfortunate 
Darien expedition, as before leaving he satisfied himself that there was 
one portion of this fine country which still belonged to the Indians, the 
original proprietors of the soil, from whom it had never been alienated, 
The situation was between Portobello and Carthagena, and although 
under a tropical sun, the air was temperate. The soil also was rich and 
productive, yielding almost spontaneously the refreshing fruits of a warm 
and luxuriant climate. 

A desire to participate in advantages similar to those enjoyed by the 
East India Company, was prevalent among many commercial nations, 
about the end of the seventeenth century. This feeling being noticed by 
Paterson, he first mentioned his project to the English people, by whom 
it was coldly received. He then proposed it, through the agency of a 
rich Walloon banker, to several European States, but without success, 
On his return to London he formed a friendship with Mr, Fiercuenr, of 
Saltoun, a man who “ hated England, because he loved Scoiland to ex- 
cess.” Struck with the proposal, the advantages of which he was 
anxious to secure for his country, Fretcuer took Paterson to Edin- 
burgh, and introduced him to the minister for Scotland, who, with the 
secretaries of State, warmly countenanced the project. The prospect of 
participating in the profits of the East India Company stirred all the ac- 
cumulative propensities of human nature. Every thought of a nation, 
remarkable for an absence of undue speculation, was embarked in a 
scheme which promised universal riches. “The phrensy,” says Sir 
Joun Datrymp te, “ of the Scotch nation to sign the solemn league and 
covenant, never exceeded the rapidity with which they ran to subscribe 
to the Darien Company. The nobility, the gentry, the merchants, the 
people, the royal burghs, without the exception of one, and most of the 
other public bodies, subscribed. Young women threw their little for- 
tunes into the stock; widows sold their jointures to get the command of 
money for the same purpose.” Four hundred thousand pounds—half 
the cash in Scotland—was subscribed. To this, England added three 
hundred thousand, and Hamburgh and Holland two hundred thousand 
more. 

An agreement had been entered into, by which Paterson was to be 
aid two per cent. on the stock, and three per cent. on the profits; but, 
in the greatness of this success, he tendered a discharge of both claims— 
a testimony to his entire disinterestedness. In doing so, Parerson con- 
trived to throw a grandeur of expression over a simple law release. “It 
was not suspicion of the justice or gratitude of the company, nor a con- 
sciousness that my services could ever become useless to them, but the 
ingratitude of some individuals, which made it common prudence to ask 
a retribution for six years time, and ten thousand pounds spent, In pro- 
moting the establishment of the company. But now I sec it standing on 
the authority of Parliament, and supported by so many great and good 
men, I release all claim to that retribution, happy in the noble con- 
cessions made to me, but happier in the return I now make for it.” 
The English were startled at the enthusiasm of their neighbors. The 
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East India Company remonstrated. The Parliament impeached some of 
their countrymen for joining it. The king grew alarmed, and said “ he 
had been ill-advised in Scotland,” changed his Scotch ministry, and with- 
drew the promised aid. The Scottish people, far from being depressed, 
were animated by this. They regarded the profit as likely to be greater; 
undertook the vast project themselves; and neighboring nations, with 
surprise and respect, saw the poorest country in Europe send forth the 
most gallant and numerous colony which had ever passed from the old to 
the new world. 

The 26th July, 1698, is a day memorable in the annals of Scotland, 
when twelve hundred persons—three hundred of whom were men of birth 
and influence—embarked in five stout vessels from Leith. The en 
tire population of Edinburgh thronged to witness their departure. 
Tears mingled with smiles, and praises of their courage were blended 
with prayers for their safety. Many a fond heart looked forward with 
confident anticipation ; and none among that earnest crowd had power 
to weaken the present joy with anticipations of future sorrow. Those 
who had been refused for want of room, hid themselves in the ships, and 
clung to the ropes and timbers, imploring permission to accompany the 
expedition. The eyes of that anxious crowd followed the white sails of 
the vessels as they left the harbor, and few who were interested in their 
progress left the pier of Leith so long as they could trace the course of 
these bold adventurers. 

September witnessed their arrival at the proposed colony. Paterson 
honorably purchased Jand of its Indian possessors, sent messages of 
amity to the Spanish settlers, and, to his eternal honor, he who at an 
earlier period had said, “ A people and their industry are the true riches 
of a nation,” proclaimed, as the two great principles of his common- 
wealth, freedom of faith and freedom of trade to all sects and to all 
nations. The new settlers built a fort, established a station, and conse- 
crated both with mingled feelings of hope and love—hope for the place 
where they had cast their destinies—love for the home which a Scot 
never forgets. They found the lan of unequal surface, varied by swell- 
ing hills and fair valleys, abounding with rivers, brooks and springs. 
Delighted with the beauty of its situation, the golden sands of its rivers, 
and the treasures assigned by tradition, which Paterson, at a later 
period, had witnessed, they worked with all the strong good-will of set- 
tlers anxious to make a fruitful harvest from the fertile soil, and the 
earnestness of men willing to earn their bread by the sweat of their 
brow. And as the followers of “ stout Cortss,” 


“ Silent upon a peak of Darien,” 


gazed in “ mute surprise” upon the broad Pacific, so, upon many a fair 
summer’s eve did the companions of Paterson find themselves on the 
summit of the loftiest “ peak,” gazing through the clear air of that fine 
climate towards the bleak mountains of their northern home. In the 
watch-tower which they had built upon a mountain a mile above the 
surface of the sea, DaLRYMPLE says, they often sat, enjoying the beauti- 
ful air and speculating upon their future prospects. 
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The first letters from the colony were written with enthusiasm. “The 
wealth, fruitfulness, health and good situation of the country are much 
above our expectation.” “In fruitfulness this country seems not to give 
place to any in the world.” One river was named the Golden River, 
Another place was called the Golden Island. The seas were filled with 
turtle. Hunting, fowling and fishing were abundant. Grand and stately 
trees, without any underwood, enabled a horseman to ride for miles be- 
neath the pleasant shade, so acceptable to the inhabitants of a sultry 
climate. “ Strong in body and hardy in habits,” says a writer in “Cuam- 
Bers’ Journal,” they behaved differently to the effeminate Spaniards in 
a similar situation. In place of shrinking with disdain from the labor 
which could alone command success, the Caledonian settlers nerved 
themselves to their task. Unhappily their stock of provisions ran low, 
and they were compelled to accept the hospitality of the Indians, who 
hunted and fished to supply their necessities, Summer brought disease; 
provisions grew scarcer; the other colonists were forbidden to trade with 
them. With a deficient supply of food, their numbers daily diminishing 
beneath the wasting sun of a tropical climate, the bold Scots began to 
shrink from the dangers they had dared. But worse and more perilous 
evils were in reserve. The fort was attacked by the Spaniards from an- 
other portion of the isthmus, who were said to be covertly instigated by 
the English monarch; their numbers were thinned by disease ; the rem- 
nant were weakened by famine; and the unhappy settlers, commanded 
by Captain Campsext, after gallantly supporting the credit of the national 
name, had no resource but to surrender. The terms were favorable. 
The honors of war and safety for personal property were guaranteed 
them. This, added perhaps to the strong home feelings which a Scot- 
tish exile ever cherishes, decided their homeward course ; and Wiu1A 
Paterson, the first to leave his native soil at Leith, and the last to quit 
Darien, saw, with an anguish almost inexpressible, the failure of his 
cherished scheme. His conduct was worthy of his character. A letter 
of the period says: “The colonists gave Paterson due praise, for he 
had been diligent and true to the end. He looks more like a skeleton 
than aman.” The following is a touching picture, drawn by his own 
pen: “ When the rest were preparing to go away, I was left alone on 
shore in a weak condition. None visited me, except Captain Drummonp, 
who, with me, still lamented the thoughts of our leaving the place, and 
prayed Gop that we might hear from our country before we left the 
coast.” The utmost precaution could not have guarded against the 
miseries which assailed them. So weak were they when they left this 
inhospitable spot, that they were unable to weigh the anchor of the leaky 
vessel destined to convey them home. Thirty only of those who left the 
pier of Leith, with such bounding yet honorable ambition, again set foot 
on their native soil, The projector, though seized with temporary de- 
rangement during the voyage, was one of them. With him, the great- 
ness of the failure was in proportion to the vast grandeur with which 
his imagination had invested the scheme. Not a family in Scotland 
escaped. In cash or kindred all suffered. It was a national calamity, 
which fell alike on peer and peasant. That it was not the mere dream 
of a speculative enthusiast, is certain from the interest taken in dis- 
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couraging it. That it was eminently practical, is almost proved from a 
people, so cautious as the Scotch, adventuring so freely, The mere fact 
that Parerson embarked in it, if not a direct evidence in its favor, is at 
least a direct proof of his faith in its practicability. It appears, indeed, 
to have been a remarkably grand scheme—grand in its conception— 

and in its attempted execution—and was worthy the mind of that man 
with whom the idea of the Bank of England originated. 

The accounts of Parrerson’s after life are various. One historian re- 

orts that he assisted in forming the union between England and Scot- 
land; that he was recommended by the Scottish Parliament to Queen 
Axye; and that he received an appointment in connection with the 
South Sea scheme; while another says, “ Parerson* survived many years 
in Scotland, pitied, respected, but neglected.” It is equally doubtful 
whether any reparation was made, as AnpErsow states, that for his great 
merit and public services the House of Commons voted him £18,241 10s, 
as a compensation; but Sir Jonn Datrymp.e writes, “After the union 
he claimed reparation for his losses from the equivalent money given by 
the English to the Darien Company, but got nothing, because,” he adds 
bitterly, “a grant to him from a public fund would have been only an act 
of humanity, and not a political job.” Thus ended the attempt of the 
founder of the Bank of England to colonize Darien, an expedition so im- 
portant, and at the same time so disastrous, that it lives in the memory 
of the Scottish peasant, and forms a part of his familiar superstitions to 
the present day. Roserr Cuampers says, the peasantry of Torwoodlee, 
in Roxburghshire, yet believe that on a night—afterwards ascertained to 
be that of the death of the laird’s son at Darien—all the bells in Tor- 
woodlee house rang violently and simultaneously, without the appearance 
of mortal agency. 





* Paterson’s conduct, on his return to Scotland, was admirable. He set vigor- 
ously to work to frame a new plan for the colony; and wrote, in 1701, an interest- 
ing work hitherto attributed to the notorious Joun Law, entitled “‘ Proposals and 
Reasons for constituting a Council of Trade.” On his return to London, in 1701, he 
met with a friendly reception from King Wiitram; but the death of that monarch, 
shortly afterwards, cast a temporary cloud over Patersov’s future prospects. He 
had an important share in the union of the English and Scottish Parliaments, as 
able tracts from his pen still attest; he was unremitting in his endeavors to relieve 
the distress of his native country; he had a sharp controversy with Jonn Law on 
paper money; and was elected member of Parliament for Dumfries, in 1708. At 
the treaty of Union, an indemnity in favor of Paterson was recommended to Queen 
Ayng, by the Scottish Parliament, in consideration of his losses in connection with 
the Darien company, and of his ‘carrying on other matters of a public nature, 
much to his country’s service.” Grorce L had ascended the throne, however, 
before this indemnity was gained. The remainder of his years were spent at 
Westminster, in the metropolis, in unavailing hostility to the ruinous schemes of his 
relative and old financial foe, Joux Law. Paterson died in January, 1719.—Ency. 
Brit. vol. xvii. See William Paterson, the Merchant Statesman and Founder of the 
Bank of England, his Life and Trials, by S. Bannister, Edinburgh, 1858, Paterson’s 
biographer, who has industriously collected all available information regarding him, 
rte - Writings of William Paterson, with a Biographical Introduction, 

vols, 8vo., 1858. ; 
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CHAPTER IV. 


OPPOSITION TO THE BANK—SCARCITY OF SUPPLIES—-DISTRESS OF THE ARMY—VARYING 
OPINIONS—-ESTABLISHMENT OF THE BANK-——-ANALYSIS OF THE ACT—BANK AT GROCERS’ 
HALL—BENEFICIAL EFFECTS—TRIAL OF THE BANK——-WILL OF THE BANK—DEATH OF THE 
FIRST DEPUTY-GOVERNOR—JEALOUSY OF THE GOLDSMITHS, 


From that political change which has been so justly termed the “great 
revolution,” to the establishment of the Bank of England, the new gov- 
ernment were in constant difficulties; and the ministerial mode of pro- 
curing money was degrading to a great people. The duties in support 
of the war waged tor liberty and protestantism were required before they 
were levied. The city corporation was usually applied to for an advance; 
interest, which varied probably according to the necessity of the borrower 
rather than to the real value of money, was paid for the accommodation. 
The officers of the city went round in their turn to the separate wards, 
and re-borrowed in smaller amounts the money they had advanced to the 
State. Interest and premiums were thus often paid to the extent of twen- 
ty-five and even thirty per cent., according to the exigency of the case, 
and the trader found his pocket filled at the expense of the public. Mr. 
Paterson gives a graphic description: “The erection of this famous 
bank not only relieved the ministerial managers from their frequent pro- 
cessions into the city, for borrowing of money on the best and nearest 
public securities, at ten or twelve per cent. per annum, but likewise gave 
life and currency to double or treble the value of its capital in other 
branches of public credit, and so, under Gop, became the principal means 
of the success of the campaign in 1695: as particularly in reducing the 
important fortress of Namur, the first material step towards the peace con- 
cluded in 1697.” 

To remedy this evil the Bank of England was projected, and, after much 
labor, Witt1am Paterson, aided by Mr. Micuarn. Goprrey, procured 
from government a consideration of the proposal. The king was abroad 
when the scheme was laid before the council, but the queen occupied his 
place. Here considerable opposition occurred. Paterson found it more 
difficult to procure consent than he anticipated, and all those who feared 
an invasion of their interests united to stop its progress. The goldsmith 
foresaw the destruction of his monopoly, and he opposed it from self-in- 
terest. The Tory foresaw an easier mode of gaining money for the gov- 
ernment he abhorred, with a firmer hold on the people for the monarch 
he despised; and his antagonism bore all the energy of political parti- 
sanship. 

The usurer foresaw the aestruction of his oppressive extortion, and he 
resisted it with the vigor of his craft. The rich man foresaw his profits 
diminished on government contracts, and he vehemently and vi tuously 
opposed it on public principles. Loud, therefore, were the outcries, and 
great the exertions of all parties, when the bill was first introduced in the 
House of Commons. But outcries are vain, and exertions futile in oppo- 
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sition to a dominant and powerful party. A majority had been secured 
for the measure, and they who opposed its progress covered their defeat 
with vehement denunciations and vague prophecies. The prophets are in 
their graves, and their predictions only survive in the lideer of that 
establishment, the downfall of which they proclaimed. “The scheme of 
a national bank,” says Smotuett, “had been recommended to the minis- 
try for the credit and security of the government, and the increase of 
trade and circulation. Wuiit1am Parerson was author of that which 
was carried into execution. When it was properly digested in the cabi- 
net, and a majority in Parliament secured, it was introduced into the 
House of Commons. The supporters said it would rescue the nation out 
of the hands of extortioners; lower interest; raise the value of land; 
revive public credit; extend circulation ; improve commerce ; facilitate 
the annual supplies, and connect the people more closely with government. 
The project. was violently opposed by a strong party, who affirmed that 
it would become a monopoly, and engross the whole money of the king- 
dom; that it might be employed to the worst purposes of arbitrary 
power; that it would weaken commerce by tempting people to withdraw 
their money from trade; that brokers and jobbers would prey on their 
fellow creatures ; encourage fraud and gaming, and corrupt the morals of 
the nation.” 

Previous governments had raised money with comparative ease be- 
cause they were legitimate. That of Witi1aM was felt to be precarious, 
It was feared by the money-lender that a similar convulsion to the one 
which had borne him so easily on the throne of a great nation, might 
waft him back to the shores of that Holland he so dearly loved. Thus, 
the very circumstances which made supplies necessary also made them 
scarce. In addition to these things his person was unpopular. His 
phlegmatic Dutch habits compared unpleasingly with those of the grace- 
ful Sruarts, whose evil qualities were forgotten in the remembrance of 
their showy characteristics. Neither his Dutch followers nor his Dutch 
manners were regarded with favor; and had it not been for his eminent 
kingly capacity, these things would have proved as dangerous to the 
throne as they tended to make the sovereign unpopular. In a pamphlet, 
published a few years after the establishment of the new corporation, is 
the following vivid picture of this monarch’s government: “In spite of 
the most glorious prince, and most yigilant general the world had ever 
seen, yet the enemy gained upon us every year; the funds were run 
down, the credit jobbed away in Change Alley, the king and his troops 
devoured by mechanics and sold to usury, tallies lay bundled up like Bath 
faggots in the hands of brokers, and stock jobbers; the Parliament gave 
taxes, levied funds, but the loans were at the mercy of those men—the 
jobbers—and they showed their mercy, indeed, by devouring the king 
and the army, the Parliament, and indeed the whole nation; bringing 
their great prince sometimes to that exigence, through inexpressible ex- 
tortions that were put upon him, that he has even gone into the fields 
without his equipage, nay, even without his army; the regiments have 
been unclothed when the king has been in the field, and the willing, brave 
English spirits, eager to honor their country and follow such a king, have 
marched even to battle without either stockings or shoes, while his ser- 
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vants have been every day working in Exchange Alley to get his men 
money of the stock jobbers, even after all the horrible demands of dis- 
count have been allowed; and at last, scarce 50 per cent. of the money 
granted by Parliament has come into the hands of the exchequer, and 
that late, too late for service, and by driblets, till the king has been tired 
with the delay.” This isastrange picture; beating even Mr. Paterson's 
‘account of the “ processions in the city” to gain money, and adds another 
convincing proof of the necessity which then existed for some establish- 
ment, capable of advancing money at a reasonable rate, on the security 
of parliamentary grants. 

The scheme proposed by Wii11am Paterson was too important not 
to meet with many enemies, and it appears from a pamphlet by Mr. Gop- 
FREY, the first deputy-governor, that “some pretended to dislike the bank 
only for fear it should disappoint their majesties of the supplies proposed 
to beraised.” That “all the several companies of oppressors are strangely 
alarmed, and exclaim at the bank, and seemed to have joined in a confed- 
eracy against it.” That “extortion, usury and oppression were never so 
attacked, as they are likely to be by the bank.” That “others pretend 
the bank will join with the prince to make him absolute. That the con- 
cern have too good a bargain, and that it would be prejudicial to trade.” 
In Bishop Bernet’s “ History of his Own Times,” we read an evidence 
of Mr. Goprrey’s truth. “It was visible that all the enemies of govern- 
ment set themselves against it with such a vehemence of zeal, that this 
alone convinced all people that they saw the strength that our affairs 
would receive: from it. I had heard the Dutch often reckon the great 
advantage they had had from their banks, and they concluded that as 
long as England remained jealous of her government, a bank could never 
be settled among us, nor gain credit among us to support itself, and 
upon that they judged that the superiority in trade must still be on their 
side. 

“The advantages that the king and all concerned in tallies had from the 
bank were soon so sensibly felt, that all people saw into the secret rea- 
sons that made the enemies of the constitution set themselves with so 
much earnestness against it.” Another writer says: “Some prophetic 
politicians intimated their apprehensions, that an institution of this kind 
would soon become a mere creature of government; that care would be 
taken to give it none but government operations; that on any sudden 
emergency, or even general panic, the bank might be unable to answer 
the demands of its creditors, and that the failure of a national bank 
must be attended with national ruin; that such an institution, under the 
influence of the executive government, would throw more real power into 
its hands, and add more facility to the projects of arbitrary and despotic 
ministers, not to say monarchs, than the erection of a citadel ; that the 
shutting up of the exchequer in the last reign but one, after the bankers 
had been induced to deposit the money there, was alone sufficient to mant- 
fest the danger of trusting any mighty mass of wealth within the reach of 
power ; and that from the time this new wheel was added to the machine 
of government, all its motions would be mysterious and unintelligible ; 
and a very little cunning might serve to destroy what all the wisdom and 
virtue of the nation could never restore.” 
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All these varied interests were vainly exerted to prevent the bill from 
receiving the royal sanction, and the Bank of England, founded on the 
same principles which guided the banks of Venice and Genoa, was incor- 
porated by royal charter, dated the 27th July,1694. From Mr. Gu- 
part's “ History and Principles of Banking” we. present the following 
brief analysis of this important act: “The act of Parliament by which 
the bank was established is entitled ‘ An Act for granting to their maj- 
esties several duties upon tonnage of ships and vessels, and upon beer, 
ale and other liquors, for securing certain recompenses and advantages in 
the said act mentioned, to such persons as shall voluntarily advance the 
sum of fifteen hundred thousand pounds towards carrying on the war 
with France.’” After a variety of enactments relative to the duties 
upon tonnage of ships and vessels, and upon beer, ale and other li- 
quors, the act authorizes the raising of £1,200,000 by voluntary sub- 
scription, the subscribers to be formed into a corporation, and be styled 
“The Governor and Company of the Bank of England.” The sum of 
£300,000 was also to be raised by subscription, and the contributors 
to receive instead annuities for one, two or three lives. Towards 
the £1,200,000 no one person was to subscribe more than £10,000 be- 
fore the first day of July next ensuing, nor at any time more than 
£20,000. The corporation were to lend their whole capital to govern- 
ment, for which they were to receive interest at the rate of eight per cent. 
per annum, and £4,000 per annum for management; being £100,000 per 
annum on the whole. The corporation were not allowed to borrow or 
owe more than the amount of their capital, and if they did so, the indi- 
vidual members became liable to the creditors in proportion to the 
amount of their stock. The corporation were not to trade in any 
“goods, wares or merchandise whatever, but they were allowed to deal 
in bills of exchange, gold or silver bullion, and to sell any goods, wares 
or merchandise upon which they had advanced money, and which had 
not been redeemed within three months after the time agreed upon.” 
The whole of the subscription was filled in a few days; twenty-five per 
cent. paid down; and, as we have seen, a charter was issued on the 27th 
of July, 1694,* of which the following are the most important points: 

“That the management and government of the corporation be commit- 
ted to the governor, deputy-governor, and twenty-four directors, who 
shall be elected between the 25th day of March and the 25th day of 
April each year, from among the members of the company duly qualified. 

“ That no dividend shall at any time be made by the said governor and 
company save only out of the interest, profit or produce arising out of 
the said capital stock or fund, or by such dealing as is allowed by act of 
Parliament. 

“They must be natural born subjects of England, or naturalized sub- 
jects; they shall have in their own name and for their own use,-severally, 
viz., the governor at least £4,000, the deputy-governor £3,000, and each 
director £2,000, of the capital stock of the said corporation. 


* Passed April 25th, 1694, (according to Lawson’s History of Banking, p. 40, 
Boston, 1852,) when king W1t11aM went in state to the House of Lords and gave the 
royal assent in the usual form.—Am. Ed. 
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“That thirteen or more of the said governors or directors (of which 
the governor or deputy-governor shall be always one) shall constitute a 
court of directors for the management of the affairs of the company, and 
for the appointment of all agents and servants which may be necessary, 
paying them such salaries as they may consider reasonable. 

“Every elector must have, in his own name, and for his own use, 
£500, or more, capital stock, and can only give one vote; he must, if re- 
quired by any member present, take the oath of stock, or the declaration 
of stock, if it be one of those people called Quakers. 

“Four general courts to be held in every year in the months of Sep- 
tember, December, April and July. A general court may be summoned 
at any time, upon the requisition of nine proprietors duly qualified as 
electors. 

“The majority of electors in general courts have the power to make 
and constitute by-laws and ordinances for the government of the corpo- 
ration, provided that such by-laws and ordinances be not repugnant to the 
laws of the kingdom, and be confirmed and approved according to the 
statutes in such case made and provided.” 

When the payment was completed, it was handed into the exchequer, 
and the bank procured from other quarters the funds which it required. 
It employed the same means which the bankers had done at the exchange, 
with this difference, that the latter traded with personal property, while 
the bank traded with the deposits of their customers. It was from the 
circulation of a capital so formed that the bank derived their profit. It 
is evident, however, from the pamphlet of the first deputy-governor, that 
at this period they allowed interest to their depositors; and another 
writer, D’Avenant, makes it a subject of complaint. “ It would be for 
the general good of trade if the bank were restrained from allowing inter- 
est for running cash; for the ease of having three and four per cent. 
without trouble, must be a continual bar to industry.” 

In Grocers’ Hall, since razed for the erection of a more stately struc- 
ture, the Bank of England commenced operations. Here, in one room, 
with almost primitive simplicity, were gathered all who performed the 
duties of the establishment. “I looked into the great hall where the 
bank 1s kept,” says the graceful essayist of the day, “ and was not a little 
pleased to sce the directors, secretaries and clerks, with all the other 
members of that wealthy corporation, ranged in their several stations 
according to the parts they hold in that just and regular economy.” The 
secretaries and clerks altogether numbered but fifty-four, while their 
united salaries did not exceed £4,350. But the picture is a pleasant 
one, and though so much unlike present usages, it is a doubtful question 
whether our forefathers did not derive more benefit from intimate associ- 
ation with and kindly feeling toward their inferiors, than their descend- 
ants receive from the broad line of demarcation adopted at the present 
day. 
The effect of the new corporation was almost immediately experienced. 
On the 8th August, in the year of its establishment, the rate of discount 
on foreign bills were six per cent.; and although this was the highest 
legal interest, yet much higher rates had been previously demanded. 
The name of Witu1am Paterson was not long upon the list of directors. 
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The bank was established in 1694, and for that year only was its founder 
among those who managed its proceedings. A century and a half has 
passed. The facts which led to his departure from the honorable post of 
director are difficult to collect; but it is not at all improbable that the 
character of Paterson was too speculative for those with whom he was 
joined in companionship. Sir Joun Datrympte remarks: “ The persons 
to whom he — made use of his ideas, took the honor to themselves, 
were civil to him awhile, and neglected him afterwards.” Another 
writer says: “The friendless Scot was intrigued out of his post, and out 
of the honors he had earned.” These assertions must be received with 
caution ; accusations against a great body are easily made; and as it is 
rarely consistent with the dignity of the latter to reply, they are received 
as truths either because people are too idle to examine, or because there 
is no opportunity of investigating them. 

Success provoked competition. A bank was proposed by Dr. Huan 
CHAMBERLAIN to advance money on the security of landed property ; 
and though the Bank of England had no occasion to fear rivalry, they 
petitioned against it, and were heard by their counsel. A pamphileteer 
of the day says: “ Estates, to a very great value, were subscribed in a 
short space, a deed settled, a company formed, and all things disposed to 
put this wonderful project into execution.” All that the projectors re- 
quired was money ; and as that was not ready at the appointed period, 
“the romantic Land Bank” failed. The pamphlet of Mr. Micnar. Gop- 
FREY Offers some particulars of the Bank of England, which may account 
for this failure. We learn “that the directors had no fixed remunera- 
tion, but submitted themselves to what the general court chose to allow 
them; that such a reputation had been given to tallies, they were cur- 
rently taken by private persons at fifteen and twenty per cent. less dis- 
count than they were previous to the establishment of the bank; that it 
was the only fund ever settled in England which had lowered the interest 
of money; that though the nation had been engaged in an expensive 
war, though thirty millions had becn expended in it, and several millions 
captured by the enemy, yet there was a fall in interest since the bank had 
exerted itself; and previous to it interest had been constantly rising, and 
must have come to a strange exorbitancy, without the bank; that in the 
short space of thirty years, between two and three millions had been lost 
to the people by the goldsmiths breaking.” With such a list of benefits 
conferred by one bank, the moneyed men, who believed the other to be 
impracticable, were wise enough to refuse their support. A paper war 
was carried op between the supporters of the rival companies, and the 
following extract will prove that, however great the sarcasm, it was at Jeast 
surpassed by the ill-nature of the writer. It is entitled, “The trial and 
condemnation of the Land Bank at Exeter Change, for murdering the 
Bank of England at Grocers’ Hall.” A will, by no means compliment- 
ary to the directors of the latter, is supposed to be produced at the trial. 
“Know all our creditors by these presents, that we, the governor and 
company of the Bank of England, being weak in body through the 
wounds received from the Land Bank at Exeter Change, to whom we lay 
our death, but of as good sense as ever we were, finding ourselves im- 
paired in our credit and reputation, and despairing of recovery, do make 
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our last will and testament. 1st. We bequeath our soul to the devil, in 
order to serve the public out of our creditors’ money; and as to the 
qualities of our mind, we dispose them as follows, namely, all our skill in 
foreign exchanges, and our probity and candor in making up the accounts 
of the loss thereof, we give to all and every of our directors, except four 
or five, jointly and severally, to hold to them, and to their successors, as 
heir looms, and indelible monuments of their skill and probity for ever, 
All our obstinacy and blunders we give unto our present governor, upon 
trust, that he shall employ one equal third part thereof as one of the 
lords of the Admiralty, and the other part thereof as governor of the 
Bank of England. All our oaths, impudence, &c., we give unto our 
present deputy-governor and our dear Sir Henry Furvess, to hold in 
joint partnership during their lives, and the survivor to have the whole. 
All our shuffling tricks we give to our dear Sir Wittram Gore. All our 
cynicalness and self-conceit we give to our directors, Sir Joun Warp and 
Sir Gitpert Heatucore, equally to be divided betwixt them, share and 
share alike, as tenants in common. All our blindness and fear we give 
unto our dear Osap1au Sepewicx, and we also give him £5 in money to 
buy him a new cloth coat, a new half-beaver hat, a second-hand periwig, 
and an old black sword to solicit with in the lobby, and also to buy him 
a pair of spectacles to write letters to lords with. As to the residue of 
our temporal estate, (besides the said £5,) we dispose thereof as fol- 
loweth: Imprimis, we devise to our own members (when they shall have 
paid in their whole £100 per cent.) our fund of £100,000 per annum, 
charged and chargeable, nevertheless, with the sum of £1,200,000, for 
which it stands mortgaged, by bank bills, in full satisfaction of all their 
great expectations from the probity and skill of our directors, advising 
them to accept a redemption thereof by Parliament, whenever they can 
have it. Item—all our ready moneys, before any of our debts are paid, 
we give to our executors, hereinafter named, in trust, that they shall, 
from time to time, until 1st August, 1696, lend the same into the ex- 
chequer, upon condition to defeat the establishment of the Land Bank; 
and from and after the said 1st August, then to lend out the same into 
the said exchequer, upon security of premises to establish our executors 
the next session, instead of the Land Bank, and for such other premiums 
as our said executors can give to themselves, for doing thereof. And we 
do direct our said executors to continue the stock and pensions already 
allowed to our past friends—they know where. And after all our ready 
moneys so disposed, we leave the residue of our effects for payment of 
bills and notes, at such days and hours, and in such manger and propor- 
tion, and with such preferences, as our said executors shall think fit. And 
we do hereby constitute our directors executors of this our will, giving 
each of them power, out of our cash, to discount their own tallies, bills 
and notes at par; and the bills and notes of other of our creditorsat the 
highest discount they can get for the same. And our body we commit 
to be burned, with all privacy, lest our creditors arrest our corpse. In 
witness whereof, we have hereunto set our common seal, 4th May, 1696.” 
“The epitaph succeeded only in being coarse and dull; and the two, 
says Matcouw, in his “ History of London,” “may serve to excite aston- 
ishment that an institution which has baffled every art, foreign and do- 
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mestic, aimed at its ruin, should have attained such a pinnacle of splendor 
in little more than'100 years. 

“Here lies the body of the Bank of England, who was born in the 
year 1694, died May 5th, 1696, in the third year of its age. They had 
issue legitimate by their common seal, 1,200,000 called bank bills, and 
by their cashier two million sons of called SprEp’s notes.” 

The small extent of the affairs of the company at the commencement 
of its existence, compared with their present magnitude, appears from an 
account delivered to the House of Commons on 4th December, 1696, by 
which the balance in favor of the bank amounted to £125,315 2s. By 
an act to regulate their proceedings, the bank were authorized, from 25th 
March, 1698, to pay their dividends half yearly, instead of quarterly, as 
they had been accustomed to do up to that period. 

Mr. Micuae. Goprrey, whose pamphlet has been quoted, and to whose 
exertions, with those of Witt1am Paterson, may be traced the success- 
ful establishment of the bank, met with a somewhat singular fate in 1695. 
Previously to this year, the allied armies had retreated before the wisdom 
of Louis, and the bravery of his soldiers. The funds supplied by the 
new corporation changed the scene; but the transmission of specie was 
difficult and full of hazard, and Mr. Goprrey left his peaceful avocations 
to visit Namur, then vigorously besieged by the English monarch. The 
deputy-governor, willing to flatter the king, anxious to forward his mis- 
sion, or possibly imagining the vicinity of the sovereign to be the safest 
place he could choose, ventured into the trenches. ‘“ As you are no ad- 
venturer in the trade of war, Mr. Goprrey,” said Wiu1am, “I think you 
should not expose yourself to the hazard of it.” 

“Not being more exposed than your majesty,” was the courtly reply, 
“should I be excusable if I showed more concern ?” 

“Yes!” returned Wittram, “I am in my duty, and therefore have a 
more reasonable claim to preservation.” 

A cannon-ball at this moment answered the “ reasonable claim to pres- 
ervation,” by killing Mr. Goprrey, with several officers near the king ; and 
it requires no great stretch of imagination to fancy a saturnine smile pass- 
ing over the countenance of the monarch, as he beheld the fate of the citi- 
zen who paid so heavy a penalty for playing the courtier in the trenches 
of Namur. Tradition states that Mr. Goprrey’s remains, which were 
buried in the church-yard of St. Christopher le Stocks, were disinterred, 
to make room for the enlargement of that prosperous establishment in 
which he once felt so deep an interest, and in the service of which he 
may be said to have fallen. 

The journals of the period prove that the bank had no pleasant path to 
ie The goldsmiths were jealous of their great competitor. Their 

usiness was diminished ; their discounts were lowered ; their transactions 
with government had passed to their opponents. The writer has seen 
sufficient evidence to convince him of the great difficulties, arising out of 
foreign feuds and internal division, experienced by the directors of the 
bank for the first ten years. Nothing but strong will, unconquerable en- 
ergy, and a healthy perseverance, could have borne them on to so trium- 
phant an issue. Looking upon the bank in its present pre-eminent posi- 
tion, it is difficult to imagine it borne down by jealous rivalry, struggling 
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for a precarious existence ; its notes at a heavy discount, without specie 
to meet the demands of its creditors, compelled to advertise for default- 
ere, and actually obliged to cash the notes payable on demand in quarter. 
ly instalments. With a government always borrowing* and always exi- 
gent, even they who so zealously supported the interest of the corporation 
must sometimes have shrunk from the responsibility—must sometimes 
have feared for the result. The plans adopted during the first few years 
were very different to those in use at present. The great responsibility 
undertaken by the direction was then unknown. Courts of proprietors 
were suddenly called to discuss loans to government. Emergencies 
which must arise in every establishment, were not met by the directors, 
but by meetings of the proprietors. Novel positions—and the position 
of the directors must have been eminently novel—were placed before the 
assembled courts and discussed by them. Their first and greatest diff- 
culty has now to be related. 





* The leading events of a commercial and financial character, preceding the 
charter of the Bank of England, were the following : 


1661—1670.—Hearth money voted (1661) to Cartes II. Coffee introduced into 
France. 1662. Hackney-coaches first licensed in England, The gold of Guinea 
freely coined into one, two and five-guinea pieces. The English first cut logwood 
in Honduras. Bombay and Tangier ceded to England, and free trade with Brazil. 
1663. The profits of the English post-office and wine licenses granted to the Duke 
of York. The first saw-mill in England erected. The finances, manufactures, com- 
merce, marine and colonial systems of France improved under Cotbert. 1664, French 
prohibitory tariffs established. French East India Company began to trade. 1665. 
London afflicted by the plague, April 28. 1666. Great fire in London, from Sep- 
tember 2 to September 6; property destroyed valued at £8,000,000, 1667. A tax 
of twelve pence levied on every ton of coal brought into London, January 18, to aid 
the rebuilding of London. The first stone of the new Royal Exchange laid (August 
28) by Cuartes II. The Royal Observatory, Paris, erected. 1669. Formation of 
the Hudson Bay Company. 1670, Shoe-buckles introduced into England, and 
muslins introduced from India. Bayonets invented at Bayonne. 

1671—1680.—The money in the Exchequer (12th January, 1672) seized by 
Cuartes II.; great confusion and commercial distress followed. 1673. Guineas 
rise in value to 30s. First plate-glass factory in England, at Lambeth. 1674. To- 
bacco monopoly vested in the Crown, 1676. Calico-printing and the Dutch loom- 
engine introduced into England. 1677. The Dutch expelled from Cayenne by the 
French. 1680. The publication of newspapers and pamphlets without a license 
declared (May 16) to be illegal in England. First ship sent to China by the East 
India Company. Tea becoming known in England. The slave trade flourishing in 
the American colonies ; the English took 300,000 from Africa in twenty years. 

1681—1690.—A penny-post first established in London, (1683,) by a private in- 
dividual named Murray. 1685. The Pope of Rome, by compulsory process, reduced 
the rates of interest on the public debt from four to three per cent. Chinese ports 
declared open to foreigners. 1686. Hudson’s Bay Company’s forts in America 
destroyed by the Dutch. 1688. The Venetians made further progress in Dalmatia. 
Bank of Stockholm founded. 

1691—1700.—Maritime trade of England suffers (1691) from French privateers. 
1692, Commencement of the English national debt. Poll-tax authorized in England. 
Rice produced Jargely in Carolina. 1693, First lottery grant in England. Origin 
of the Bank of England, (1694, 25th April,) under Witt IIT. 
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BANK STATISTICS. 


I, State and City of New-York. II. State of Ohio. Ill. Newark, 
New-Jersey. IV. State of Maine. V. Banks of Boston, 1861-1862. 
VI. Massachusetts. VII. Bank of England. VIII. Savings Banks 
of Massachusetts, IX. Savings Banks of Great Britain, X.. Banks 
of the United States. XI. Banks of Baltimore. XII. Jilinois, XIIL. 
Bank of France and Branches. XIV. Joint-Stock Banks of London. 


ComparATIvVe TasLE oF THE Banxs or tHE State or New-York, 
1859—1861, From THE QUARTERLY Reports. 


RESOURCES. Sept., 1859. Sept., 1860. June, 1861. Sept., 1861. Dec., 1861. 

$ 152,420,134 $ 200,113,834 $168,477,371 $176,055,S48_$ 191,083,141 

eee Weer rerery pene eron 886,317 .. 423,392 .. 873,279 .. 883,023 .. 368,866 
Due from banks,...........++ 12,218,983 .. 17,167,040 .. 18,324,077 .. 14,196,276 .. 18,798,709 
Real estate, 8,647,503 .. 8,865,800 .. 8,938,812 .. 9,107,851 .. 9,218,788 
Specie on hand, 22,026,187 .. 21,710,828 .. 41,824,079 .. 88,089,727 .. 29,102,715 
Cash items, 19,716,121 .. 22,913,841 .. 18,636,864 .. 14,200,499 .. 18,995,778 
Stocks, bonds and mortgages, 34,742,237 .. 36,609,787 .. 41,527,496 .. 47,405,222 .. 63,253,8s4 
Bills of other banks, 1,965,825 .. 2,509,601 .. 2,066,343 .. 1,817,949 .. 2,121,735 
Loss and expense account,.... 1,124,173 .. 981,482 .. 1,221,482 .. 800,811 .. 1,810,617 
Miscellaneous. scaita 968 .. 949 .. 930 


Total resources, $ 283,246,930 $11,245,555 $ 291,890,271 $ 302,053,155 $ 334,755,658 


LIABILITIES. Sept., 1859. Sept., 1860. June,1861. Sept., 1861. Dec., 1861. 


Capital, $110,997,040 $111,S34,347 $109,912,209 $109,982,324 $ 109,403,879 


Circulation, 27,970,968 .. $1,759,127 .. 25,617,151 .. 28,015,748 .. 30,553,020 
Profits undivided, 12,514,598 .. 13,316,463 .. 14,597,241 .. 13,007,927 .. 14,152,157 
Due banks,...... 23,992,116 .. 29,706,606 .. 30,013,723 .. 28,211,772 .. 34,481,615 
Due other than banks,........ 943,505 .. 2,252,961 .. 1,045,466 .. 1,525,222 .. 2,501,299 
Treasurer of the State,....... 1,873,226 .. 8,569,007 .. 2,171,120 .. 2,764,416 .. 8,915,976 
Due depositors,...... ... 108,106,666 ..116,190,466 ..106,315,092 ..111,895,016 ..125,178,934 
Miscellancous,........2eeee0¢ 1,948,S11 .. 2,615,673 .. 1,718,269 .. 6,655,730 .. 14,619,278 


Total liabilities. $ 283,246,930 $ 311,245,555 $ 291,890,271 $ 302,058,155 $ 334,755,658 


New-York City Banks.—An examination of the last quarterly state- 
ment of the banks of this city, for December, 1861, shows that the aver- 
age capital of the fifty-four banks is about $1,280,000. Of the whole, 
their capital is distributed as follows : 

1 over $9,000,000 ....  1of $1,800,000 .... 8 of $600,000 
of 5,000,000 .... 4of 1,500,000 .... 4 of 500,000 
of 4,000,000 ihe 1 of 1,235,000 ices 7 of 400,000 or over. 
of 8,000,000 .... of 1,000,000 .... 8 of 300,000 
of 2,776,000 Sams 1 of 800,000 saan 5 of 200,000 or over, 
of 2,050,000 .... 2of 750,000 ....  Lof 150,000 

5 of 2,000,000 

Six banks show surplus profits over twenty per cent. The largest 
amount of circulation is that of the Bank of New-York, $320,000; only 
two having over $300,000. The largest amount due to country banks 
is by the Park Bank, $3,727,000; Metropolitan, $3,554,000; three 
above $2,000,000 ; three above $1,000,000. The largest amount of in- 
dividual deposits is held by the Broadway Bank, $5,343,000 ; five have 
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over $4,000,000. The fifty-four banks of New-York city commenced 
business at the following periods : 
Year. Year. Year. Year. 
1ini%4 .... 2in18% ....  1in1886. .... 7 in 1859, 
1in 1799, .... 14m182, ....  9in1838 .... 6 in 1853, 
1in 1805, .... 2in182. ....  1im1839 .... 1 in 1854, 
1 in 1810. ... 1in 182 .... 8in 1849 .... 2 in 1955, 
1in1Sl1, .... 3in1830. .... 14m1850. .... 1 in 1856, 
8 in 1812. 1 in 1833, sane 10 in 1851. 1 in 1859. 


Forty-nine of these are organized under the general banking law of the 
State. Of the five chartered ‘banks, two are unlimited, viz., the Manhattan 
and the New-York Dry Dock. The other charters will expire, the Leather 
Manufacturers’ Bank in 1862, the Seventh Ward Bank in 1863, and the 
Bank of the State of New- York in the year 1866. 

The following table illustrates the increase of banking capital, deposits, 
loans and specie, since the year 1849, at New-York. The most marked 
increase was in the number of banks and amount of capital during the 
years 1852-1853, and from September, 1855, to March, 1857: 

Due Yo. of 
Darts. Capital. other Banks. Deposits. Loans. Specie. Banks. 
September, 1849, .... $25,068,000 .. $12,392,000 .. $28,482,000 .. $51,079,000 .. $8,022,000 .. 25 
Beptember, 1850,.... 27,440,000 .. 16,412,000 .. $7,018,000 .. 62,886,000 .. 9,056.000 .. 98 
Beptember, 1851,.... 4,603,000 .. 10,777,000 .. 36,957,000 .. 70,516,000 .. 6,032,000 ... 87 
September, 1852,.... 36,791,000 .. 22,434,000 .. 46,608,000 .. 94,355,000 .. 8,702,000... 41 
June, 1853,.... 44,196,000 .. 24,961,000 .. 59,078,000 .. 102,714,000 .. 12,174,000 .. 52 
September, 1855,.... 48,633,000 .. 18,525,000 .. 58,657,000 .. 103,924,000 .. 9,747,000 .. 52 
March, —1857,.... 59,703,000 .. 22,888,000 .. 70,760,000 .. 122,790,000 .. 10,786,000 .. 56 
June, 1853,.... 67,041,000 .. 28,275,000 .. 74,806,000 .. 127,662,000 .. 31,704,000 .. 
September, 1859,.... 68,933,000 .. 18,879,000 .. 75,497,000'.. 115,708,000 .. 20,556,000 .. 
March,  1960,.... 69,420,000 .. 29,039,000 .. 79,526,000 .. 125,949,000 .. 23,172,000 .. 
June, 1960,.... 69,758,000 .. 26,243,000 .. 80,536,000 .. 125,139,000 .. 28,054,000 .. 
September, 1860,.... 69,290,000 .. 21,271,000 .. $1,283,000 .. 120,271,000 .. 20,116,000 .. 
December, 1860,.... 69,907,000 .. 22,792,000 .. 84,828,000 .. 191,351,000 .. 24,597,000 .. 
March,  1861,.... 69,914,000 .. 28,219,000 .. 88,512,000 .. 117,069,000 .. 87,458,000 .. 
June, 1861,.... 69,650,000 .. 25,006,000 .. 77,158,000 .. 105,822,000 .. 39,972,000 .. 
Beptember, 1861,.... 69,650,000 .. 22,725,000 .. 83,252,000 .. 113,810,000 .. 36,113,000 .. 
December, 1861,.... 69,051,605 .. 27,126,988 .. 91,474,S17 .. 127,087,003 .. 26,182,210 .. 


Mesne of the Bunks é in New-Yi ork City, 1819-1830. 


Amount of Amount of 
Amount of dividends Rate, paper 
capital. declared. per cent. discounted. 


$15,900,000 .. $782,000 .. 4.918 . $ 78,199,992 
15,900,000 .. 921,500 .. 5.795 .. 92,149,980 
15,900,000 .. 920,500 .. 5.789 .. 92,649,984 
16,000,000 .. 921,200 .. 5.757 .. 92,119,976 
15,500,000 .. 992,500 .. 6.403 . 99,250,060 
15,600,000 .. 617,050 .. 3.947 .. 61,705,020 
17,450,000 .. 936,500 .. 5.866 .. 93,649,972 
17,500,000 .. 1,081,500 .. 5.894 .. 108,149,856 
17,880,000 .. 1,025,400 .. 5.751 102,539,996 
18,330,000 .. 1,039,200 .. 5.669 .. 103,919,972 
17,830,000 .. 977,000 5.479... 97,699,992 
18,130,000 .. 1,037,700 .. 5.723 .. 108,769,952 


12 years, $11,202,050 $1,120,804,752 
Thus, all the banks discounted in one year (1828 or 1829 or 1830) less 


commercial paper than is now done by the fifty-four banks of the city in 
about sixty days. 
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II. Banxs or THE Strate or Onto. 


Annexed is the statement of the Ohio banks, for the quarter ending 
on the first Monday in February, 1862, compared with February and 
November, 1861: 


INDEPENDENT BANKS. 


February, 1862. November, 1861. February, 1861. 
Specie, $179,967 .... $197,119 .... $141,986 
Exchange, 227,281 are 252,639 Ree 112,914 
OO RE eee 1,252,765 ee 1,336,522 ‘eka 1,198,748 
Stocks and bonds,..... 830,531 janie 780,831 ‘ 483,200 
Capital, . eat aul a acumen 575,000 a 575,000 ee 450,000 
Circulation, 682,876 ee 675,962 ee 274,700 
Deposits, 1,274,648 Lae 1,185,788 Pern 724,208 


Free Banks, 


Specie, $ 233,708 er $ 485,010 Peer $ 182,997 
RCNONIO, «a. 0:0:0:4.0:0:0:0:0 288,849 er 257,892 pace 372,040 
DIRCOMEES, 6..:5 6060-00000 767,164 ease 1,336,552 ee 1,548,396 
Stocks and bonds,..... 901,243 ere 1,075,567 sare 708,155 
ot OO ee 516,450 peer 1,010,950 ace 1,137,200 
Circulation, 166,977 Nees 710,349 Riaw 619,372 
Deposits,....cscccees 888,465 shares siaie seen Sveagiaa 


State Banks. 


Specie, ..-- $2,365,029 -.+- $1,900,984 
Exchange, ee 1,713,536 eae 1,106,362 
Discounts, g skits 8,143,281 pea 8,150,179 
Stocks and bonds, pete 813,559 masses ae 
Capital, =~ 4,104,500 haae 4,104,500 
Cireulation, .....0ccc0cs 7,767,666 acs 8,136,181 ‘ 7,068,012 
Deposits,...... 2,861,803 .... 2,794,795 .... 2,294,501 


ToraLs. 
$3,153,722 
ACUROED: 6: 6.5:00:</0,000:0 2,011,027 
Notes of other banks,. . 1,381,325 


8,047,251 ee 2,225,969 
2, 
Raker 1 
Discounts, 10,882,500 ca. ae 
2, 
5, 


223,995 ‘dia 1,591,319 
,129,584 saa 834,998 

750,862 aatbzn 10,897,323 
State, and U. S. bonds, 2,546,584 ‘aoe 669,955 aera 1,195,355 
Capital, 5,195,950 mae 690,450 pearan 5,691,700 
Safety fund, 1,682,136 ‘saad 1,713,386 baen 709,100 
Circulation, 9,217,519 sate 9,522,493 meer 8,062,084 
Co  eeeerre 5,024,917 re 5,664,292 paints 4,026,029 
Due banks and bankers, 296,631 coos * BIG 208 ne 807,471 


III. Banxs or Newars, New-Jersey. 


We present below a comparison of the amount of capital, loans, specie, 
deposits and circulation of the Newark banks, according to their state- 
ments for the quarter just ended, with the preceding quarter, also with 
the July statement. It will be seen that deposits have increased over 
$500,000; specie, nearly $300,000; while circulation has decreased 
about $9,000, and loans $15,000. The specie on hand is only $150,000 
less than the circulation, showing our banks are abundantly able to re- 
deem every dollar of their circulation in “hard coin,” should necessity 
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require. The loans are nearly double the deposits, thus showing that 
our institutions are in a very safe condition, notwithstanding the financial 
troubles. The increase in deposits is remarkable. In addition to the 
amount of loans mentioned, there are over $300,000 invested in United 
States Treasury Notes and New-Jersey State bonds. 


January, 1862. 


BANES. Capital. Circulation. Loans. Specie. Deposits. 
Mechanics’ Bank, $500,000 .. $180,041 .. $1,054,609 14 .. $152,818 90 .. $592,946 98 
Newark Banking Company, 508,650 .. 191,482 .. 942,664.83 .. 170,268 51 .. 526,253 68 
BOD BR, os cvsccace ee. 600,000 .. 152,149... 798,829 03 .. 156,543 79 .. 409,547 62 
Newark City Bank, 850,000 .. 104,892 .. 471,228 98 .. 51,025 89 .. 222,497 51 
Essex County Bank, 300,000 .. 152,849 451,756 8S .. 100,889 51 .. 157,977 52 


2,258,650 .. $ 781,413 .. $3,719,088 86 .. $631,546 60 $1,899,193 26 

January, 1862. October, 1861. July, 1861, 

$781,413 00 .... $790,181 00 .... $679,100 00 

8,719,088 $6 .... 8,734,947 TL .... 8,924,620 47 

631,546 60 .... 842,664 60 .... 281,985 84 

Deposits, 1,899,123 26 .... 1,895,171 97 .... 1,460,691 47 
Capital, 2,958,650 00 .... 2,258,650 00 .... 2,258,650 00 


Increase of January over October: Specie, $288,882; deposits, 
$513,941 29. Decrease: loans, $14,858 85; circulation, $8,718. In- 
crease of October over <oy: circulation, $111,031; specie, $60,678 76. 
Decrease : loans, $189,672 76; deposits, $75,519 50. 


IV. Lianriitres anp Resources or THE Marne Banks. 


LiaBILITIES. May, 1851. June, 1853. June, 1855. June, 1860. Jan., 1862, 
Capital, $3,586,100 .. $4,283,000 .. $7,826,302 .. $7,621,400 .. $7,970,650 
Circulation 2,994,905 .. 4,830,675 .. 5,057,297 .. 4,166,191 .. 4,047,779 
Deposits, 1,889,187 .. 2,048,743 .. 2,448,998 .. 8,101,227 .. 8,807,630 
Profits,. 169,390 .. 265,766 .. 580,829 .. 548,666 .. 638,915 

111,728 .. 102,450 .. 145,728 .. 123,850 .. 83,601 


$8,251,260 .. $11,025,634 .. $15,559,154 .. $15,561,884 .. $16,043,575 

Assets. May, 1951. June, 1853. June, 1855. June, 1860. Jan., 1862. 
Loans,........ seeee $6,450,460 .. $8,157,283 .. $12,770,181 .. $13,192,661 .. $12,679,244 
Bank balances,.... $13,282 .. 1,425,988 .. 1,408,817 .. 1,253,685 .. 2,084,268 
Specie, 630,296 .. 923,491 .. Si7,165 .. 645,267 .. 710,392 
Real estate, 102,570 .. 139,887 .. 108,192 .. 195,050 .. 255,059 
Bills of Maine bks., 150,016 .. 213,925 .. 288,905 .. 253,509 .. 219,369 
Bills of other banks, 104,686 .. 165,610 .. 110,894 .. 81,212 .. 100,248 


$9,251,160 .. $11,025,684 .. $15,559,154 .. $15,561,334 .. $16,048,575 


Drvivenps, &c., of THE Maine Banks. 


Amount of semi-annual dividend, , January, 1861,..... $ 264,890 
Amount of reserved profits, «“ WO caine 483,685 
Debts due and considered doubtful, . - BOGd s.0500 74,026 
Amount of bills in circulation under five dollars, . c_ 487,106 
Amount due from the directors as principals, . ae 868,803 
Amount due from the directors as sureties, : |. See 741,168 
Amount due from stockholders as principals, nafdia 1862,.... 582,490 
Amount of matured debts unpaid,....... 1862,.... 658,809 
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V. Banks or Boston, 1861-1862. 


The following table represents the capital of each bank in Boston, Jan- 
uaty, 1862; lowest and highest prices obtained for stock in the year 
1861; net surplus and dividends, April and October, 1861, and value of 
stock January, 1862: 

Net Surplus, Dividends, Stock, 

1861, ex-dividend. 1861. 1862. 

Capital, awe Co = ee ee 
Banks. Jan., 1862. Low. High. Oct., 1860. Oct.,1861. Apr. Oct. Jan. 1. 


Atlantic Bank,....... oes $500,000 .. 75 102 .. $46,724 .. $52,780... 8 OO .. % 
Atlas Bank, 1,000,000 .. 943 112 .. 52,000 .. 56,000... 4 8 
Blackstone Bank, 750,000 .. 90 110 .. 48,072 .. 50,478 .. 34 8 

Boston Bank, par $50,..... 900,000 .. 57 65% .. 180,450 .. 184,670 .. 4 
Boylston Bank, 400,000 .. 108 1223f .. 34,704 .. 27,591 .. 44 
Broadway Bank, 150,000 .. 8 100 .. 7,760... 7,769 .. 8 
City Bank, 1,000,000 .. 95 1084 .. 70,909 .. 70,859... 3 
Columbian Bank, 1,000,000 .. 98 111 .. 80,728 .. 26,000... 3% 
Cio osa 55s dsseses . 2,000,000 .. 893g 109 .. 100,000 .. 90,000... 34 
Continental Bank, 300,000 .. 90 NO. OOM UCU. SD 
Eagle Bank, 1,000,000 .. 100 11134 .. 73,500 .. 89,319... 3 
Eliot Bank, 600,000 .. 903 109 .. 50,146... 45,309... 8y 
Exchange Bank, 1,000,000 .. 105 130 .. 156,114 .. 162,040 .. 
Faneuil Hall Bank, 500,000 .. 102% 118 .. 55,473 .. 58,454 .. 
Freeman’s Bank, 400,000 .. 90 119 .. 54,000... 21,414 .. 
Globe Bank, 1,000,000 .. 102 120 .. 110,173 .. 103,000 .. 
Granite Bank, 900,000 .. 97 11039 .. 51,500 °. 78,612 .. 
Hamilton Bank, 500,000 .. 116 130 =... 120,000 .. 120,000 .. 

Hide and Leather Bank,...1,000,000 .. 86 10534 .. 20,000 .. 27,500 .. 
Howard Bank, 500,000 .. S44 106 .. 42,000 .. 44,000 .. 
Market Bank, par $70,.... 560,000 .. 63 WS .. T4,801 .. 49,900 .. 
Massachusetts Bk.,par $250, 800,000 .. 100 109... ~86,468 .. 88,771 .. 
Maverick Bank, 400,000 .. 85 103 .. 19,552 .. 20,523 .. 
Mechanics’ Bank, 250,000 .. 120 .. 28,200... 17,000... 
Merchants’ Bank, j -- SL 102  .. 265,025 .. 101,000 .. 
PNR, «5.0. csasssisces + 200,000 .. 1033 .. 6,000... 8401 .. 

Mt. Vernon Bank,....... ee 200,000... 7% 100 .. mew. .. 1,144.. 
National Bank, 750,000 .. S44 108% .. 17,604... par. .. 
New-England Bank, 1,000,000 .. 99 1113¢ .. $25,000 .. 25,000 .. 
North Bank, 860,000 .. 203 (kw. Cw. 10488. 
North America, 750,000 .. 90 109 .. 48,572... 45,218 .. 
*Pawners’ Bank, 100,000 .. 75 102... see .. note. .. 
MI, 6a ccwesacacadcwes 1,000,000 .. 87 108 .. par. .. 14,500... 
Revere Bank, 1,000,000 .. 90 103 .. par. .. 10,495 .. 
Safety Fund Bank, 1,000,000 .. 90 10439 .. 14,419 .. 35,460 .. 
Shawmut Bark, 750,000 .. 85 102... «= 7,000 .. 15,000 .. 
Shoe and Leather Bank,... 1,000,000 .. 180 =... 150,000 .. 120,000 .. 
State Bank, par $60, 1,800,000 .. 60 TO .. 228,125 .. 226,708 .. 
Suffolk Bank, 1,000,000 .. 181... 202,258 .. 222,000 .. 
Traders’ Bank, 600,000 .. 85 102 .. 18,865 .. 24,000 .. 
Tremont Bank,............ 1,500,000 .. 108 121 .. +75,000 .. +80,000 .. a 
Rs icinesccededs 1,000,000 .. 117... 103,681 .. 100,000 .. 8% .. 
Washington Bank, 750,000 .. 109... =~42,600 .. 28,200 .. 8 
Webster Bank, 1,500,000 .. 1093¢ .. 51,800 .. 55,785... 34 8 


¥* 


et nes ae Me ee ee me eee eee ee 


o * 
x @ 








* Pawners paid 8 in July, and 3 in January, 1862; surplus given to charity. 
t Real estate (say $100,000) not included in surplus. 
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VI. Massacuvsetts. 


Table exhibiting the Capital of the Banks of Massachusetts, and the amount 
of their immediate liabilities, or Circulation and Deposits, and the Specie 
on hand in each year, from 1815 to 1860, inclusive. 


Per centage 
Aggregate of specie to 
Year. Capital. deposits and Specie. deposits and 
circulation. circulation. 
cn OTE $11,287,500 .. $5,658,502 .. $3,277,884 .. 57.89 
12,425,000 .. 4,523,800 .. 1,480,200 .. 31.61 
11,570,900 .. 5,771,902 .. 1,589,742 .. 27.54 
9,748,425 .. 5,679,665 .. 1,147,920 .. 20,21 
10,374,750 .. 6,492,503 .. 1,040,102 .. 16.02 
10,600,000 .. 5,759,420 .. 1,804,600 .. 22.65 
9,800,000 .. 8,548,447 .. 2,784,614 .. 32.52 
10,821,125 .. 6,297,240 .. 890,000 .. 14138 
11,650,000 .. 6,550,411 .. hoy aaa 3.90 
12,907,300 .. 8,978,050 .. 1,777,131 .. 19.80 
14,535,000 .. 6,228,210 .. 1,039,120 .. 16.53 
16,649,996 .. 6,281,185 .. 1,823,820 .. 21.07 
18,702,150 .. 8,445,045 .. 1,711,085 .. 20.26 
20,140,000 .. 7,054,819 .. 1,225,294 .. 17.22 
20,420,000 .. 7,298,017 .. 987,210 .. 13.52 
19,295,000 .. 8,699,047 .. 1,258,444 .. 14.46 
21,439,800 .. 12,141,282 .. 919,959 .. 17.57 
24,520,200 .. 10,061,826 .. 902,205 .. 8.96 
28,236,250 .. 11,605,298 .. 922,309 
29,409,450 .. 12,560,200 .. 1,160,296 
30,410,000 .. 15,852,624 .. 1,136,444 
84,478,110 .. 19,676,766 .. 1,455,230 
88,280,000 .. 18,740,316 .. 1,517,884 
84,630,000 .. 16,523,154 .. 2,394,624 
84,485,600 .. 12,642,733 .. 1,838,272 
83,750,000 .. 16,870,292 .. 2,991,804 
33,360,000 .. 16,654,011 .. 3,111,837 
32,631,060 .. 14,180,071 .. 2,682,309 
31,089,800 .. 16,518,083 .. 7,298,815 
80,020,000 .. 24,417,463 .. 4,587,140 
30,970,000 .. 26,007,819 .. 3,357,904 
31,160,000 .. 24,051,290 .. 3,054,755 
$2,118,150 .. 27,461,917 .. 3,943,973 
32,985,000 .. 21,290,999 .. 2,578,030 
34,630,011 .. 25,576,252 .. 2,749,917 
86,925,050 .. 28,182,653 .. 2,993,178 
38,265,000 .. 32,664,473 .. 2,478,858 
43,270,500 .. 386,713,625 .. 3,563,782 
49,050,175 .. 44,628,122 .. 3,731,764 
54,492,660 .. 44,150,353 .. 3,828,402 
58,682,350 .. 45,089,304 .. 4,409,402 
58,598,800 .. 50,918,441 .. 4,555,571 
60,319,720 .. 87,079,966 .. 38,611,097 
61,819,825 .. 62,915,444 .. 11,112,715 
64,519,200 .. 51,835,958 .. 17,532,647 
66,307,962 .. 52,248,114 .. 7,025,887 
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Condition of the Banks out of Boston for each month during the year, 
October, 1860, to October, 1861, as appears by their returns to the 
Secretary of State. 


Per cent. 
, Circu- of specie 
Date. Capital. Loans, éc. Specie. Deposits. lation. to dep’ ts 
and cir’n. 


November 3, 1860,. $28,746,980 .. $50,989,549 .. $1,645,549 ... $9,550,716 .. $17,297,249... .0614 
Bowater 3 © #28,746,980 .. 50,810,947 .. 1,596,957... 8,481,087... 16,573,089 .. .0637 
January 6, 1861,. 28,757,060... 47,918,222 .. 1,512,024... 7,720,141... 14,274,565... 0687 
February 2, 28,762,500... 47,485,426 .. 1,545,881 .. 7,879,042 .. 13,698,286... .0721 
March 28,762,500... 47,164,581... 1,591,885... 7,681,583 .. 18,483,045... .0752 
March 28,962,500 .. 47,263,673 .. 1,633,093... 8,044,074... 13,624,872... .0758 
May 28,962,500 .. 47,257,018 .. 1,654,199... $587,615... 14,742,944... .0710 
June ‘ 98,962,500 .. 46,315,109... 1,710,423... 8,157,318... 13,888,699... .077T 
June 28,962,500... 45,677,526... 1,751,873... 8,002,613... 13,028,181... .0833 
August 3, 28,962,500... 45,549,601 .. 1,748,406... 8,114,202 .. 12,853,481... 0883 
August 81, 29,087,500 .. 45,341,855... 1,771,846... 7,908,831 .. 12,488,515... .0870 
October 5, + 29,087,500 .. 45,958,804... 1,792,663... 8,033,002 .. 12,590,654...  .... 


Average for year,.. $ 28,896,960 .. $47,265,772 .. $1,662,808 .. $8,175,431 .. $14,030,290 .. .0748 


Monthly Condition of Banks in anne compiled from their Weekly Re- 
turns, October 1, 1860, to October 1, 1861. 
Circu- Percent. 


Dare. Capital, Loans, &c. Specie. Deposits. lation. of specie. 
October, —1860,. $37,694,200 .. $64,288,858 .. $5,219,865 .. $20,571,641 .. $7,905,448 .. 15.89 
November, ‘“ 88,006,700.. 63,749,896... 4,533,186... 19,273,267... 7,612,851... 16.48 
December, ‘¢ 88,281,700.. 61,611,783 .. 3,647,036... 17,485,099 .. 6,816,045... 15.00 
January, 1861,. 38,231,700 .. 62,814,691 .. 4,340,259 .. 18,423,870... 6,734,466... 14.09 
February, - 88,231,700 .. 68,145,555 .. 4,648,366 .. 17,971,854... 6,308,969... 19.14 
March, $8,231,700 .. 62,566,847 .. 5,143,046 .. 18,158,955... 6,169,721... 21.14 
April, 88,231,700 .. 62,493,519 .. 5,761,986 .. 19,251,642 .. 6,669,958 .. 22.28 
May, 88,231,700 .. 61,282,968 .. 6,101,827 .. 18,597,808 .. 6,662,043 .. 28.75 
June, 88,231,700 .. 60,440,158 .. 6,085,024 .. 18,818,649... 6,343,960 .. 28.97 
July, 88,281, 700... 60,240,310 .. 6,810,249 .. 18,812,685... 6,546,989 .. 25.88 
August, $8,821,700 .. 68,770,278 .. 6,509,904... 18,474,073 .. 6,837,828... 26.98 
September, 88,231,700 .. 63,848,473 .. 6,294,253 .. 21,555,739 .. 6,855,042 .. 22.55 


Average for year,.. $33,163,158 .. $ 62,479,445 .. $5,878,709 .. $18,907,460 .. $6,696,943 .. 21.00 


Monthly Condition of all Banks in the Commonwealth, from October, 1860, 
to October, 1861, compiled from the foregoing tables, 

Circu- Percent. 

Dare. Capital. Loans, &c. Specie. Deposits. lation. of specie. 
October, — 1860,. $ 66,441,180 .. $115,278,407 .. $6,865,414 .. $30,129,357 .. $25,032,697 .. 12.44 
November, “ 66,753,680 .. 114,060,843 .. 6,180,143... 27,754,354... 24,185,890... 11.80 
December, ‘“ — 66,988,760 .. 109,530,005 .. 5,159,060... 25,205,240... 21,093,610... 11.14 
January,  1861,. 66,994,200... 110,250,117 .. 5,886,090... 26,802,412 .. 20,842,752... 12.51 
February,  ‘¢ 66,994,200... 110,810,086... 6,289,701 .. 25,653,387 .. 19,792,014... 13.72 
March, 67,194,200 .. 110,835,520 .. 6,776,189 .. 26,198,029 .. 19,794,593... 14.78 
April, 67,194,200 .. 109,750,587 .. 7,416,185 .. 27,789,257 .. 21,412,902 .. 15.09 
May, 67,194,200 .. 107,598,077 .. 7,811,750 .. 26,754,626 .. 20,500,742... 16.53 
June, 67,194,200 .. 106,117,684... 7,786,897 .. 26,821,262 .. 19,362,091 .. 16.86 
July, 67,194,200 .. 105,789,911 .. 8,058,655 .. 26,426,887... 19,400,470 .. 17.60 
August, 67,319,200 .. 109,112,183 .. 8,280,250 .. 26,877,904... 18,776,353... 18.83 
September, 67,319,200 .. 109,807,277 .. 8,086,921 .. 29,588,741 .. 18,935,696... 16.66 


Average for year,.. $ 67,065,118 .. $ 108,911,716 .. $7,041,434 .. $27,082,871 . - 20,719,151 .. 14.78 





* No return from Berkshire Bank for December ; its absence supplied by return for October. 
+ No return from Miller’s River Bank for September ; its absence supplied by return for August. 
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Statement of Dividends—1860. 


Average dividend of 38 banks in Boston—not including those in South 
Boston—paid in April on $35,620,000 capital, was 3.58 per cent., and 
of 40 banks paid in October on $36,831,700 capital, 3.71 per cent. 

Average dividend of 135 banks out of Boston—including those in 
South Boston—paid in April on $28,237,500 capital, was 3.75 per cent., 
and of 136 banks paid in October on $28,362,500 capital, 3.78 per cent. 

Average dividend of 173 banks in the Commonwealth, paid in April 
on $63,857,500 capital, was 3.74 per cent., and of 176 banks paid in 
October on $65,194,200 capital, 3.74 per cent. 


Statement of Dividends—1861. 


Average dividend of 41 banks in Boston—not including those in South 
Boston—paid in April on $37,931,700 capital, was 3.51 per cent. 

Average dividend of 41 banks in Boston—not including those in South 
Boston—paid in October on $37,731,700 capital, was 3.24 per cent. 

Average dividend of 133 banks out of Boston—including those in 
South Boston—paid in April on $27,412,500 capital, was 3.31 per cent. 

Average dividend of 131 banks out of Boston—including those in 
South Boston—paid in October on $27,287,500 capital, was 3.42 per 
cent. 

Average dividend of 174 banks in the Commonwealth, paid in April 
on $65,344,200 capital, was 3.58 per cent. 

Average dividend of 172 banks in the Commonwealth, paid in October 
on $65,019,200 capital, was 3.32 per cent. 

By authority of acts of the legislature of 1861, the capital stock of 
the Bristol County Bank, in Taunton, was increased from $350,000 to 
$500,000; the Essex, in Haverhill, from $100,000 to $200,000. 

The Lee, Wrentham and Fairhaven Banks, representing a capital of 
$750,000, made no dividends in 1861. The Continental, in Boston, 
Harvard, in Cambridge, Housatonic, in Stockbridge, and the Falmouth, 
representing a capital of $800,000, made none in April; and the Atlantic, 
in Boston, Village, in Danvers, Mercantile, in Salem, Central, in Worces- 
ter, Agricultural, in Pittsfield, and the Wamsutta, in Fall River, repre- 
senting a capital of $1,550,000, none in October. 


VII. Bayx or Enctanp Returns, 1861-1862. ¥ 


Date. Bullionin Banks. Notes in Circulation. Rate of Discount. 


July 8, 1861, 
“ 9° “c 


August 47, 
“ 

> 
“ce 


28, 
Novemb’r 20, 
January 2, 1862, 


£ 12,071,772 
11,720,090 
13,360,445 
12,647,658 
13,104,322 
14,713,587 
15,961,439 


£ 20,063,080 
20,142,765 
20,346,945 
20,103,520 
19,754,080 
20,483,150 
20,165,540 


5 per cent. 
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VIII. Savines Banxs or Massacuvsetts. 


Table exhibiting the Number, Condition and Progress of the Savings Banks 
of Massachusetts in each year, from 1834 to 1860, inclusive. (Returns 
first required by Act 1834, ch. 190.) 


Amount of 
deposits. 
$3,407,773 

3,921,370 
4,374,578 
4,781,426 
4,869,393 
5,608,159 
5,819,554 
6,714,182 
6,900,451 .. 
6,935,547 .. 
8,261,345 
9,813,288 
10,680,933 
11,780,813 
11,970,448 
12,111,554 
13,660,024 
15,554,089 
18,401,308 
23,370,102 
136,654 25,936,858 
148,263 .. 27,296,217 
165,484 .. 30,573,447 
177,375 33,015,757 
182,655 33,914,972 
205,409 39,424,419 .. 
230,068 45,054,286 .. 


Expense of 
manage- 
ment. 


$ 10,968 
12,066 
14,413 
17,504 
18,329 
17,204 
17,952 


19,248 


Average to 
each de- 
positor. 

-. $140 49 
-. 143899 
146 19 
146 51 
147 27 
152 86 
157 98 
162 08 
162 03 
160 40 
166 23 
168 66 
169 82 
172 45 
171 26 
169 08 
174 57 
179 73 
189 01 
199 05 
189 88 
184 10 
184 15 
186 13 
185 67 
191 98 
195 83 


No. of No. of 
Banks. depositors. 
Se 24 24,256 
are 27,232 
ee 29,786 
me és 32,564 
ae 33,063 
30... 36,686 
oe 0s 87,470 
30... 41,423 
- 42,587 
43,217 
49,699 
58,178 
62,893 
68,312 
69,894 
71,629 
78,823 
86,537 
97,353 


117,404 


Year. 


20,777 
22,688 
27,017 
29,307 
34,490 
86,405 
37,361 
41,681 
43,707 
49,380 
59,071 
63,471 
47,757 
89,308 
102,027 
105,339 
107,951 
112,264 


IX. Savrnes Banxs or Great Brirar. 


Table showing the Progress of Savings Banks and Deposits in Friendly 
Societies in Great Britain, 1829 to 1857, inclusive. (From Appendix 
to Parliamentary Report of Committee of Savings Banks, 1857-8.) 


Amount deposits, 
including interest. 


. £14,314,192 
14,616,936 


No. of accounts, 

(depositors. 
409,714 
427,830 


Year ending 
Nov. 20. 


OE Ee 


Increase, Increase. 


18,116 £305,744 


436,670 
440,861 
470,783 
507,836 
547,040 
599,580 
636,339 
703,529 
748,718 
798,387 
841,548 
875,086 
935,745 
. 1,012,475 


1,063,418 .. 


8,840 

4,191 
29,922 
37,053 
89,204 
52,540 
36,759 
67,190 
45,189 
49,619 
43,171 
83,528 
60,659 
76,730 
50,943 


* Friendly societies included. 


14,575,165 
14,740,290 
15,585,265 
16,766,502 
18,002,461 
19,486,405 
20,439,932 
22,346,080 
23,522,622 


24,688,814 


25,781,638 .. 
26,768,580 .. 


28,786,608 
31,275,636 
32,661,924 


t Decrease. 


} 41,771 
9,843 
844,979 
1,181,233 
1,235,959 
1,483,944 
943,527 
1,916,148 
1,176,542 
1,166,192 
1,092,824 
986,942 
2,018,023 
2,489,033 
1,386,288 
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Yearending No. of accounts, Amount deposits, 
Nov. 20. (depositors.) Increase. including interest. Increase. 


1,108,546 .. 45,128 .. £33,694,642 .. £1,039,718 
1,096,086 .. *12,460 .. 382,168,733 .. * 1,525,909 
. . * 38,664 .. 30,117,771 .. * 2,059,963 
1,087,909 .. 30,487 .. 30,640,291 .. 522.590 
25,676 .. $1,208,322 .. 568,031 

,161,696 .. 48,111 .. 82,671,595 .. 1,463,973 
1,209,984 .. 48,238 .. 34,222,509 .. 1,550,914 
1,260,377 .. 50,443 .. 35,748,485 .. 1,525,976 
1,278,439 .. 18,062 .. 35,935,629 .. 187,144 
1,305,397 .. 26,958 .. 36,503,480 .. 367,851 
"342,932 .. 36,885 .. 36,898,348 .. 594.868 
1,366,560 .. 24,328 .. 37,090,558 .. 199,210 


X. Banxs or THE Unirep Srares. 


Table showing the Specie in Bank, and the Circulation and Deposits of 
all the Banks in the United States, from 1811 to 1859, inclusive, 
(Prepared by J. V. Yatman, Esq., of New-York.) 

Bank cur- Per cent, 
Specie Specie in bank rency,or  Bankcurrency of specie 


Yuan. in bank. to each person depositsand toeach person to bank 
of population. circulation. a currency. 


$15,400,000 ..$206 .. $28,100,000 
28,000,000 .. 852 .. 62,000,000 
17,000,000 02 .. 45,500,000 
19,000,000 19 .. 68,000,000 
21,500,000 29 .. 538,000,000 
19,820,240 06 .. 80,813,814 
22,114,917 72 .. 116,883,826 
26,641,753 85 .. 170,506,556 
43,937,625 96 .. 186,773,860 
40,019,594 62 .. 255,405,478 
37,915,340 41 .. 276,583,075 
35,184,112 18 .. 200,830,094 
45,132,673 Ge ws 295,411,141 
83,105,155 94 .. 182,665,429 
34,813,958 98 .. 172,180,315 
28,440,423 58 .. 146,142,881 
33,515,806 80 .. 114,732,236 
49,898,269 61 .. 159,718,431 
44,241,242 24 .. 177,628,357 
42,012,095 06 .. 202,465,497 
35,132,516 67 .. 197,312,299 
46,369,765 14... 231,733,268 
43,619,368 94 .. 205,922,038 
45,379,345 96 .. 240,953,121 
48,671,048 03 .. 284,122,963 
51,153,548 OT .. 328,906,080 
54,008,615 12 .. 348,094,831 
59 410,253 26 .. 392,877,951 
53,944,546 99 .. 877,352,565 
59,314,063 13. .. 408,453,612 
58,349,838 038 .. 445,130,174 
74,412,832 .. 2 .. 341,140,393 
104,537,818 .. 3844 .. 452,875,096 .. 
a ee SR ie Sa Aa 
* Decrease, t Circulation only. 


9 
2 
2 
2 
1 
1 
9 
9 
2 
9 
2 
2 
1 
1 
1 
1 
2 
2 
9 
1 
9 
1 
1 
2 
9 
2 
9 
9 
1 
2 
9 
2 
25 
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XI. Banks or Battimore, 1861-1862. 


Exhibit of the Condition of the Baltimore Banks, January 7, 1862, com- 
pared with 1861. 
Circulation. Deposits. 
—_—_—_ oe 

Banks. Capital, 1861. 1862. 1861. 1862, 
Merchants’ Bank, $1,500,000 .. $272,210... $273,515 .. $1,115,759 .. $795,846 
Bank of Baltimore, 1,213,800 .. 253,343 .. 228,941 .. 961,805... 854,894 
Union Bank, 1,258,725 .. 242,345 .. 200,220 .. 797,498 .. 608,337 
Farmers and Planters’ Bank,... 800,000 .. $42,187 .. 411,947 .. 682,207 .. 846,170 
Mechanics’ Bank, 600,000 .. 264,134 .. 219,576 .. 739,615 .. 628,081 
Commercial and Farmers’ Bank, 512,560 .. 147,699 .. 188,424... 444,102... 457,421 
Western Bank, 600,000 .. 209,376 .. 174,610 .. 897,484 .. 266,932 
Farmers and Merchants’ Bank, . 718,240 .. 160,833 .. 127,890 .. 249,818 .. 209,089 
Chesapeake Bank, 864,473 .. 114,690 .. 106,703 .. 880,697 .. 249,081 
Marine Bank 405,490 .. 57,450 .. 62,173 .. 227,988 .. 204,208 
Franklin Bank, 600,000 .. 94,957 .. 63,622 .. 292,156 .. 276,861 
Citizens’ Bank, 500,000 .. 209,815 .. 282,765... 580,457 .. 405,904 
Bank of Commerce, 600,000... 160,610...  150,910..  $24,083.. 291,608 
Howard-street Bank, 245,870 .. 35,450 .. 81,821 .. 150,856 .. 79,300 
Fell’s Point Savings Institution, 350,022 .. 74,937 .. 64,494... 296,191... 144,797 
People’s Bank, 139,225 .. 29,260 .. 29,267 .. 67,087 .. 44,606 


$10,408,404 .. $2,670,296 .. $2,566,878 .. $7,656,798 .. $ 6,371,080 


Loans. Specie. 
o_o a —————- + Invest- 


BANES, 1861, 1862. 1861. 1862. ments. 
Merchants’ Bank, $3,162,901 .. $2,173,237... $312,413 .. $805,844... $25,000 
Bank of Baltimore, 2,063,239 .. 1,671,851 .. 232,616... 527,801 .. 89,978 
Union Bank, 2,182,407 ... 1,877,970... 157,627... 161,239... 54,201 
Farmers and Planters’ Bank,... 1,550,349... 1,303,752 .. -- 283,415... 592,789 .. 97,506 
Mechanics’ Bank, 1,341,570 .. 1,215,144... 118,972... 148,599... 9,795 
Commercial and Farmers’ Bank, 1,039,396 .. 836,962... 146,327.. 227,458 .. 13,113 
Western Bank, 1,035,206 .. 857,101 .. 113,425... 188,874.. 15,000 
Farmers and Merchants’ Bank,. 1,044,341 .. 892,607 .. 63,484 .. 149,488 .. 31,520 
Chesapeake Bank, 614,076 .. 508,888 .. 62,907 .. 47,509 .. 284,720 
Marine Bank, 538,508 .. $46,201 .. 52,167... 143,601 .. 52,885 
Franklin Bank, 908,639 .. 686,862 .. 108,121..  192,672.. 30,244 
Citizens’ Bank, 1,122,549 .. 938,697 .. 107,259... 209,887 .. 86,900 
Bank of Commerce, 1,000,964 .. 772,850 .. 48,641... 144,239.. 109,897 
Howard-street Bank, 835,470 .. 288,956 .. 84,873 .. 28,755 .. 29,479 
Fell’s Point Savings Institution, 694,233 .. 570,098 .. 88,465 .. 47,974 .. 19,496 
People’s Bank, 184,088 .. 169,038 .. 19,810 .. 10,246 .. 11,167 


$18,767,936 .. $15,108,014 .. $1,850,522 .. $3,070,445 .. $810,901 


XII. Ixurvors. 


The Constitutional Convention has, undoubtedly, disposed of the bank 
question definitely, having passed the article relating thereto by the de- 
cisive vote of, ayes, 38, noes, 22. It is astride directly to an exclusive 
metallic currency. Let us briefly recapitulate the substance of the article : 

1. No bank or banking corporation, nor any association or corporation 
with powers of circulation or deposit, or any other banking powers, shall 
hereafter be created in this State. This provision is ordered to take 
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effect immediately, but it will be submitted to the people along with the 
constitution. 

2. The legislature is forbidden to revive, enlarge, extend or renew any 
existing bank charter. 

3. The circulation of bank notes of less denomination than $10 js for- 
bidden at once; after 1864, the circulation of such notes of less denomi- 
nation than $20 is forbidden; and after 1866, the circulation of bank notes 
is forbidden altogether. 

4, The State auditor is prohibited from receiving stocks from existing 
banks and issuing bills therefor. This provision also takes immediate 
effect, but will be submitted to the people along with the constitution, 

5. The legislature is forbidden to incorporate banks of discount and 
deposit, or associations for the purchase and sale of coin or bills of 
exchange. 

Such are the material features of the article, The axe is applied to 
the root of the whole banking system. Paper, as a currency, is put ina 
course of rapid extinction, and no legal sanction is to be lent to schemes 
of private banking. The circulating medium shall be wholly gold and 
silver, and dealers in these coins and in bills of exchange shall stand upon 
the same footing as dealers in corn, or pork, or calico. The reform is 
most sweeping, but is believed to be demanded by a very largely prepon- 
derating popular sentiment. Certainly the prevalence of this sentiment 
was plainly disclosed in the vote, in November, on the banking question 
then submitted to the people. It is easy to see of what the sentiment 
has come. It has come of the excesses in paper-money banking which 
have so distinguished this State, the public losses by which are counted 
in millions. The popular revulsion now witnessed is only a verification 
of the axiom about extremes. From having been the paradise of banks 
only last year, four years hence, if this article shall be approved, the 
State will permit the circulation of no bank paper whatever.—Chicago 


Times. 


XIII. Bang or France anv 11s Brancuss, 1861-1862. 


Date. Bullion in Bank. Notes in Circulation. Rate of Discount. 
July 10, 1861, £15,303,979 .... £20,241,159 .... 5 per cent. 
August so seoes 36,790,779... ek ee * 
Sept. 2 15,432,595 .... 80,287,995 .... 5,53,6% 
October 10, ‘ 12,190,449 .... 30,657,589 ine ” 
Novemb’r 14, “ 11,410,449 .... 29,149,589 
Decemb’r 12, “ ccc. 12,700,000 ... 28,639,589 


January 10, 1862, 12,267,282 .... 30,485,957 .... 


The following statement will exhibit the condition of the Bank of 
England, the joint-stock banks, and the private banks of Great Britain, 


on the lst January: 


£58,627,480 | Government debt and other 
Circulation, ..... eocccee 89,574,962 securities,......... ...-£ 197,819,331 
Deposits, 124,705,368 | Gold and silver coin and 
Pe ctscenseccence se 4,829,367} bullion,............... 29,917,846 


Total,....ccscccccces £227,987,177 | Total,....0ccccceeee004 289,087,177 





b 
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The following statement will exhibit the condition of the Bank of 
France and its branches on the 9th January : 


Capital,......++seeeeeeee f, 185,000,000 | Advances to government, 
Circulation,............. 772,818,024 railway companies, and 
Deposits,....2eeeeeeeeee 290,796,635 other securities,. . f, 955,905,442 
Reserve, ooccccccccccces 23,793,863 | Gold and silver ingots and 
OME sccsccdsccccccccs Cees 
ee 9,821,027 


Total,.......eeeeees of 1,272,408,522 | Total,. ......000+0000h1,272,408,522 


The following statement will exhibit the condition of the banks of the 
United States on the 1st January, or at a period just prior thereto: 


Capital,......-+0.2e+++- $ 443,131,365 | Notes, bills of exchange, 

Circulation,........+0..+ 189,728,654 BO, BCig.oscccscacccs BICC ROTA 
Deposits,....csccccscccce 279,086,495 | Specic,...cccsccccccecee 111,976,845 
Profits on hand,......... 42,916,375 | Real estate,...........+. 29,748,160 


Total,....ssesseeesees $894,812,889 | Total,..........0....-$894,812,889 


XIV. Jomr-Srocxk Banxs or Lonpoy, Decremper 81, 1861. 


Capital Current and 
Name. Year Founded. Subscribed. Paid up. deposit accounts. 
£5,000,000 .... £1,000,000 .... £15,884,785 
8,000,000 .... 600,000 .... 11,881,757 
8,000,000 .... 720,000 ... 11,795,232 
1,250,000 .... 500,000 .... 6,909,629 
600,000 .... 800,000 .... 8,206,781 
600,000 ... 800,000 .... 1,927,907 
800,000 .... 141,015 .... 177,263 


£13,750,000 .... £8,561,015 .... £50,783,354 


Jornt-Stock Banxs, December 31, 1861. 


Net Profits 
<i Liabilities Jor half Div. & Rateof 
Name. including Assets,Cash year, end- Bonus Div. & 
paid up cap- and Securi- ing Decem- Sorhalf Bonus 
ital, ties. ber 31, 1861. year, peran, 


London and Westminster, £16,384,785 .. £16,760,418 .. £122,975 .. £120,000 .. 24 
London Joint-Stock, 11,981,757 .. 12,341,194 .. 94,812 .. 75,000 .. 25 
Union Bank of London,... 12,515,282 .. 12,592,990 .. 88,872 .. 86,000 .. 10 
London and County, .. —«-,611,888 .. 57,285 .. «42,500.17 
on 8,659,361 .. 28,798 .. 15,000 .. 10 
2,227,907 .. 2,310,298 .. 23,444 .. 9,000 .. 6 

$18,278 .. 289,709 .. ie .. 1,824 .. 9% 


£ 54,391,835 .. £55,565,258 .. £417,021 .. £299,324 
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FOREIGN FINANCIAL REVIEW 
For tHE YEAR 1861. 


J ANUARY. 


1st.—Consols, 92}; French three per cents, 67f. 40c.; Bank of Eng- 
land rate of discount, 6 per cent.; Bank of France rate, 44 per cent. 

2d.—Advance of 1 per cent. in rate of discount of Bank of France— 
viz., to 54 per cent. 

Numerous failures announced from New-York, consequent on the 
nearly entire suspension of the Southern merchants after the secession 
movement. 

5th.—Turkish loan of £16,000,000 alleged to have been arranged by 
M. Mirgs. 

7th.—Bank of England rate of discount advanced from 6 to 7 per 
cent., owing to continuance of bullion shipments to America, 

8th.—Bank of France rate of discount advanced from 54 to 7 per cent. 

15th.—Intelligence received that the Southern members of the United 
States Cabinet had resigned, on the ground that the act of Major Ayper- 
son, in abandoning Fort Moultrie, in Charleston Bay, and throwing his 
troops into the stronger position of Fort Sumter, was a breach of a com- 
pact entered into between the President and the representatives of South 
Carolina, that both parties should remain passive. 

17th.—More than £1,000 raised on the Stock Exchange, in a single 
day, for the relief of the metropolitan poor during severe frost. 

Numerous losses in the Baltic, from the consequences of deck loading. 

19th.—Failure of Francis Enz, Son & Co., the first of an extensive 
series of failures of Greek firms. 

21st.—News of the total defeat of Mrramon, and occupation of the 
city of Mexico by the constitutional army on Christmas day. 

23d.—Bank bullion reduced to £11,521,580, or £1,131,259 less than 
on the 1st of January. This was the lowest point of the year. Con- 
sols, 914. 

26th.—India 5 per cent. loan of £3,000,000 announced. Contract 
completed 8th of February, when there were tenders for £6,000,000 at 
and above the minimum of 98}. Lowest tender accepted in full, £98 
lls. 4d. Average price at which entire loan was taken, £98 14s. 5d. 

31st.—Refusal of Mr. Guapstone to pay the Red Sea telegraph guar- 
antee without a fresh sanction from the House of Commons. Followed 
by a decline in the £20 shares to £14 10s. 


FEBRUARY. 


4th.—COpening of the French Chambers. 

6th.—Assent of Bank of England to a proposal from the Chancellor of 
the Exchequer to modify the terms for the management by the bank of 
the public debt. Present allowance of £244,883 reduced by £50,021, 
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but the new conditions guaranteed to remain in force for twenty-five 
years. 
” 14th.—Bank rate of discount advanced from 7 per cent. to 8 per cent. 

15th.—Numerous purchases of bank stock, which sent the price from 
232 to 241, owing to order in Chancery permitting trust investments in 
this and India stock. 

16th.—Business of Commercial Bank of London transferred to London 
and Westminster Bank, owing to discovery of fraud by a cashier at the 
Henrietta-street branch, involving a loss of £67,000. 

18th.—Sequestration of the affairs of the Caisse Generale de Chemins 
de Fer, at Paris, and arrest of M. Mires. 

21st.—News of famine in the northwestern provinces of India. 

22d.—Interest on March exchequer bills increased from 1}d. to 2d. 
per day. 

27th.—Injunction granted against the printing of bank notes purport- 
ing to be signed by Lours Kossutu, and bearing the arms of Hungary. 
About £15,000,000 were said to be in preparation. 


Marcu. 


1st.—Danish 5 per cents for £691,300 paid off in London. 

Decree for the emancipation of Russian serfs, to take full effect in two 
years, 
* Morrie tariff bill (to take effect on April Ist) adopted by United 
States, amounting almost to a prohibition of many of the principal arti- 
cles of European manufacture. 

7th.—Meeting of the wine trade, unanimously condemning the alcoholic 
test. 

13th.—Commercial treaty with Turkey came into operation, fixing 8 
per cent. ad valorem on imports and exports, instead of 5 per cent. on 
imports and 12 per cent. on exports. This duty of 8 per cent. to be 
reduced 1 per cent. per annum until it is brought to only 1 per cent. 
The treaty to continue for 28 years, with right of revisal in 18 years. A 
similar treaty made with France. 

15th.— Reduction of Bank of France discount to 6 per cent. 
: Subscription proposed for India famine, under the auspices of the Lord 
Mayor. 

20th.—Bank of England discount reduced from 8 to 7 per cent. 

26th.—Guaranteed dividends on Red Sea telegraph stock paid, but 
without compensation for the loss of interest, and the injury resulting 
from delay. 


APRIL 


1st.—The stock markets dull from apprehensions regarding the politi- 
cal relations between Denmark and Prussia, and also of a collision be- 
tween Austria and Italy. 
4th.—Bank of England discount reduced from 7 to 6 per cent. 
11th.—Ditto, from 6 to 5 per cent. 
‘ 15th.—News of the annexation of the Republic of San Domingo to 
pain. 
Advices from India that the rail-road requirements would be £22,000,000 
51 
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for perfect completion, and £13,000,000 for works absolutely essential to 
bring the lines already constructed into development. 

16th.—Mr. Giapstone’s budget. Income tax reduced from 10d. to 
9d. Paper duty abolished. Chicory duty of £6 per ton increased to 
£12. Various minor alterations. 

27th.—News of the commencement of the American civil war by the 
attack of the Confederates on Fort Sumter. 


May. 


1st.—News of the destruction by earthquake of the city of Mendoza, 
in the Argentine Republic, with loss of 11,000 lives in the course of a 
few seconds. 

6th.—New-Zealand 6 per cent. loan of £150,000. Tenders invited for 
the 20th, but only £18,400 taken, the minimum fixed being 101}. 

16th.—Bank of England discount advanced from 5 to 6 per cent. 

24th.— Notice given that June exchequer bills would be renewed at 33 
per cent. per annum, instead of £3 Os. 10d., or 2d. per day. The new 
bills to be issued with coupons for five years, payable at the Bank of 
England, and to be receivable for duties six months after date. 

27th.—Intelligence of gold discoveries in Halifax, Nova Scotia. 


JUNE. 


5th.—Caleutta advices, with Mr. Latne’s budget, showing probable 
surplus of £200,000. s 

6th.—Death of Count Cavour. 

20th.—Sale of the India house for £155,000. 

22d.—Great fire at London bridge. Estimated loss, £1,500,000, 
including 8,800 casks of tallow, worth £200,000. 

26th.—News of the death of the Sultan of Turkey. 

JULY. 

1st.—New India 5 per cent. loan of £4,000,000 announced. Contract 
completed on the 12th, when there were tenders for £21,000,000. The 
minimum price was 984, and the lowest tender accepted in full was at 
£98 18s. 6d. 

15th.—Stoppage of the Bank of Deposit, with liabilities for £362,597, 
followed by the absconding of Mr. Peter Morrison, its managing 
director. 

25th.—Further issue of £1,000,000 Victoria six per cent. government 
railway debentures. The minimum fixed was 105}, and the whole was 
taken at a fraction above that point. 

Italian five per cent. loan of £20,000,000 issued in Turin and Paris 
at 704. 

Aveust. 


1st.—Bank of England discount reduced from 6 to 5 per cent. 

5th.— News from America of the battle of Bull’s Run, and rout of the 
Federal forces, on the 21st of July. 

6th_—New bankruptcy bill came into operation. 

15th.—Bank of England discount reduced from 5 to 4} per cent. 
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29th.—Ditto, from 4} to 4 per cent., owing to influx of bullion and 
satisfactory results of the harvest. 

News of the English and French ministers having broken off diplomatic 
relations with the Mexican government. 


SEPTEMBER. 


19th.—Bank of England discount reduced from 4 to 3} per cent. 
26th.—Bank of France rate advanced from 5 to 5} per cent., owing to 
drain of bullion to pay for large wheat importations. 
Intended expedition of England, France and Spain against Mexico 
announced. 
OcrTosEr. 


1st.—Commercial treaty with France came into full operation. 

2d.—Great excitement on the Paris Bourse, the Bank of France having 
borrowed £1,000,000 on stock. 

8th.— Arrangement effected by Bank of France with Roruscuitps and 
Barines for a credit of £2,000,000 on London. 

16th.—Issue of £250,000 seven per cent. bonds of Havana and Matan- 
zas Railway, at 95. 

21st.—Issue of £100,000 six per cent. Ceylon debentures. Contract 
completed on the 5th of November, at terms ranging from £104 2s, 9d. 
to £106. The minimum fixed was 1034. 


NoveEMBER. 


7th.—Bank of England discount reduced from 3} to 3 per cent. 

8th.—Issue proposed of £200,000 Cape of Good Hope six per cent. 
debentures. Tenders received on the 25th, when only £11,000 was 
offered at and above the minimum of 1074. 

14th.— Announcement by M. Foutp of a French deficit of £40,000,000. 

21st.—Arrival of the Nasnvitte at Southampton, after having destroyed 
the Federal merchant ship Harvey Brrcu by fire. 

Large purchases of saltpetre in the Mincing-lane markets, for the 
American government. 

27th.—News of the outrage on the Trent by the Federal ship-of-war 
Say Jacrnto. 

Consols declined from 922 to 912. 

Notice for reduction of interest on June exchequer bills from 3} to 3 
per cent. on the 11th of December. 

Exportation of saltpetre prohibited. 

28th.—News from India of government resolution to sell waste lands 
at 5s, per acre for jungle, and 10s. per acre for cleared land. 


DEcEMBER. 


2d.—Demand for surrender of Messrs. Mason and Sue. dispatched 
by the Cunarp steamer. 

4th—Statement published showing the average reduction of employ- 
ment in the Lancashire cotton mills to be about thirty-four per cent. 

9th._— £296,000 awarded to be paid for St. Thomas’ Hospital by the 
Charing-Cross Railway. 
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21st.—News from Paris of France having announced to the European 
powers that she had informed the Washington Cabinet that the Trenr 
outrage was a violation of international law. 

23d.—Funeral of the Prince consort. Business entirely suspended. 

30th.—News of intense excitement at New-York on knowledge of the 
British demand for surrender of Messrs. Mason and S.iwe.y. Con- 
sols 903. 


Annexed is a list of the new companies brought forward in 1861. A 
considerable proportion of them failed to raise their capital : 


Company. Capital. . Company. Capital, 
Amman Colliery, £100,000 | Lambeth Bridge,..... £40,000 
Atlas Coal, 10,000 | Montes Aureos Gold, 200,000 
Asphaltum, . 200,000 | Mwyndy Iron, 160,000 
Bahia Steam, 160,000 | Metropolitan Consumers’ Coal, 50,000 
Corsican and Mediterranean Metropolitan Rifle Range,.... 60,000 
25,000 | Mercantile Joint-stock Bank,. 1,000,000 

Commercial Copper Smelting, 1,000,000} Metropolitan and Provincial 
China and Japan Steam Navi- See 1,000,000 
ation,........-+eee2---- 300,000} Malta and Mediterranean Gas, 60,000 
China River Steam,......... 200,000} National Horse Exchange,... 50,000 
Compressed Coal,......-.... 100,000 | National Marine Insurance,.. 1,000,000 
Chesterfield and Midland Silk- National Credit,............ 500,000 
stone Colliery,............ 40,000 | Natal Land, 225,000 
Canadian Land and Emigra- Natal Cotton, 50,000 
250,000 | National Boat-Building, 200,000 

Oriental and General Marine 





Cannock Chase and Ogl 


| 
Land, ake . 100,000} Insurance, 1,000,000 
| 


Economie Omnibus,......... 50,000 | Patent Bitumenized Pipe,.... 30,000 
Elbe Colliery, 15,000 | Patent Water-proof Glue,.... 20,000 
East del Rey Mining, 75,000 | Patent Screwed Boot and Shoe, 40,000 
General Tram-Road,......... 200,000 | Paris Land, --- 100,000 
General Telegraphic Works,.. 50,000 | Queensland Cotton, ae 50,000 
Hindostan (Singhboom) Cop- Roodee Iron,..... 100,000 
POP ncccccccecccceccsecce 120,000] River Salado Steam,......... 240,000 
Hafod Lead Mining, 50,000 | Thames Valley Railway,..... 250,000 
Indian Carrying, 100,000 | Staffordshire Potteries Street 
Liverpool and New-Orleans | Railway, Sdaerees 20,000 
Steam, 200,000 | Seend Iron, ‘ 100,000 
Llanmorlais Colliery, 20,000 | Slate Mountain, 30,000 
London and Burton Brewery, 120,000 | Trust and Agency of Austral- 
London Suffrance Wharf,.... 250,000 siz . 500,000 
London and Provincial Dis- Universal Privat 100,000 
count, ° 250,000} Venezuela Cotton,.......... 200,000 
London and Provincial Agri- Zamora Tin,... 
cultural,.. cococee  NOO0O0 





The following list comprises most of the firms whose failure has been 
announced during the year, in London. It also includes five provincial 
banks, some of which have suspended for large amounts. In the previous 
year, the chief disasters were in the leather trade, and this year there 
have been suspensions of nearly equal magnitude among the Levant 
houses, but with the difference that a very considerable number of the 
latter have shown large assets, and have paid in full, while the stoppages 
of 1860 were mostly of a discreditable character: 
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Actual or Estimated. 
LN, 


Debdts. 
W. H. Surridge, wholesale cheesemonger, ie MOGI ks 
Whistler, Dawson & King, colonial produce agents,.... 19,171 
Fras. Ede, Son & Co., Levant merchants, 
Ede & Co., és 23 
L. Rodoconochi & Co, “ a 
E. Wackerbath & Co., sugar refiners, 
A. Psichari, Levant merchant, 
D. Navone, -“ _ 
P. C. Salvago & Co., 
S. P. Zinzinias, 
E. Vitalis, 
Ledgard & Sons, Poole Bank, 
O'Halloran & Co., East India and Ceylon merchants... . 
Marco Adutt, Levant merchant, 
F, Whittall & Co., " 
Lutrari & Co., 
Armstrong, Pelton & Co., 
T. Gues, new 
Schilizzi & Vuros, 84,000 
EE ee eer ee 10,778 
R. Brandt, Russia merchant, 115,320 
T. & R. Raikes & Co., Hull Bank, 40,000 
Pietroni & Draper, Levant merchants,............... 20,822 
James Crichton, flax merchant, 80,000 
Bello Brothers, Levant merchants, 131,445 
J. G. Behrends & Co., East India merchants, 
Phineas Abraham, West India merchant, 
Cuppa Brothers & Co., Levant merchants, 
B. de Cuadra, Spanish merchant, 
C. A. & F. Ferguson, block manufacturers, 
Pedder & Co., Preston Old Bank, 
Barnes, Medley & Co., Farindon ‘and W inte Bank,.. 
Cook & Greenwood, wine merchants,. ‘ 
Currell & Geary, corn merchants, 
P. Hava & Co., Levant merchants, 
Lascaridi & Co., 2 ” 
Theodore Ralli, Sons & Co., = - 
Scott & W right, woollen warehousemen, errs biimardae 
Yorke & Co., Peterborough Bank, 
Nicholson & Stone, w arehousemen, 
Alexiadi, Delta & Co., Levant merchants, 
T. Dowling, timber merchant,........... pinndeaieleainare 
Mackay & Reed, commission merchants,.............. 
James Grieves, Australian merchant, nat 
Rocea Brothers, Italian merchants,............eee00- 
Coster, Beater & Co., warehousemen,........ wareaeaiad 216, 863 
J, & H. Miller, Australian merchants, 
Frederick Harrison & Co., woollen merchants, 
Alexander Thomas Gordon, contractor, 
Braun & Kortoske, wholesale hat manufacturers, 
Kesteven Brothers, woollen warehousemen, 
Ford, Hale & Jones, wine merchants,..........-0.0++ 
Barnard, Rosenthal & Co., braid manufacturers, 
William Harryman, hop factor, 
Sowerby, Tatton & Co., mercers, baie ara arenas ee waewins 
Amott Brothers, 
Joseph Pickering, contractor, 
Benoliel Brothers, merchants, 
Fairhead & Son, seedsmen, 


Assets. 
£26,078 
11,000 
57,840 
23,200 
134,993 
21,688 
5,900 
11,988 
10,254 
25,124 
27,939 
107,578 


17,009 
5,380 
30,481 
7,155 
12,000 
53,102 
11,709 
32,291 
110,268 
9,718 
543,008 
22,500 
6,837 
4,425 
68,286 
133,433 
98,646 
28,000 
41,000 
22,519 
123,534 
14,917 
4,040 
38,890 


7,994 
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Annexed are the stock and share fluctuations during the past twelve 
months, Throughout the whole period, the extreme range of consols 
was 54, that of the preceding year having been only 38, while in 1859 
it was 83. The highest price, 94}, was touched on the 21st of Novem- 
ber, and the lowest, 894, on the 25th of June. The difference between 
the opening and closing quotations of the year shows a decline of 1} per 
cent. In railway shares, the average range of fluctuation has been about 
15 per cent., and a decline has been established of about 10 per cent. in 
the more speculative descriptions, while others have been comparatively 
steady. The bank bullion has greatly increased. At the commence- 
ment, it was £12,652,839; it touched its lowest point, £11,521,580, on 
the 23d of January, and is now at its highest, £15,755,933, showing a 
gain of £3,103,094 during the year. At the Bank of France, the total 
at the commencement was £14,000,000; it declined to £11,380,000 in 
November, and is now £12,970,000. On the Paris Bourse, the fall in 
French rentes has been only three-eighths per cent. With respect to the 
declared value of our exportations, the board of trade tables thus far, 
which comprise only eleven months of the year, show a total of 
£115,355,004, against £123,714,276, or a falling off of about 6} per 
cent. The changes in the bank rate of discount, which were eleven in 
number in 1860, have also been eleven this year. On the 1st of January, 
the rate was 6 per cent., whence, in little more than a month, it was 
advanced to 8 percent. Subsequently, there has been an almost con- 
tinuous decline to 3 per cent., at which it now stands. In the cotton 
market there has been excitement throughout, and a rise from 8d. per 
pound to 12d. In the wheat market, the fluctuations have not been 
extreme, and little difference is shown between the opening and closing 
rates of the year. 


Fluctuations in the Stock and Share markets during the year 1861. 


Am’ nt Price Price 
er Am’nét Jan. ist, Highest Lowest dun. 1st, 
share. paid. 1861. Price. Price. 1862. 
I tincdeseccsinscasenen hiniois “hii 924, @ 923g 94 891g 9034 @ 9075 
Exchequer bills, (June,) .-+. «-. 88, dis, topar. 21s. prem. 15s. dis. Ss, @ 11s. prem. 
RAILWAYS. 
Brighton, x 100 1144 -- 120% -. 29% . M6 
Caledonian, “ % «.§ Ws 6B 
Eastern Counties, ‘ 53 -. 555 s<. a 
Great Northern, 112 -. 114% -- 102% 
Great Western, j4¢ x! a -- 6455 
London and Northwestern,.. 10148 -- 102 -- 88% 
Midland, 13534 -. 187% -. 1185 
Lancashire and Yorkshire,... 119 -- 119% o. 102% 
Sheffield, 54 -- 56% -. 40% 
Southeastern, S734 -. 885g « «= TSG 
Southwestern, 95 -. 964 - 913g 
Northeastern—Berwick, 105 ~- 107% oo CM .. 
” 95 -- 96% oo. OO .. 
Lombardo-Venetian, 13 dis... 1% prem. 2 dis... ; 
East Indian, 100 984g exdiv. 103% << .. 99exdiv. 





A New TreasuryeNote. 


A NEW TREASURY NOTE. 


Wasuineton, D. C., March 8th, 1862. 


Tue Secretary of the Treasury has under consideration a new style of 
Treasury note, or, as the English financiers would call it, an Hxchequer 
bill, the particulars of which I now send you. The notes are to be made 
on interest, (probably at 6 per cent., though for convenience this one is 
computed at 7.30 per cent.,) and to run for one year only, and be paid 
in specie, principal and interest, at the year’s end. As they are to run 
from January 1st to December 31st, the interest is to be computed for 
every day in the year, and the value for each day is to be engraved on 
the back of the note, as follows. [See next page. | 

In this sample the interest only is given, though a note the size of the 
Bank of England notes is large enough to have the full sum inserted, 
(principal and interest,) giving the exact and full value every day in the 
year. A hundred millions of these notes, issued as soon as they can be got 
ready, and delivered to the public at their exact value, at the time they 
are ready, say May Ist, and made of the denominations of $25, $50, 
$100 and $500, will be taken up at once, and be scattered throughout the 
country. It will be observed that these notes will combine two great 
conveniences or purposes never seen in any species of bank paper or 
government scrip yet issued. They will serve both as a permanent in- 
vestment and a circulating medium, and have the double advantage to 
the holder, that they will grow and increase every day they are in his 
possession, and be ready to be paid out as money, at their exact value, 
whenever he chooses to part with them. The present 7.30 Treasury 
note, now in use, does not show its value day by day, without an arith- 
metical calculation. It is vain to say that it is very easy to do so, and 
all that. Here is a piece of paper that shows on the face of it the prin- 
cipal, and on the back the exact sum that it is worth, any day you look 
at it. This note, particularly if issued in as small denominations as $25 
and $50, will have a peculiar fascination for people of moderate means 
in the country, who are in the habit of hoarding up or keeping on hand 
some spare money. A father will say to his children, “ Now be econo- 
mical, and save your pocket-money, and I will buy you a Treasury note.” 
Like the advice given by the Laird to his son, about planting his estate : 
“Be sticking in a tree now and then, Jock, and ’twill be growing while 
you're sleeping, aye.” The old stockings, stuffed with gold, never grow 
in value ; the stocking can’t afford to pay interest. A house burning up 
will melt down a purse of gold as certainly as it would burn a Treasury 
note. As these are to be paid at the year’s end, they will form at once 
the most convenient and the most reliable kind of paper that can possibly 
be issued. If two hundred millions were issued this year, and were found 
to be popular, double that amount might be got ready for issue at the 
commencement of another year. Of course there would be no obligation 
for any one to re-invest, as they would be paid bona fide in specie, the 
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are constantly augmenting—and as current, the world over, as Bank of 
England notes. 

Miners away in California and Australia will invest their money in 
them, as they are neither bulky, heavy nor cumbersome; and then they 
will hide them away, quilt them into their coat collars or their wives’ 
dresses, or have them locked up in an iron safe, there to grow in value 
and importance. All of them that strayed away so far, or got into such 
hot water or hot fire as to prevent their returning, would be so much 
gain to Uncle Sam, and help defray the cost of engraving and issuing. 

As a work of art, they could and should be made equal to any thing 
ever issued as a bank or government paper. On the back, in a different 
color from the figures, should be a faint, delicate device, or series of lines 
or stippling, to be printed first, and be beneath the table of figures, to 
prevent counterfeiting or imitation. Some of the first financial minds 
of the age have pronounced this species of government paper the best 
mode of investment and the most popular, and the easiest negotiable 
species of bond or scrip ever issued. It will at once serve as a circu- 
lating medium, and be a reliable, popular mode of permanent investment, 
that will constantly augment the wealth of the holder, and grow in value, 
even while he is sleeping. Very respectfully yours, 

Pury Mites. 





MOVEMENTS OF THE NEW-YORK CITY BANKS 
Wutte Unper Suspension. 
Proceedings of the New-York Clearing-House, Friday, March 7th, 1862. 


A meetinG of the Clearing-House Association was this day held at the 
Clearing-House, at half-past one o’clock, P. M. Tuomas Tizxston, Es- 
quire, in the chair. The secretary being absent, the manager, Mr. GzorGE 
D, Lymay, was appointed secretary, pro tem. Forty-four banks were 
represented. The minutes of the meeting of October 15th, 1861, were 
read and approved. GxorceE S. Cor, Esquire, on behalf of the Clearing- 
House committee, reported: “That at a meeting of the committee, held 
on the fifth instant, the following resolution was adopted, viz. : 


Resolved, That the committee consider that it has become necessary and 
desirable, that the United States demand Treasury notes be made a basis 
for the settlement of balances at the Clearing-House. 


He remarked that the subject had been carefully considered by the 
committee, and four modes of use proposed, as follows, viz. : 


1st. The direct use of the demand notes, for the settlement of balances. 

2d. The deposit of the notes, in a bank selected for that purpose, and 
the use of certificates representing such deposits, subject to the same 
— and in all respects similar to the specie certificates heretofore 
used, 





810 Movements of the New-York City Banks, &c. [April, 


3d. The deposit of the notes as proposed by the second plan in a bank, 
to be held in trust as a special deposit, but such deposits to be transferred 
and used in the settlement of balances by drafts, drawn upon the deposits, 
instead of certificates representing them, as proposed by the second plan. 

4th. The use of certificates of deposit ; to be issued by the Assistant 
Treasurer of the United States, (upon a deposit of the demand notes in 
the Treasury,) in convenient and special form, payable to the order of any 
bank, member of the New-York Clearing-House Association only. Such 
certificates to be issued by the Assistant Treasurer under the authority of 
the act of Congress, approved February 25th, 1862, authorizing the issue 
of Treasury notes payable on demand, to be a legal tender, and empower- 
ing the Assistant Treasurers of the United States to receive deposits of such 
notes for not less than thirty days, payable after ten days notice, said 
certificates bearing interest at the rate of five per centum per annum. 
The committee approved the second plan, as being less of an innovation 
upon the established usage of the Clearing-House than either of the other 
methods proposed, but they decided to refer the subject to the associa- 
tion for its decision without recommendation. 

On motion of Mr. H. F. Var, of the Bank of Commerce, the report 
of the committee was accepted, and ordered to be entered at length on 
the minutes. 

On motion of Mr. Gatuatin, it was— 


Resolved, That the legal tender United States Treasury notes be used 
hereafter as a medium of settlement at the Clearing-House. 


Mr. Vat offered the following resolution, viz. : 


Resolved, That the fourth proposition of the Clearing-House committee is 
essentially that which should be and is hereby adopted, and the said com- 
mittee are requested to confer with the Assistant Treasurer as to the terms 
and arrangements upon which the requisite and desired deposits shall be 
received ; with power to arrange the form of certificates and other details. 


Mr. Piunxett moved to amend the resolution so as to read, that the 
second proposition of the committee is that which should be, and it is 
hereby adopted, and that it be referred to them to arrange the details. 
Motion lost, and the resolution offered by Mr. Va was adopted. 

On motion of Mr. Vai, it was 


Resolved, That the amount of notes to be deposited with the Assistant 
Treasurer be limited to twenty-millions of dollars, and that the deposils 
shall be in pro rata of capital. 

Greorce D, Lyman, Secretary. 


At a meeting of the Clearing-House committee, held after the adjourn- 
ment of the meeting of the association, March 7th, it was ordered, that a 
copy of the proceedings of the association be sent to each bank, and that 
they be informed that the committee have made the necessary arrange- 
ments, and that the Assistant Treasurer of the United States will be pre- 
pared to issue certificates as proposed, on and after Monday next, 10th inst. 

Georce D. Lyman, Manager. 
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Circular of the New-York Clearing-House, Saturday, March 8th, 1862. 


Sir—In order to arrange the interest account, it will be necessary for 
each bank to report, in its daily statement, the amount of United States 
certificates on hand, in addition to the items now reported. 

The banks will pay their balances at the Clearing-House, either in the 
Joan certificates, or the United States certificates, at their option, to the 
extent they may hold them. 

Any bank not having certificates, may use the demand notes. 

When the demand notes are paid to the Clearing-House, they must be 
sent in envelopes, under the seal of the bank, in round sums, of one or 
more thousand dollars, (not exceeding five thousand dollars in any one 
package,) with the name of the bank paying the same, and the date of the 
payment to the Clearing-House distinctly marked on each package. 

Reclamation for errors found in the packages of notes, must be made 
upon the bank from whom they were received, at or before three o’clock, 
P. M., on the day following their payment to the Clearing-House. 

J. D. Vermitye, Chairman. 





BANK SUSPENSION. 


Ir is generally understood by bank managers, if they do not redeem 
their notes in specie, on demand, and such notes are protested and sent 
to the Bank Department, that the Superintendent must proceed at once to 
close up the bank. But the law of redemption is not so interpreted at 
the Department. The law is understood by the Bank Department to be 
as follows, viz. : 

1st. A person presenting notes for redemption at any one time, must 
present all he has at once, and if payment is declined, then the whole has 
to be protested in one package, but each note separately described ; and 
the notarial fees for the whole job are seventy-five cents only. 

2d. After a person has had the notes protested, then he must file his 
protest with the notes protested in the Bank Department. 

3d. When such notice is so filed with the Department, the Superintend- 
ent will serve notice upon the bank whose notes have been protested, 
and the bank has fifteen days from the date of the Superintendent’s no- 
tice in which to redeem the notes, with 7 per cent. interest and protest 
fees added. No other expenses are allowed. 

In case, at the end of fifteen days, the notes are not redeemed in coin, 
with interest and protest fees, then the Superintendent has no discretion, 
but must proceed to sell the securities of the bank, lodged with his De- 
partment for such purpose, and redeem the notes. 

It will be seen by this ruling, that the banks have fifteen days in which 
to redeem their bills. 
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The Treasury Note Act. 


THE TREASURY NOTE ACT. 
Approvep Fresruary 25, 1862. 


An Act to authorize the issue of United States notes, and for the redemp- 
tion or funding thereof, and for funding the floating debt of the United | 
States. 


Be it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That the Secretary of the 
Treasury is hereby authorized to issue, on the credit of the United 
States, one hundred and fifty millions of dollars of United States notes, 
not bearing interest, payable to bearer, at the Treasury of the United States, 
and of such denominations as he may deem expedient, not less than five 
dollars each: Provided, however, That fifty millions of said notes shall be 
in lieu of the demand Treasury notes authorized to be issued by the act 
of July seventeen, eighteen hundred and sixty-one; which said demand 
notes shall be taken up as rapidly as practicable, and the notes herein 
provided for substituted for them ; And provided further, That the amount 
of the two kinds of notes together shall at no time exceed the sum of 
one hundred and fifty millions of dollars, and such notes herein author- 
ized shall be receivable in payment of all taxes, internal duties, excises, 
debts, and demands of every kind due to the United States, except duties 
on imports, and of all claims and demands against the United States, of 
every kind whatsoever, except for interest upon bonds and notes, which 
shall be paid in coin, and shall also be lawful money and a legal tender 
in payment, of all debts, public and private, within the United States, ex- 
cept duties on imports and interest as aforesaid. And any holder of said 
United States notes depositing any sum not less than fifty dollars, or some 
multiple of fifty dollars, with the Treasurer of the United States, or either 
of the Assistant Treasurers, shall receive in exchange therefor duplicate 
certificates of deposit, one of which may be transmitted to the Secretary 
of the Treasury, who shall thereupon issue to the holder an equal amount 
of bonds of the United States, coupon or registered, as may by said 
holder be desired, bearing interest at the rate of six per centum per 
annum, payable semi-annually, and redeemable at the pleasure of the 
United States after five years, and payable twenty years from the date 
thereof. And such United States notes shall be received the same as 
coin, at their par value, in payment for any loans that may be hereafter 
sold or negotiated by the Secretary of the Treasury, and may be re-issued 
from time to time, as the exigencies of the public interest shall require. 

Sec. 2. And be it further enacted, That to enable the Secretary of the 
Treasury to fund the Treasury notes and floating debt of the United 
States, he is hereby authorized to issue, on the credit of the United 
States, coupon bonds, or registered bonds, to an amount not exceeding five 
hundred millions of dollars, redeemable at the pleasure of the United 
States after five years, and payable twenty years from date, and bearing 
interest at the rate of six per centum per annum, payable semi-annually. 
And the bonds herein authorized shall be of such denominations, not less 
than fifty dollars, as may be determined upon by the Secretary of the 





814 The Treasury Note Act. [April, 


Treasury. And the Secretary of the Treasury may dispose of such bonds 
at any time, at the market value thereof, for the coin of the United States, 
or for any of the Treasury notes that have been or may hereafter be 
issued under any former act of Congress, or for United States notes that 
may be issued under the provisions of this act; and all stocks, bonds, 
and other securities of the United States, held by individuals, corpora- 
tions, or associations within the United States, shall be exempt from tax- 
ation by or under State authority. 

Sec. 3. And be it further enacted, That the United States notes, and 
the coupon.or registered bonds authorized by this act, shall be in such 
form as the Secretary of the Treasury may direct, and shall bear the 
written or engraved signatures of the Treasurer of the United States and 
the Register of the Treasury, and also, as evidence of lawful issue, the 
imprint of a copy of the seal of the Treasury Department, which imprint 
shall be made under the direction of the secretary, after the said notes or 
bonds shall be received from the engravers, and before they are issued ; 
or the said notes and bonds shall be signed by the Treasurer of the 
United States, or for the treasurer by such persons as may be specially 
appointed by the Secretary of the Treasury for that purpose, and shall be 
countersigned by the Register of the Treasury, or for the register by such 
persons as the Secretary of the Treasury may specially appoint for that 
purpose ; and all the provisions of the act, entitled “ An act to authorize 
the issue of Treasury notes,” approved the twenty-third day of Decem- 
ber, eighteen hundred and fifty-seven, so far as they can be applied 
to this act, and not inconsistent therewith, are hereby revived and re- 
enacted ; and the sum of three hundred thousand dollars is hereby appro- 
priated, out of any money in the Treasury not otherwise appropriated, to 
enable the Secretary of the Treasury to carry this act into effect. 

Sec .4. And be it further enacted, That the Secretary of the Treasury may 
receive from any person or persons, or any corporation, United States notes 
on deposit for not less than thirty days, in sums of not less than one hundred 
dollars, with any of the Assistant Treasurers or designated depositaries of the 
United States authorized BY the Secretary of the Treasury to receive them, 
who shall issue therefor certificates of deposit, made in such form as the 
Secretary of the Treasury shall prescribe; and said certificates of deposit 
shall bear interest at the rate of five per centum per annum; and any 
amount of United States notes so deposited may be withdrawn from de- 

osit at any time after ten days’ notice, on the return of said certificates ; 
Provided, That the interest on all such deposits shall cease and determine 
at the pleasure of the Secretary of the Treasury ; And provided, further, 
That the aggregate of such deposit shall at no time exceed the amount of 
twenty-five millions of dollars. 

Src. 5. And be it further enacted, That all duties on imported goods 
shall be payable in coin, or in notes payable on demand, heretofore au- 
thorized to be issued and by law receivable in payment of public dues; 
and the coin so paid shall be set apart as a special fund, and shall be ap- 
plied as follows: 

First.—To the payment in coin of the interest on the bonds and notes 
of the United States. 

Second.—To the purchase or payment of one per centum of the en- 
tire debt of the United States, to be made within each fiscal year after 
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the first day of July, eighteen hundred and sixty-two, which is to be set 
apart as a sinking fund, and the interest of which shall, in like manner, 
be applied to the purchase or payment of the public debt as the Secre- 
tary of the Treasury shall from time to time direct. 

Third.—The residue thereof to be paid to the Treasury of the United 
States. 

Sec. 6. And be it further enacted, That if any person or persons shall 
falsely make, forge, counterfeit or alter, or cause or procure to be falsely 
made, forged, counterfeited or altered, or shall willingly aid or assist in 
falsely making, forging, counterfeiting or altering any note, bond, coupon 
or other security issued under the authority of this act, or heretofore 
issued under acts to authorize the issue of Treasury notes or bonds; or 
shall pass, utter, publish or sell, or attempt to pass, utter, publish or sell, 
or bring into the United States from any foreign place, with intent to 
pass, utter, publish or sell, or shall have, or keep in possession, or con- 
ceal, with intent to utter, publish or sell any such false, forged, counter- 
feited or altered note, bond, coupon or other security, with intent to de- 
fraud any body, corporate or politic, or any other person or persons what- 
soever, every person so offending shall be deemed guilty of felony, and 
shall, on conviction thereof, be punished by fine not exceeding five thou- 
sand dollars, and by imprisonment and confinement to hard labor not 
exceeding fifteen years, according to the aggravation of the offence. 

Ssc. 7. And be it further enacted, That if any person, having the cus- 
tody of any plate or plates from which any notes, bonds, coupons or 
other securities mentioned in this act, or any part thereof, shall have 
been printed, or which shall have been prepared for the purpose of print- 
ing any such notes, bonds, coupons or other securities, or any part there- 
of, shall use such plate or plates, or knowingly permit the same to be 
wed for the purpose of printing any notes, bonds, coupons or other 
securities, or any part thereof, except such as shall be printed for the use 
of the United States, by order of the proper officer thereof; or if any 
person shall engrave, or cause or procure to be engraved, or shall aid in 
engraving any plate or plates in the likeness or similitude of any plate or 
plates designed for the printing of any such notes, bonds, coupons or 
other securities, or any part thereof, or shall vend or sell any such plate 
or plates, or shall bring into the United States, from any foreign place, 
any such plate or plates, with any other intent or for any purpose, in 
tither case, than that such plate or plates shall be used for printing of 
such notes, bonds, coupons or other securities, or some part or parts 
thereof, for the use of the United States, or shall have in his custody or 
possession any metallic plate engraved after the similitude of any plate 
ftom which any such notes, bonds, coupons or other securities, or any 
part or parts thereof, shall have been printed, with intent to use such 
plate or plates, or cause or suffer the same to be used, in forging or coun- 
terfeiting any such notes, bonds, coupons or other securities, or any part 
or parts thereof, issued as aforesaid, or shall have in his custody or pos- 
session any blank note or notes, bond or bonds, coupon or coupons, or 
other security or securities, engraved and printed after the similitude of 
any notes, bonds, coupons or other securities, issued as aforesaid, with 
intent to sell or otherwise use the same; or if any person shall print, 
photograph, or in any other manner execute or cause to be printed, pho- 
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tographed, or in any manner executed, or shall aid in printing, photo. 
graphing, or executing any engraving, photograph, or other print or 
impression, in the likeness or similitude of any such notes, bonds, cou- 
pons or other securities, or any part or parts thereof, except for the use 
of the United States, and by order of the proper officer thereof, or shal] 
vend or sell any such engraving, photograph, print or other impression, 
except to the United States, or shall bring into the United States, from 
any foreign place, any such engraving, photograph, print or other impres- 
sion, for the purpose of vending or selling the same, except by the direc- 
tion of some proper officer of the United States, or shall have in his cus- 
tody or possession any paper adapted to the making of such notes, bonds, 
coupons or other securities, and similar to the paper upon which any 
such notes, bonds, coupons or other securities shall have been issued, 
with intent to use such paper, or cause or suffer the same to be used in 
forging or counterfeiting any of the notes, bonds, coupons or other 
securities, issued as aforesaid ; every such person so offending shall be 
deemed guilty of a felony, and shall, on conviction thereof, be punished 
by fine not exceeding five thousand dollars, and by imprisonment and 
confinement to hard labor not exceeding fifteen years, according to the 
aggravation of the offsnce. Approved February 25, 1862. 


SUPPLEMENTARY BILL, 


Authorizing the | eg of Coin—Legal Tender of Treasury Notes issued in 1861— 
Special Deposits in the Public Treasury—Re-issue of Treasury Notes. 


Be it enacted by the Senate and House of Representatives of the United States of 
America, in Congress assembled, That the Secretary of the Treasury may purchase 
coin with any of the bonds or notes of the United States, authorized by law, at such 
rates and upon such terms as he may deem most advantageous to the public inter- 
est; and may issue, under such rules and regulations as he may prescribe, certifi- 
cates of indebtedness, such as are authorized by an act, entitled “ An act to authorize 
the Secretary of the Treasury to issue certificates of indebtedness to public credit- 
ors,” approved March Ist, 1862, to such creditors as may desire to receive the same, 
in discharge of checks drawn by disbursing officers upon the sums placed to their 
credit on the books of the Treasurer, upon requisitions of the proper departments, 
as well as in discharge of audited and settled accounts, as provided by said act. 

Sec. 2. And be it further enacted, That the demand notes authorized by the act of 
July 17th, 1861, and by the act of February 12th, 1862, shall, in addition to being 
receivable in payment of duties on imports, be receivable in payment of duties on 
imports, be receivable, and shall be lawful money and a legal tender, in like manner, 
and for the same purposes, and to the same extent, as the notes authorized by an 
act, entitled “An act to authorize the issue of United States notes, and for the 
redemption or funding thereof, and for funding the floating debt of the United 
States,” approved February 25th, 1862. 

Sec. 8. And be it further enacted, That the limitation upon temporary deposits of 
United States notes with any assistant treasurers or designated depositaries, author- 
ized by the Secretary of the Treasury to receive such deposits, at five per cent. 
interest, to twenty-five millions of dollars, shall be so far modified as to authorize 
the Secretary of the Treasury to receive such deposits to an amount not exceeding 
fifty millions of dollars, and that the rates of interest shall be prescribed by the 
Secretary of the Treasury, not exceeding the annual rate of five per centum. 

Sec. 4. And be it further enacted, That in all cases where the Secretary of the 
Treasury is authorized by law to re-issue notes, he may replace such as are so mutt- 
lated, or otherwise injured as to be unfit for use, with others of the same character 
and amount; and such mutilated notes, and all others which by law are required to 
be taken up and not re-issued, shall, when so replaced or taken up, be destroyed in 
such manner and under such regulations as the Secretary of the Treasury may pre- 
scribe. Approved March 17th, 1862. 
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STOCK VALUES. 


Values of 3, 34, 4, 44, 5, 54, 6, 7, 8 and 10 per cent. stocks, interest pay- 
able semi-annually, for every period of redemption, from six months to 
fifty years ; to realize semi-annually every rate of interest from 2} per 
cent. to 10 per cent. per annum, progressing by one-quarter per cent. 
By Joseru M. Price. Published by Witt1am W. Rose, Vo. 68 
Cedar-street, New-York. 


Tus work supplies a want long felt by bankers and brokers and capi- 
talists, and, namely, a ready means of ascertaining the true comparative 
values of stocks bearing different rates of interest. For instance, a capi- 
talist wishes to invest in government stocks, and desires to know which 
of the different securities in the market is the best investment for 
his capital; the comparative value, for instance, of a five or six per 
cent. stock maturing each at a different period, and selling at different 
prices. Now, to determine this may seem to be a simple question, and 
yet its correct solution is beyond the powers of nine out of ten buyers of 
government stock; its solution involving an equation, having for its 
terms the rate of interest, time of maturity and price of each stock. 
Independent of the difficulty of the problem, it would be a work of too 
much labor, unless the purchase was to be of a large scale. 

We commend, therefore, to persons buying or selling stocks or bonds 
to examine this work, as it gives, at a glance, the values of any security 
bearing semi-annual interest, at any rate of interest from 2? per cent. to 
10 per cent., and for all periods of redemption, from six months to fifty 
years. Its author, Mr. Joseru M. Price, is the president of one of our 
New-York city banks, and has had the subject under consideration for 
ten years. To show the theory upon which the work is based, we give 
the following examples, believing it will be of interest to those who do 
not need the work. 

To insurance companies, banking institutions, trust companies and 
other corporations making investments, the volume of Mr. Price pos- 
sesses great value. 

The present value of a stock is equal to the present value of an annu- 
ity, formed from the periodical receipts of interest running to the ma- 
turity of the stock, and the present value of the par of the stock, pay- 
able at maturity. 

The values given in these tables are upon stocks whose interest is pay- 
able semi-annually to realize interest as receivable semi-annually, 

From the equation, 


V(il+rye= 
in which V — required value. 
r == rate per cent., or interest on one dollar for one term, at 
the given rate of investment. 
n == number of terms of 6 months each. 
p = interest on $100, for one term, on the stock in which the 
investment is made. 


P(L+7)"—P 4 109 
Tr 
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Is derived, = p 100 

pf r(l+r) * (1 +r)" 
Inwhichp pp? 





== present value of an annuity, the semi-an- 
r or(l +r)" nual payment being p. 
__100 ‘we value of $100. 
(1 +7)” 
Nore.—Observe that one term of the value of the annuity is independ- 
ent of n, and that the value of the $100 is independent of p. 


APPLICATION. 


Required the several values of $100 each, of 3, 33, 4, 44, 5, 54, 6, 7, 
8 and 10 per cent stocks, interest payable semi annually, and redeemable 
at the end of seven years; to realize semi-annually, five per cent. per an- 
num, making p = 1., n = .025, n = 14; the result will be the value of 
$100 stock, bearing two per cent. interest, from which the required values 
are directly derivable. 
pP 1 


r .02 


Pp .. 
r(l+r)®  .025 (1.025) 4 


= log. 1. —[log. .025 + (14 X log. 1.025)] 
log. 1. -0000000 


= 2.3979400 
= .1501341 


025 
4 


02 
log. 1.025 — 010723865 x 1 
— 2.5480741 


1.4519259 = 28.3091 
100 1 


ae ee = em Jog, 100, — (log. 1.025 X 14. 

i > o)* ™ (iaas) a — OS 100. — (log, 1.085 x 14) 
log. 100. == 2.000000 

log. 1.025 = .010723865 x 14—= .1501341 


1.8498659 == 70.7727 


Present value of semi-annual annuity of $1,.. 
Present value of $100, 


Present value of $100, two per cent. stock,... 82.4636 
5.84545 


Required value of 3 per cent. stock, 88.30905 
2.922725 


3 inccegce SORES 
2.922725 
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Required value of 4 per cent. stock,........  94.154500 
2.922725 


44 “ pe delowes 97.077225 
2.922725 


99.999950 
100.000000 
2.922725 


102.922725 
2.922725 


105.84545 
5.84545 


111.69090 
5.84545 


117.53635 
11.6909 


_ - 0 |  scesene Aaeeres 


As has been shown, that for a given time and given rate of invest- 
ment, the values of the different stocks differ alone in the value of their 
respective annuities, so, in the foregoing example, having obtained the 
value of $100, two per cent. stock, the semi-annual annuity of which is 
one dollar, the required values are found by continuous additions; thus, 
to the value of a two per cent. stock, there is added the value of a semi- 
annual annuity of fifty cents, and the sum is the value of a three per cent. 
stock. 

Further adding the value of a semi-annual annuity of twenty-five cents, 
and the sum is the value of a three and a half per cent. stock, and so on 
to the value of a ten per cent. stock. 


Nors.—The value of a five per cent. stock, to realize five per cent. in- 
terest is, of course, 100. In the foregoing it differs ;355 of a cent from 
an exact proof. The work professes to give all the values contained in it, 
to the nearest cent of such values of each $100. To accomplish this, the 
tables of logarithms to 100,000 have been used, as they are presented at 
sight, without elaboration to produce further accuracy than necessary. 


Required the several values of $100 each of the same stocks, having 
seven and a half years to run to realize the same rate of interest. 


1 
Here n = 15., = 40. as before. 


1 100 


—— = 27. ———— == 69.0465 
r(l +7)" 27.6186, a+r" 9 
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Proceeding as in the previous example. 40. 
27.6186 
12.3814 
69.0465 


81.4279 
6.1907 


Required value of 3 per cent. stock,........ | 87.6186 
3.09535 


90.713895 
3.09535 


93.80930 
3.09535 
96.90465 
3.09535 
100.00000 
3.09535 


103.09535 
3.09535 


106.1907 
6.1907 


112.3814 
6.1907 


118.5721 
12.3814 


‘s . 10 cocccese 180.9535 


As in the two foregoing examples, where n is respectively equal to 14 
and 15, so were the values for all the different periods of redemption, 
from 6 months to 50 years, to realize five per cent. interest, obtained, 
commencing with n = 1, and ending with n — 100. And ina similar 
manner were the values obtained for each of the remaining 29 different 
rates of investment as given in the tables. 

As a proof of the work, the several values at all the different rates of 
investment, for n == 100 = 50 years, were obtained correctly to siX 
places of decimals, and then the arithmetical process applied, of adding 6 
months’ interest at the rate of investment, and deducting 6 months’ inter- 
est on the stock invested in, alternately to the period of redemption ; the 
result required in each case being 100, or the par value of the stock. 
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Thus, $100, 8 per cent. stock, redeemable at the end of 50 


years, to realize 5 per cent., is worth 
Add 6 months’ interest, at 5 per cent.,....... 


Deduct 6 months’ interest received, 


Value redeemable at end of 494 years, 


Add 6 months’ interest, at 5 per cent.,..........eeeee. . 


Deduct 6 months’ interest received,.... 


Value redeemable at end of 49 years, 


Value redeemable at end of 8 years,.......sseeeeees vee 
Add 6 months’ interest, at 5 per cent.,........eseeeeeee 
Deduct 6 months’ interest received, 
Value redeemable at end of 74 years,........eeeeeeeees 
Add 6 months’ interest, at 5 per cent.,........eeeeeeees 
Deduct 6 months’ interest received, 


Value redeemable at end of 7 years, 


Value redeemable at end of 1 year, 

Add 6 months’ interest, at 5 per cent.,.......seeeeee0e 
Deduct 6 months’ interest received, 

Value redeemable at end of 6 months, 

Add 6 months’ interest, at 5 per cent.,.........seeeee08 
Deduct 6 months’ interest received, 


Value at period of redemption, 


821 
154.921158 
3.873029 
158.794187 
154.794187 
3.869855 


158.664042 


119.58245 
2.989561 


122.572011 


118.572011 
2.964300 


121.536311 


102.891061 
2.572277 


105.463338 
4, 


101.463338 
2,536583 


103.999921 


99.999921 


The result, it will be seen, differs from an exact proof 7,455 of a cent., 
which is entirely within the limit of variation claimed for the work. 
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THE STOCK MARKET FOR FEBRUARY. 


Tue market for the month of February exhibited material improvement 
in values. The better tone which marks national affairs, and the prospect 
of a speedy restoration of peace, combine to give more confidence to 
holders of the numerous securities which are dealt in, at New-York. 
Government six per cents of 1868 have reached 92, or eight per cent. 
within the highest price obtained in the year 1861. The six per cents of 
1881 have advanced 1}; the five per cents from 80 to 85. 

State loans partake fully of the better tone of the market. Virginia 
sixes, which last year were reduced to 36, and two months ago were 46 
@ 49, have, in February, realized 60. Tennessee sixes have gone up to 
65, after selling the same month at 43, a difference of 22 in one month. 
North Carolina sixes sold, in February, 10 per cent. above the highest price 
in January. Missouri sixes advanced 14 per cent. during the month. 

Rail-road shares had advanced in January too rapidly. A slight reac- 
tion occurred in February; Erie R. R. shares selling } lower; Hudson 
River, $; Harlem, #; Michigan Central, 3. New-York Central shares 
advanced $; Reading, 2}; Michigan Southern, 23; Southern preferred, 
63; Panama, 72; Illinois Central, 14; Cleveland and Toledo, 3}; Rock 
Island, 13. Coal Co. shares also improved ; Delaware and Hudson, 4}; 
Pennsylvania Coal Co., 3 per cent. 

Committees from the stock boards of Boston, Philadelphia and New- 
York, were, on the 18th March, in consultation with a committee of the 
New-York board in reference to the tax of 1-10 per cent. proposed to be 
imposed by the new congressional tax bill upon all sorts of stocks. 
The Boston committee consists of Messrs. Spencer and Grant; the 
Philadelphia committee of Messrs. CLarx, Coox and Fry, and the New- 
York committee of Messrs. Vermityea, AsHiey, Stepsins, UNDERHILL, 
Goutp, Bayuis, &c. After adopting an address to the Committee of 
Ways and Means, a committee was appointed to proceed to Washington 
and present it. 





Forgery.—A man named Henypricks, who has been in Chicago for some three 
weeks past, waiting for the finishing of engravings of plates of $50 and $100 bills 
of the ‘Confederate States” scrip, which he had ordered of engravers, his pretence 
being that he was counterfeiting the scrip for the purpose of flooding the South with 
bogus currency, in order to annoy and injure the rebels, was arrested by the agent 
of the State Department of the United States government recently, on the charge of 
treason, and immediately sent to Fort Lafayette, in charge of an officer. Letters 
and other private papers of value, furnishing important information and implicating 
other individuals, were found on Henpricxs’ person, together with $375 of Southern 
State currency, principally on Tennessee, Louisiana, Georgia, Kentucky and Mary- 
land banks, $550 in gold, and $150 in United States Treasury notes. The govern- 
ment agent “ spotted” him, and waited till the plates were engraved, and $300,000 
of them printed, and then seized the plates, the scrip and eight sample bills of the 
genuine scrip of the “Confederate States,” of the denominations of $100, $50, $20 
and $5.—Chicago Tribune, Feb. 8. 
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Bank Items. 


BANK ITEMS. 


New-Yorx.—The Albany Argus furnishes the annexed statement of a bill, intro- 
duced by the Judiciary Committee of the Senate, in relation to the liabilities of the 
stockholders of banks: 

“Under the Constitution, bank stockholders are personally liable to a sum equal 
to the amount of their stock. Under the law of 1849, giving effect to that liability, 
we believe it is held that the assessment upon the stockholders of an insolvent bank 
for the balance of indebtedness above the assets, must not only be pro rata as to the 
stock held by each, but that, in case of failure to collect assessments from insolvent 
stockholders, this amount cannot be re-assessed upon the solvent ones. 

“The object of this bill is to authorize a further assessment upon the solvent 
stockholders (up to amount of their stock) of assessments not collected of stockhold- 
ers by reason of insolvency, non-residence, &c. The bill came up in the Senate on 
Tuesday, and was principally advocated by Senator Ganson, and opposed by Sena- 
tor Pruyn, in able speeches, involving the question of the true construction of the 
constitutional provision, and the justice of making any change in the law of 1849, 
upon the faith of which, it was argued by Mr. Pruyy, stockholders had made invest- 
ments. 

“The bill will materially affect the interests of stockholders and creditors of some 
of the suspended banks of this city, and is likely soon to come up again in the 


Senate.” 


Usury Laws.—Mr. Cates Barstow, at the monthly meeting of the Chamber of 
Commerce, March 6th, read a lengthy paper in relation to the usury laws, and con- 
cluded by offering the following resolution : 

Resolved, That a committee of three be authorized and requested to examine into 
and present portions of the question which has been before this Chamber and the 
public for several years, as to a reform in the usury laws of this State, and to pre- 
pare a suitable memorial on the subject to the legislature of the State, praying for 
a modification, to take effect in the counties of New-York and Kings, or to prepare 
a memorial to the Congress of the United States for a uniform usury law for the 
whole United States, adopting whichever of these two modes that the said committee 
may, and, after taking legal advice, find most suitable and proper, and report the 
same, to be further considered at a special meeting of this Chamber. 


Messrs. Barstow, Witu1am Cuauncey and Denninc Duer were appointed a com- 
mittee, with power to act as above stated. 


Chamber of Commerce.—At a meeting of the Chamber of Commerce, on the 18th 
March, a special committee of eight was appointed to call upon the banks and insur- 
ance companies to contribute funds for the construction of two first-class iron-clad 
steam vessels or batteries, for the defence of the harbor of New-York. Conferences 
were, on the 20th and 22d, held with the presidents of the banks and of the insur- 
ance companies, at the Chamber of Commerce. 

The committee consists of A, A. Low, Chairman, Wi1am E. Dopee, Crarzes H. 
Marsuatt, Exisua E, Moreay, Grorce Orpyxe, A. T. Stewart, R. A, Wirtuavs. 


Massacuusetts.—Chief Justice Bicrtow, of Massachusetts, has rendered the fol- 
lowing decision in the case of the Bank of Mutual Redemption, of Boston: 


It is ordered, in the above case, that the injunction heretofore issued be con- 
tinued, so far as it restrains and prohibits said bank from allowing a less amount of 
specie to be kept constantly on hand than may be equal to fifteen per cent. of its 
liabilities for circulation and deposits; the said bank being required to keep not less 
than that amount constantly on hand, Also, so far as it prohibits and restrains said 
banks from issuing its notes and bills with any agreement or understanding that the 
same shall not be put into immediate and unrestricted circulation, or that they 
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should not be returned to said bank within a limited time. That in all other par- 
ticulars the said injunction be dissolved. 


Upon this decision, the Boston Daily Advertiser remarks: 


This decision will excite great interest among those interested in the manage- 
ment of our banks. A very large number of the banks have frequently acted, it is 
probable, upon the same construction of the law as was given to it by the Bank of 
Mutual Redemption. At all events, the points in issue have long been a matter of 
discussion upon State-street, and the present decision will, therefore, be looked to 
as one of great importance. 


Banks and Banking.—In the legislature, Mr. Stickyey, of Lowell, presented 
resolves severally in favor of the Pocasset and Fall River Union Banks, providing 
that the present boards of directors of said banks may continue in office until the 
next annual election of directors, notwithstanding two members of the former and 
certain members of the latter may be citizens of and residents in the State of Rhode 
Island; and authorizing said banks hereafter to choose two of their directors citi- 
zens of and residents in said State; the resolve to take effect on March Ist, 1862. 
Reported on the petitions of the president, directors and companies of said banks. 

By the same gentleman, a resolve in favor of the savings’ bank located in Fall 
River, providing that the officers of said bank may continue to hold their respective 
offices until the next annual meeting for the election of officers, notwithstanding cer- 
tain of them may be citizens of and residents in the State of Rhode Island; also, 
that present members of the corporation may continue in that capacity and be eligi- 
ble to any office of the bank; provided, that a majority of the board of trustees and 
all the members of the board of investment shall always be citizens of the State of 
Massachusetts; the resolve to take effect March Ist, 1862. Reported on the peti- 
tion of a committee in behalf of said savings’ bank, 


Boston.—Mr. T. C. Severance having resigned the cashiership of the Bank of the 
Republic, on account of ill health, the directors, on the 11th March, made choice of 
Mr. Wituram Bassett, Jr., to fill the vacancy. 


Coxyecticut.—The Winsted Bank of Connecticut undertook to repudiate its cireu- 
lation, because its vaults had been robbed. This course, however, has been checked 
by the courts, as will be seen. The Hartford Times says: 

“Grorce Bates brought sixteen cases against the Winsted Bank, before a justice 
in Danbury, to recover the value of 156 bills of the bank, of different denominations, 
amounting to $547. The judgment of the court was in favor of the plaintiff. The 
defendants then moved to have the cases and costs thereon taxed as one case, and 
claimed that unnecessary costs had been made to secure the debt. That motion 
was denied by the court, and the defendants thereupon appealed all the cases to the 
Superior Court,” 


New-Jersey.—The banks receive a large share of attention from the legislature, 
the Senate having finally passed the bill to relieve them from the penalty of sus- 
pending specie payments, with four dissenting votes. The House reconsidered the 
vote by which the Morristown Bank bill was lost, and bills to change the Union 
Bank, of Frenchtown, and Mount Holly Bank, from general to special charters, 
were passed. 


_ Disrrict or Cotumpra,—Senator Grimes, of Iowa, has introduced a bill to author- 
ize the issue of small notes in the city of Washington, which was referred to the 
Committee on the District of Columbia. 

This bill provides that the corporation of Washington be authorized to issue and 
re-issue notes of a less denomination than five dollars, to an amount not exceeding 
one hundred thousand dollars, payable at par to the creditors of the corporation, 
and redeemable in current notes, at par, in Washington, or in Treasury notes of the 
United States, whenever presented in sums of five dollars or more; said notes also 
to be received at par for ali taxes and other dues. 

Iuuxo1s.—Mr, Dv Bors, Auditor of the State of Illinois, has recently sold at pub- 


lic auction, in New-York, the bonds held by the department as collateral for the 
issues of the following banks of that State, which have refused payment : 
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Central Bank, Peoria. Bank of Albion, Albion. 
Marshall County Bank, Lacon. Pittsfield Bank, Pittsfield, 
Bank of Jackson, Carbonville. International Bank, Raleigh. 
Illinois River Bank, Hardin. Merchants’ Bank, Carmi. 
Patriotic Bank, Hutsonville. 


Bills of Exchange in Illinois.—An act to provide for uniformity in calculating 
days of grace, maturity of bills, &c., and declaratory of the law in relation thereto, 


Section 1. Be it enacted by the People of the State of Illinois, represented in the 
General Assembly, That no promissory note, check, draft, bill of exchange, order or 
other negotiable or commercial instrument, payable at sight or on demand, or on pre- 
sentment, shall be entitled to days of grace, but shall be absolutely payable on pre- 
sentment. All other bills of exchange, drafts or promissory notes, shall be entitled 
to the usual days of grace. 

Sec. 2. The following days, to wit, the first day of January, commonly called 
New-Year’s day, the fourth day of July, and the twenty-fifth day of December, com- 
monly called Christmas day, and any day appointed or recommended by the gover- 
nor of this State, or the President of the United States, as a day of fast or Thanks- 
giving, shall, for all purposes whatsoever, as regards the presenting for payment or 
acceptance, the maturity and protesting and giving notice of the dishonor of bills of 
exchange, bank checks and promissory notes, or other negotiable or commercial 
paper or instruments, be treated and considered as is the first day of the week, com- 
monly called Sunday; and all notes, bills, drafts, checks or other evidence of in- 
debtedness falling due or maturing on either of said days, shall be deemed as due, 
or having matured the day previous ; and should two or three of those days come 
together, or immediately succeeding each other, then such instruments, paper or in- 
debtedness shall be deemed as due or having matured on the day previous to the 
first of such days. 

Sec. 3. In computation of time, and of interest or discount, when the calculation 
is by days or months, thirty days shall be a month ; but a year shall be twelve cal- 
endar months; and interest for any number of days less than a month shall be esti- 
mated by the proportion such number of days shall bear to thirty. 

Sec. 4, This act shall be in force and take effect from and after its passage. 


Suetzy M. Cuttom, Speaker of the House of Representatives. 


Francis A, Horruan, Speaker of the Senate. 
Approved Feb. 22, 1861. 


Ricuarp Yates, Governor. 


Wisconsty.—The Chamber of Commerce of Milwaukie have adopted a memorial 
to the legislature of the State of Wisconsin, requesting that body to pass a bill now 
pending before it, which was framed with a view to compel the redemption of Wis- 
consin currency in New-York exchange at a discount not exceeding three-quarters 
per cent. during the suspension of specie payments by the eastern banks. It also 
requires the banks of that State to commence redeeming in coin within twenty days 
after the resumption of specie payments by the banks of New-York The memorial 
sets forth, that ‘it is essential to the protection of the business interests of the 
people of this State that our banks should be relieved from the penalties that may 
be incurred by a failure to reveem their circulating notes in coin, The Sentinel re- 
marks, that “the bill alluded to has the concurrence of all the bankers of the city.” 


Banking Legislation.—The Wisconsin banks are at last canght between the upper 
and nether mill-stones ; and, to avoid annihilation, are forced to ask the legislature to 
interfere in their behalf, and protect them from the operation of the general banking 
law, under which “ bagmen,” financial scavengers, brokers and money *‘ sharks” enjoy 
facilities for draining the country banks of specie for the benefit of the large east- 
ern city banks and merchants, who require coin for shipments to foreign countries. 
While the eastern banks are relieved from specie redemption of their circulation, it 
is obviously unreasonable to leave our western banks at the mercy of the “ bagmen 
and coin speculators, whose financial operations have a tendency to derange our 
currency, to cripple the financial resources of our regular bankers, and to embarrass 
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and disturb business arrangements, to the serious detriment of the entire western 
community. In this view of the case, and for the purpose of keeping the present 
supply of coin now in circulation among us from being gathered up for eastern and 
foreign use, every possible facility should be given to the western banks to cope 
with eastern banking capital in supplying the currency required for use in the West, 
so long as the redemption of our western bank circulation is provided for by ex- 
change on New-York at the reasonable rate of three-fourths of one per cent. pre- 
nium, and while the eastern banks are allowed to suspend specie payments.—La 
Crosse ( Wis.) Republican. 


Specimens of Southern or Secession Currency.—We have received from the South 
quite a roll of shinplasters, from which we select the following specimens of the cir- 
culating medium of Richmond. They are mostly printed on common, dingy paper, 
and so dirty and greasy as to be offensive to the sight and smell. We omit only 
the cuts of eagles, temples of liberty, &c., with which they were disfigured: 








No, 9,202. AUGUSTA SAVINGS BANK. 
A Certificate of Deposit, 50 cents. 
B. Conzey has deposited in this Bank 
FIFTY CENTS, 


Payable on demand in current bank notes when one dollar's worth of these certifi- 
cates is presented, with interest, after one month’s notice. 


F. McCoy, Treasurer. 





Richmond, Va. No. 154. Jan’y 1, 1862. 
10 DUE THE BEARER 10 
TEN CENTS, 


Which will be paid in bankable funds when presented in sums of Five Dollars | 
and upwards, or redeemed with Tobacco, Cigars, &c. 


No. 21 Main-street. C. H. Brockmeyer. 


4 
S| 
| 
° 
a 
4 
4 
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15 Cts. Richmond, Va., 


April 2, 1861. 
J. V. RAMOS 


Will pay the Bearer 


"SINGO A@ALAM 


Firreen Cents, 
In current funds, when presented in sums of Five Dollars or its multiple. 
No. 3,472. J. V. Ramos. 
(~ Secured by Real Estate. 





Richmond, Sept. 3, 1861. 
15 Cts. 
FIFTEEN CENTS 


Will be paid the Bearer in Bankable Funds when presented in sums of ong DOLLAR 
and upwards. 


No, 4 Exchange Block. C. R. Bricxen. 
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TWENTY-FIVE 


Ist, 1861, 
25 
THE BANK OF THE 


STATE OF SOUTH CAROLINA 
Promises to pay to the Bearer, on demand, TwENTY-FIVE cents, 
W. F. McoMuuay, for Cashier, 


Richmond, Va., Oct. 7, 1861. 
THE NEW MARKET BANK 10 
Will pay the Bearer 
TEN Cents, 
In Meats or Current Funds, when presented in sums of One Dollar or upwards. 


Joun Jatser, Cashier. Tu. Frick, President. 


No. Richmond, Va., Oct. 4, 1861. | 
5 Cts. cee. 

| 

MINERAL BANK OF RICHMOND | 

} 

| 


Will pay to the bearer Five Cents, in currrent funds, when presented in sums of | 
Five Dollars, or its multiple. 


“SINZO FAIL 


Tuos. Mason, Cashier. S. Mason, President. | 


5 Cts. 5 Cts. 


Richmond, Va., { Necessity is the Sept. 10, 1861. 
of invention. 


? mother 


SOUTHERN EXCHANGE OFFICE, 
Basin Bank, Richmond, Va. 
I promise to pay at my office 
FIVE CENTS, 


Receivable in payment for flour, baled hay, oats, wood, &c., or in exchange for 
bankable funds, at my office, when presented in sums of five dollars. 


This given under my hand and seal. 

No. 9,774. S. P. Cocke. 
Richmond, Va., February 3, 1862. 
CONFEDERATE OYSTER HOUSE, 

RICHMOND, 

Will pay the Bearer, in Current Funds, 

FIVE CENTS, 

When presented in sums of Five Dollars and upwards. 

W. Bannan, Cashier. 


<citiaiiaeataaiiagsasniicaenlitainannaicataana 
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Export or Cory.—A resolution has been introduced into Congress by Mr. Vatiay- 
picHaM, Of Ohio, as follows: 

Resolved, That the Committee of Ways and Means be instructed to inquire 
whether any, and if so, what legislation may be necessary and proper, in view of 
the present and impending events, to prevent the exportation, melting or hoarding 
of the domestic or foreign coin of, or circulating in, the United States; the same, 
also, of the exportation or hoarding of bullion; also to inquire into the expediency 
of revising the acts authorizing the currency of foreign gold coin, and making them 
a legal tender ; and whether any changes in the laws relating to the value of domestic 
and foreign coin is necessary and proper; and to report by bill or otherwise. 


A Cantné Banx.—A story of the singular adventures of a bank bill was given by 
the Boston Transcript, as follows: 

“ A ten dollar bill of the Old Colony Bank, Plymouth, was brought to this city 
asacuriosity. The bill, while in the hands of a person in Bridgewater, was seized 
by a dog, chewed and swallowed before it could be rescued from him. The animal 
was at once killed, and the mangled pieces of the bill secured. The gastric juice 
had acted somewhat on the edges, destroying them, but they were very neatly 
pasted together, so as to pass current. ‘The bill recovered of the bite; the dog it 
was that died.’” 


Tae Mixt.—A ppropriations for the Mint of the United States at Philadelphia: 


For salaries of the director, treasurer, assayer, melter and refiner, chief 

coiner and engraver, assistant assayer, assistant melter and refiner, and 

NN Ciict:thnedeacesniinncemes sical = ccccs WaT 
For wages of workmen and adjusters,. 5 111,800 
For incidental and contingent expenses, including repairs and wastage,.. 50,000 
For specimens of ores and coins to be preserved in the cabinet at the mint, 300 
For transportation of bullion from the New-York assay office to the United 

States mint for coinage, 


At San Francisco, California: 


For salaries of superintendent, treasurer, assayer, melter and refiner, coin- 
Re OUR 0b 5 0b 66 65054 5h 4645 ots 0040408 Dieds dane a en 

For wages of workmen and adjusters,... 

For incidental and contingent expenses, 

Assay Office, New-York: 

For salaries of officers and clerks,. piistanewanes $ 24,900 

For wages of workmen,.......++. 40,000 

For incidental and contingent expenses, in addition to other available 
ere 85,000 


Forgery at the Chemical Bank.—A New-York detective recently encountered a 
man running out of the Chemical Bank in a manner that at once excited the sus- 
picions of the officer, who pursued the party, and took him back to the bank. Here 
he learned that the prisoner, who gives his name as Avcust Mayer, had attempted 
to impose upon the bank a forged check, purporting to be drawn by Messrs, Woops 
& Lownir, of No. 5 Mercer-street, for the sum of $785, payable to bearer. Mayer 
presented the check to the Teller, and upon the moment of its being refused, ran 
from the bank, and would have escaped but for the decisive action of the officer. 
The check was taken to Messrs, Woops & Lown, who pronounced it a forgery, and 
the accused was conveyed to police head-quarters. Some months since a forged 
check on the same house, for a heavy amount, was successfully passed, and it is 
now thought Mayer may have had a hand in that also. At the meeting of the 
Board of Police Commissioners recently, a resolution was passed making honorable 
mention of Detective McDoveat for the capture of Mayer. 





The Money Market. 


Notes on the fflonen flarket. 
New-Yorx, Marcn 24, 1862. 
Exchange on London, at sixty days’ sight, 1114 @ 112. 


Tne money market, for the month of March, has improved in tone steadily. This may be at- 
tributable, in part, to the renewed successes of the Federal troops in the South and West, over the 
Confederate forces; and more particularly to the financial measures adopted by Congress, and to 
others now under consideration. The Treasury Note bill was passed by both houses of Congress, 
and approved on the 25th of February by the President. This has been followed by an act, ap- 
proved on the 17th inst., whereby all Treasury notes issued under the laws of 1861 and 1862 are 
made legal tender in payment of all debts, public and private. (See pp. 813—S16.) 

These acts are now followed by tax bills in Congress, levying an excise duty on numerous 
articles, tax on licenses, and tax on manufactures, &c., which, it is supposed, will produce a reve- 
nue of one hundred and fifty millions of dollars. Even this sum will not be sufficient to meet the 
wants of the Treasury, in view of the necessity of maintaining hereafter a standing army of at least 
one hundred thousand men, and a navy at least four times as large as at any previous period.’ 
But the introduction of the Tax bill, and the urgent recommendation of such measures by the 
Committee of Ways and Means and by the Secretary of the Treasury, have created more confidence 
in the public as to the ability of the government to meet the heavy burdens of the war. 

Congress has also authorized the Secretary of the Treasury to purchase coin to meet the payment 
of the interest on the public debt, also to receive deposits from individuals, at five per cent. interest, 
and to re-issue Treasury notes in lieu of those defaced or mutilated. 

The market has been easy for money, and at low rates. Capital is offered at 6 @ 7 per cent 
“on call,” mainly at the latter figure; while prime commercial paper, at short dates, is taken by 
banks and brokers at 534 @ 6 per cent. For bills at from fuur to six months, there are buyers at 
6 @7 per cent., thus indicating the abundance of money and the stagnation of trade. 

We annex the current rates at the close of the past four months: 

Dee, 24, Jan, 24, Feb. 22. March 22, 
Per cent. Per cent. Per cent. Per cent. 


Loans on call, State Stock securities,...... 6 @ a & | Tt ie 
se other good securities,....... - @ * 

Prime endorsed bills, 60 days,....... esaeas @ Mg 
First class single signatures, 4 to 6 months, @ 
Other good Dills,........... eeséaceces etees S @ 15 10 - 
Names less known, : @-..12 @2%.. . 9 OL 

The quotations of forcign exchange for the steamers of last week and this week are more favor- 
able than reported last month. Bankers’ bills on London, at sixty days, are to-day quoted at 
11134 @ 112, or about two per cent. below our quotations at the close of February. On Paris the 
rates are also lower, For Continental bills there are sellers at 1 @ 1%, better for buyers than 
reported in our last number. On Bremen the quotations are 814 @ S134 per rix dollar. On Ham- 
burg, 37 @ 37 per mare banco. On Frankfort, 4234 @ 43 per florin. 

The market price of gold has declined here to 14% @ 134 premium, which, added to the par of 
exchange on London, (say 934.) will make the price of bills about 111 @ 1114. 

The annexed summary will show the changes in this market at the close of the last four 
months, fur bankers’ bills at sixty days’ sight: 

Dee. 24. Jan, 24. Feb. 22. March 24. 


London, bankers’ bills,. 11046 @ 110% .. 1138 @1l4 .. 11347 @i14.. 1114 @112 
“mercantile bills,.... 1094 @ 109% .. 112 @113 .. 112 @113_.. 1094 @110 
“ with bills of lading, 108 @103 .. 109 @110 .. 110 @ilt_ .. 10934 @ 110 
Paris, bankers’ bills, 51S @5.10 ..5.05 @4.95 .. 5.05 @497¢ .. 5.10 @5.00 
Amsterdam, per guilder,.... 4146@ 41% .. 48 @ 48% .. 42% @ 43 .. 24%@ * 
Bremen, per rix dollar, 80 @ 80%... SIV @ & .. 83 @ BY... 84@ 6 
Hamburg, per mare banco,.. 36%@ 87 .. 88 @ 38% .. 81% @ 33 .. 87 @ 314 
Frankfort, per florin,. 4dK%@ 42 .. 48 @ 4K... 4K@ 4% .. 424 @ 1% 
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There is a more satisfactory fecling as to government securities, The new six per cents (1881) 
were quoted in our last at 90 @ 90} ; they are now worth 94. The four per cents have improved 
eight per cent., there being sales at 88, and holders ask 89. Indiana State fives are in better de- 
mand, at an advance of three per cent. since February. Virginia sixes have found buyers at 60 @ 
63. Georgia sixes have also improved, and to-day find buyers at 74, instead of 69. North Caro- 
lina bonds, which left off at 66, in February, have gone up to 68 and 70. Missouri sixes have 
suddenly reached 533g and Louisiana, 71; Tennessee, 603 @ 61; all which show renewed confl- 
dence among capitalists as to a restoration of peace, good order and the re-establishment of the 
laws. We annex the highest cash prices, at the dates named, of the Government and leading 
State securities in this market: 

Jun. 10th, 20th, Feb. 1st. 10th. 20’h. Mar.1st. 10¢. 202A. 
U.S. 6 per cents, 1881, 90 91 83g 904¢ 90 9234 9254 94 
U.S.5 per cents, 1874,....... 794¢ 80 IS 79% 7934 854 854 §8 
Ohio 6 per cents, 1SS6,....... 90 93 95K 97 100 96 
Kentucky 6 per cents,....... 68 63 72 853g 85 §5 
Indiana 5 per cents, 75 7 76 75 iS 1S 
Pennsylvania 5 percents..... 7434 TAN veS'4 Thy T43¢ TA 
Virginia 6 per cents,.......... 493¢ 49 504 56 591g 60 
Georgia 6 per cents,.......... 67 67 67 6y 74 74 
Califurnia 7 per cents, 1S77,... 774 i9g $1 85 863g 86% 
North Carolina 6 per cents,... 601¢ 6034 62 63 66 42 70 
Missouri 6 per cents,......... 41% 4234 41¥ 41% 4Tly 53g 53% 
Louisiana 6 per cents,. 60 60 60 61 67 7 7 TU 
Tennessee 6 per cents,....... 42% 4314 431¢ 44¢ 55g 61 6034 603% 

The business of the rail-roads, in February and March, gives fresh confidence in their shares and 
bonds. The rise is satisfactory to holders of N. Y. Central, Erie, Michigan Central, Michigan 
Southern, Panama, Illinois Central and Galena R. R. shares. The earnings of these and other 
rail-roads of the country, for the month of January, 1862, compare very favorably wiih those for 
the same month of 1861; the increase, in nearly every instance, being large ; that of the New- 
York and Erie is enormous, This road is having a very profitable winter traffic. The falling 
of in the earnings of the Illinois Central results from the closing of the Mississippi River, 
which was open in 1861. The whole show is very satisfactory for the internal commerce of the 
country, 

Roaps. 1862, 1861. ROADS, 1862. 1861. 
$695,606 .. $404,507 | Chicago, Burl. and Quincy, 152,459 .. 149,068 

Michigan Central, 230,157 .. 142,333] Chicago and Northwest’n, 56,609 .. 48,312 
Mil. and Prairie du Chien, 83,903 .. 54,241 | Norwich and Worcester,.. 22,069 .. 16,260 
Buffalo, N. Y. and Erie,.. 64,573 .. 36,643 | Illinois Central, 172,186 .. 319,634 
Tol, W’bash and Western, 82,234 .. 58,339 | Chie., Alt. and St. Louis,. $1,531 .. 67,609 
Galena and Chicago, 106,1S1 .. 97,253 | Cleveland and Toledo,.... 84,858 .. 62,208 
Hudson River, 807,330 .. 223,157} Chicago and Rock Island, 109,979 .. 83,745 
Harlem, 100,922 .. 103,494] Reading, 192,215 .. 161,106 
Cleveland and Toledo,.... 106,684 .. 84,996 | Cleveland and Pittsburgh, 90,174 .. 62,208 

The following are the changes in share values for the past three months. Those with a star paid 
no dividend last year : 
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Jan.10th, 20h, Feb. 1st. 10th. 20th. Mar. 1st. - 20th. 
N.Y. Central R. R. shares, 82% 838% 82% SOK 825% 8355 3 5g 8334 
*N. Y. and Erie R. R, shares,.... 35 357% 34 ot 843¢ 5 5} 37% 
*Harlem R. R. shares,.......... 133g «1248 S12 124% «1248 : : 12% 
*Reading R. R. shares. 365 3ikk 4034 41 43 4 ‘ 42 
*Iudson River R. R. shares,.... 39 89 88 3834 8334 37% 363, 
Michigan Central R. R. shares. 50% O63 50 4935 54 57 
*Michigan Southern R R.shares, 23 24 21 214g (lag y 4 24 
Panama kt. R. shares,......... 1124 «6118 112 1134 «119 121 
Baltimore and Ohio R.R shares, 41 41 41 41 41 41 
*Iilinois Central R. R. shares,... 634263 60 57 63 6636 
*Cleveland and Toledo kt. R.,... 873% 875% 43 42 45 h 4646 
*Chicagoand Rock Island R.R.,. 535 553g 535% 58g 3 56% 
Galena & Chicago R. R. shares, 68 6335 3-66 633g 69% 
Chicago, Burlington & Quincy, 57% 61 62 62g 63g 
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The banking movement of this city shows a rapid reduction of loans since 1st J anuary, or from 
$154,000,000 to $130,000,000, mainly owing to the sale of government loans to private parties, 
The following shows the loans, specie, circulation, deposits, weekly clearings and Sub-Treasury 
coin balance, at the close of each week, since 1st January: 

Weekly Sub- 

1862. Loans. Specie. Circulation. Deposits. Clearings. Treasury, 
Jan. 4, $154,415,526 .. $28,983,878 .. $8,586,186 .. $111,789,283 .. $ 100,642,429 .. $5,617,741 
Jan. 11, 152,088,012 .. 25,878,070 .. 8,121,512 .. 118,889,762 .. 105,634,811 .. 8,783,487 
Jan. 18, 149,081,433 .. 26,120,859 .. 7,369,028 .. 113,827,160 .. 107,732,779 .. 8,212,174 
Jan, 25, 145,767,680 .. 26,698,728 .. 6,828,017 .. 110,874,786 .. 100,001,959 .. 2,580,569 
Feb. 144,675,778 .. 27,479,583 .. 6,404,951 .. 112,057,008 .. 98,791 629 .. 1,214,179 
Feb. 143,803,890 .. 28,196,666 .. 6,077,417 .. 110,637,557 .. 118,216,297 .. 3,366,520 
Feb. 141,994,192 .. 28,114,148 .. 5,762,506 .. 110,480,475 .. 105,102,176 .. 4,195,864 
Feb. 139,950,958 .. 28,875,992 .. 5,489,496 .. 109,079,076 .. 111,346,065 .. 4,855,774 
Mar. 187,674,238 .. 29,826,959... 5,863,944 .. 107,974,499 .. 109,854,823 .. 4,409,600 
Mar. 133,055,148 .. 80,436,644 .. 5,869,206 .. 103,715,728 .. 113,512,575 .. 6,155,496 
Mar. 180,622,776 .. 30,773,050 .. 5,904,866 .. 100,296,704 .. 118,957,977 .. 5,462,987 
Mar. 127,615,306 .. $2,028,390 .. 6,260,309 .. 97,601,279 .. 115,876,881 .. 4,985,987 


The last week’s return, compared with the corresponding week of 1861 and 1862, is as follows: 


; Weekly Sub- 
1861. Loans. Specie. Circulation. Deposits. Clearings. Treasury. 


Mar. 23, $120,750,455 .. $89,480,734 .. $8,345,011 .. $91,940,223 .. $120,183,015 .. $6,240,510 


‘ ’ Weekly Sub- 
1860. Loans. Specie. Circulation. Deposits. Clearings. Treasury. 


Mar. 24, $127,613,507 .. $23,286,204 .. $8,335,266 .. $82,107,419 .. $152,3887,860 .. $8,122,672 
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The following statement shows the exports of domestic produce and manufactures from the 
United States to foreign countries, for 1858, 1859, 1860 and 1861: 


ARTICLES. 1858, 1859. 1860, 1861, 
Breadstuffs and provisions,.... $53,235,980 .. $40,400,755 .. $48,451,994 .. $ 101,655,838 
Productions of the forest, 13,475,671 .. 14,489,406 13,788,559 .. 10,260,809 

“ ; 8,550,295 .. 4,462,974 .. 4,156,480 .. 4,451,515 
Tobacco, 17,009,767 .. 21,074,088 .. 15,906,547 .. 18,784,710 
Cotton, 181,886,661 .. 161,434,923 .. 191,806,555 .. $4,051,498 
Manufactures,......0..0+-ceees 80,872,180 .. 88,858,660 .. 89,803,080 .. 36,418,254 
Raw produce, 2,320,479 .. 2,676,822 .. 2979908 .. 3,543,695 


Specie and bullion, 42,407,246 .. 57,502,805 .. 56,946,851 .. 23,799,876 


$ 293,758,279 .. $335,804,3885 .. $873,189,274 .. $ 227,966,169 
Total foreign and domestic,.. 324,644,421 .. 856,789,462 .. 400,122,296 .. 248,505,454 


DEATHS. 


At Boston, Mass., Monday, February 24th, Aaron BaLpwin, Esq., aged seventy-nine years, 
President of the Washington Bank, from 1825 till 1851, and President of the Boylston Insurance 
Company from 1825 till 1843, 

At Lonewoop, near Boston, Mass., Saturday, February 15th, Witt1am Appleton, Esq., aged 


On the 29th of November, 1832, Mr. AprpLeToNn was chosen President of the 


seventy-five years. 
This office 


United States Branch Bank in Boston, in the place of GArpINER GREENE, deceased. 
he held until the closing of the institution, in 1836. He was a representative in Congress in 1850— 
1852, and again in 1860. In his business he was one of the most extensive and successful mer- 
chants in the country. He was connected with many of the commercial and industrial enterprises 
which have enriched New-England, and he accumulated a very large fortune. He was very 
liberal in doing good with his wealth; for many years past, with the exception of the necessary 
expenses of his family, he has bestowed all his income for charitable purposes. 


Suddenly, at the British American Hotel, Kincstoy, Upper CANADA, on Thursday, March 13th, 
Dove.ass Prentice, Esq., Vice-President of the Commercial Bank of Canada, 





